REDACTED

Aquarion Water Company of NH
Technical Statement of Troy Dixon

MACQUARIE UTILITIES INC. & SUBS
INSTRUCTIONS FOR FILING
FORM 8453-C
U.S. CORPORATION INCOME TAX DECLARATION FOR AN IRS E-FILE RETURN
FOR THE YEAR ENDED DECEMBER 31, 2013

THE ORIGINAL FORM SHOULD BE SIGNED (USING FULL NAME AND TITLE) AND DATED BY
AN AUTHORIZED OFFICER OF THE CORPORATION.

THE SIGNED FORM SHOULD BE RETURNED ON OR BEFORE SEPTEMBER 15, 2014.

PRICEWATERHOUSECOOPERS LLP
300 MADISON AVENUE
NEW YORK NY 10017

ALTHOUGH THERE IS NO TAX FOR THE CURRENT YEAR, ESTIMATED TAX PAYMENTS MAY BE
REQUIRED IN ORDER TO AVOID AN UNDERPAYMENT PENALTY NEXT YEAR.

DO NOT SEPARATELY FILE FORM 1120 WITH THE INTERNAL REVENUE SERVICE. DOING
SO WILL DELAY THE PROCESSING OF YOUR RETURN.

WE MUST RECEIVE YOUR SIGNED FORM BEFORE WE CAN ELECTRONICALLY TRANSMIT YOUR
RETURN. THE INTERNAL REVENUE SERVICE WILL NOTIFY US WHEN YOUR RETURN IS
ACCEPTED. YOUR RETURN IS NOT CONSIDERED FILED UNTIL THE INTERNAL REVENUE
SERVICE CONFIRMS THEIR ACCEPTANCE.

Attachment 1
Page 1 of 148

Page 3 of 186



-~ 8493-C

Department of the Treasury

U.S. Corporation Income Tax Declaration
for an IRS e-file Return

P> File electronically with the corporation's tax return. Do not file paper copies.
P> Information about Form 8453-C and its instructions is at www.irs.gov/form8453c.

REDACTED

Aquarion Water Company of NH
Technicpl éﬁ%gqggg]%mxon

Attachment 1

2@1? 2 of 148

Intemal Revenue Service For calendar year 2013, or tax year beginning , ending
Name of corporation Employer identification number
MACQUARTE UTITLTITIES TNC, & SUBS 20-4988304
Tax Return Information (Whole dollars only)

1 Totalincome (Form 1120, line 11) . . ... ... ... ... ... . 1

2 Taxable income (Form 1120,1ine30) . . . . . ... ... ... ... ... ..., 2

3 Totaltax(Form 1120, line 31) . | . . . . . ... ... .. ..ttt 3

4 Amountowed (Form 1120, line 34) . . . ... ... ... .. ... ... 4

5 Overpayment (FOrm 1120, liN€ 35) « + « & v v v v vt v v e e v w e e e e e e e e 5

111l Declaration of Officer (see instructions) Be sure to keep a copy of the corporation’s tax return.

6a |:| | consent that the corporation’s refund be directly deposited as designated on the Form 8050, Direct Deposit of
Corporate Tax Refund, that will be electronically transmitted with the corporation's 2013 federal income tax return.
b IE | do not want direct deposit of the corporation's refund or the corporation is not receiving a refund.

c |:| | authorize the U.S. Treasury and its designated Financial Agent to initiate an electronic funds withdrawal (direct debit)
entry to the financial institution account indicated in the tax preparation software for payment of the corporation's federal
taxes owed on this return, and the financial institution to debit the entry to this account. To revoke a payment, | must
contact the U.S. Treasury Financial Agent at 1-888-353-4537 no later than 2 business days prior to the payment
(settlement) date. | also authorize the financial institutions involved in the processing of the electronic payment of taxes
to receive confidential information necessary to answer inquiries and resolve issues related to the payment.

If the corporation is filing a balance due return, | understand that if the IRS does not receive full and timely payment of its tax
liability, the corporation will remain liable for the tax liability and all applicable interest and penalties.

Under penalties of perjury, | declare that | am an officer of the above corporation and that the information | have given my electronic retum originator (ERO), transmitter,
and/or intermediate service provider (ISP) and the amounts in Part | above agree with the amounts on the comesponding lines of the corporation’s 2013 federal income tax
return. To the best of my knowledge and belief, the corporation's retumn is true, correct, and complete. | consent to my ERO, transmitter, and/or ISP sending the
corporation's return, this declaration, and accompanying schedules and statements to the IRS. | also consent to the IRS sending my ERO, transmitter, and/or ISP an
acknowledgment of receipt of transmission and an indication of whether or not the corporation's retum is accepted, and, if rejected, the reason(s) for the rejection. If the
processing of the corporation's return or refund is delayed, | authorize the IRS to disclose to my ERO, transmitter, and/or ISP the reason(s) for the delay, or when the refund

was sent.
Sign } CFO AND EXECUTIVE VP
Here Signature of officer Date Title

:l4]l] Declaration of Electronic Return Originator (ERO) and Paid Preparer (see instructions)

| declare that | have reviewed the above corporation’s return and that the entries on Form 8453-C are complete and correct to the best of my knowledge. If | am only a
collector, | am not responsible for reviewing the return and only declare that this form accurately reflects the data on the retum. The corporate officer will have signed this
form before | submit the return. | will give the officer a copy of all forms and information to be filed with the IRS, and have followed all other requirements in Pub. 3112, IRS
e-file Application and Participation, and Pub. 4163, Modernized e-File (MeF) Information for Authorized IRS e-file Providers for Business Retums. If | am also the Paid
Preparer, under penalties of perjury, | declare that | have examined the above corporation’s return and accompanying schedules and statements, and to the best of my
knowledge and belief, they are true, correct, and complete. This Paid Preparer declaration is based on all information of which | have any knowledge.

ERO's Date Clh eck I:i cr; feck if ERO's SSN or PTIN
] . also pai sel-
ERO's sl.gn?ture prepgrer E‘ employed P01083455
Use e oy, PRICEWATERHOUSECOOPERS LLP EN 13-4008324
Only address, and ZIP code 300 MADISON AVENUE Phone no.
NEW YORK, NY 10017 646-471-3000

Under penalties of perjury, | declare that | have examined the above corporation’s retum and accompanying schedules and statements, and to the best of my knowledge
and belief, they are true, correct, and complete. This declaration is based on all information of which | have any knowledge.

] Print/Type preparer's name Preparer's signature Date Check u if | PTIN
Paid self-employed
Preparer Firm's name P> Firm's EIN P>
Use Only Firm's address P> Phone no.

For Privacy Act and Paperwork Reduction Act Notice, see instructions.

JSA
3C3301 5.000

14668X 2393

20-498830

Form 8453-C (2013)
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REDACTED

. Aquarion WV f NH
1120 U.S. Corporation Income Tax Return Toohnioal S T,agﬁ'? e on
DFOI'"r1t Wodc For calendar year 2013 or tax year beginning =~~~ ,ending_ g gment 1
|n?2;a{"|§:venue§e,rsia£uw P> Information about Form 1120 and its separate instructions is at www.irs.gov/form1120. a3 of 148
A Check if: Name B Employer identification nimber
1a Consolidated ret
* attach Fom 851). | X | | rvpE MACQUARIE UTILITIES INC. & SUBS 20-4988304
bLife/nonlife Number, street, and room or suite no. If a P.O. box, see instructions. C Date incorporated
consolidated return OR
2 Personal holding co.
(attach Sch. PH) . PRINT 835 MAIN STREET 02/22/2006
3 Personal service. City or town, state, or province, country and ZIP code or foreign postal code D Total assets (see instructions)
COrp. (ses instructions)
4 Schedule M-3 BRIDGEPORT, CT 06604 $
attached - + « +[ ¥ || E Checkif: ()] |initislretum  (2)| |Finalrstum (3)| | Namechange (4) Address change
1a Grossreceiptsorsales , , . ., ... .............. 1a
b Returnsandallowances _ . . . . . . . . . v o v v v o oo e e 1b
¢ Balance. Subtract line 1bfromline1a . _ . . . . . . ..., 1c
2 Cost of goods sold (attach Form 1125-A), |, . .. ... ... ...t innnnnn 2
3 Gross profit. Subtractline 2 from line 16 | . . . . . . . . 0 e e e e e 3
2| 4 Dividends (Schedule C,lNe19) | | | ., . .. .. ... ie i 4
| 5 Interest | L e ettt e 5
=
- 6 Gross rents -------------------------------------------- 6
T Grossroyallies | | L L L e e e e e e e 7
8 Capital gain net income (attach Schedule D (Form 1120)) . . . . . . & & & & v v & & s + = = = » » » 8
9 Net gain or (loss) from Form 4797, Part Il, line 17 (attach Form4797) , . . . . . . . . . . . ¢ « « « . 9
10 Other income (see instructions - attach statement) . , . . . ... . SEE. STATEMENT. 4. . 10
11 Total income. Addlines 3through 10 . . . . . v & v 4 v 4 @ v e v n m e m v a s n m e m o n e »| 11
12 Compensation of officers (see instructions - attach Form 1125-E) , . . . . . . . .+ & & v v v o « v+ p| 12
g 13 Salaries and wages (less employment creditS) . . . . . . . . . . it e e e e e e e e e e 13
§[14 Repairsandmaintenance | | . . . . .. ... .. ... 14
§ 15 Baddabls . | .. uowgvmom s e 50 60 m m B R R K E M E e E kN H s E R s WSRO 15
TIA6 ROMS, | . L o\ttt ittt e et e e e 16
g 17 Taxesandlicenses . . ... .................... SEE, STATEMENT. 5. . |17
=
6118 nterest, | . L e e e e e e e e e e e 18
S 19 Charitable contribUtioNS . « + = v v & 4 4 v ke e e e e e SEE. STATEMENT. 8 19
E 20 Depreciation from Form 4562 not claimed on Form 1125-A or elsewhere on return (attach Form 4562) 20
€121 Depletion | L L L L L i i e e e e e e e e e e e e e e 21
8122 AdVeIISING . . . . . ... 22
B| 23 Pension, profit-sharing, efc., Plans | . . . . .. ... ... 23
E 24 Employee benefitprograms , _ | | . L . L. L. L. Lo i i e e e e e e e 24
"o| 25 Domestic production activities deduction (attachForm®8903), . . . . . ... ... ... ...... 25
é 26 Other deductions (attach statement) . _ . . . . . . . ... ..... SEE. STATEMENT. 10. 26
@ 27 Total deductions. Add lines 12 through 26 , . . . . . o o v v v e e e e e e e e e e > | 27
-% 28 Taxable income before net operating loss deduction and special deductions. Subtract line 27 from line 11 | 28
3| 29a Net operating loss deduction (see instructions) , . . . ... ... . 29a STMT 14
a b Special deductions (Schedule C, line20) 29b
cAddlines2%9aand 29b . . . . . . . . 4 i 4 h h s e ek sk e e e e e e e e e 29¢
g 30 Taxable income. Subtract line 29¢ from line 28 (seeinstructions) , . . . . . . & & & v &t & & « v = = « » 30
§ |31 Totaltax (Schedule J,Part |, ne11) . . . . . v v i vt i st it i e 31
gg 32 Total payments and refundable credits (Schedule J, PartIl,line21) ., . . . . . . . ¢ v v v v v v v v v s 32
%% 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached , , . . . ... ... > I:l 33
E 34 Amount owed. If line 32 is smaller than the total of lines 31 and 33, enter amountowed _ , ., . . . . . 34
B 35 Overpayment. If line 32 is larger than the total of lines 31 and 33, enter amountoverpaid , , . . ... . 35
36  Enter amount from line 35 you want: Credited to 2014 estimated tax P> Refunded P>| 36
Under penalties of perjury, | declare that | have examined this retumn, including accompanying schedules and statements and to the best of my knowledge and belief, it is true, correct,
Sign and complete. Declaration of preparer (other than taxpayer) is based on all information of which prep. has any knc
g May the IRS discuss this retum
Here } }CFO AND EXECUTIVE VP with the preparer shown below
ofbAMe DONALD J MORRISSEY Date Title (soe nstructions)? 7 [ ves| [ Ne
Print/Type preparer's name Preparer's signature Date Check u if| PTIN
Paid seltemployed | P)1083455
Preparer | Firm'sname P> PRICEWATERHOUSECOOPERS LLP Fim'sEIN > 13-4008324
Use Only | Fim's address > 300 MADISON AVENUE Phoris’rio.
NEW YORK, NY 10017 646-471-3000

For Paperwork Reduction Act Notice, see separate instructions.

JSA

3C1110 4.000

14668X 2393

20-4988304

Form 1120 (2013)

Page 5 of 186
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REDACTED
' Aquarion Water Company of NH

i 7004 Application for Automatic Extension of Time To File CEHAIR S@fment of Troy Dixon

Attachment 1

‘ (Rev. December 2012) Business Income Tax, Information, and Other Returns omeRagaiela8

Department of the Treasury > File a separate application for each return.
Internal Revenue Senvice »_Information about Form 7004 and its separate instructions is at www.irs.gov/form7004.

Name identifying number
Pri Macquarie Utilities Inc. and Subsidiaries 20-4988304

rint Number, street, and room or suite no. (If P.O. box, see instructions.)

or
Type 600 Lindley Street

City, town, state, and ZIP code (If a foreign address, enter city, province or state, and country (follow the country’s practice for entering

postal code}).

Bridgeport, CT 06606

Note. File request for extension by the due date of the return for which the extension is granted. See instructions before completing this form.

Automatic 5-Month Extension
1a Enter the form code for the return that this application is for (see below) . . . . . . . . . . . . . . . . . . . | |
Application Application

" Form 1041 (trust)

Automatic 6-Monthi Exrension

b Enter the form code for the return that this application is for (seebelow). . . . . . . . . . . . . . . . . .. [[12]
Application Form Application Form
Is For: Code Is For: _ Code

Form 706-GS(D m

F:orm 1041 b‘ankru/ tcy estate onl

Form' 8924
' Form 8028

Form 1120.ND T 19

2  If the organization is a foreign corporation that does not have an office or place of business in the United States,
checkhere. . . . >|:]
3  If the organization is a corporatron and is the common parent of a group that rntends to f Ie a consolrdated return,
checkhere . . . . >
If checked, attach a statement Irstrng the name, address and Employer ldentrfrcatron Number (EIN) for each member
covered by this application.

All Filers Must Complete This Part

4  If the organization is a corporation or partnership that qualifies under Regulations section 1.6081-5, check here. . W D
5a The application is for calendar year 20 13 , or tax year beginning ____ . ____. .20 ,andending ,20 .
b Short tax year. If this tax year is less than 12 months, check the reason: [:l Initial return D Final return
I:| Change in accounting period D Consolidated return to be filed [:I Other (see instructions-attach explanation)
6 Tentativetotaltax. . . . . . . . . . . . Lo 6
7 Total payments and credits (seeinstructions) . . . . . . . . . . . . . . . . . L. 7
8 Balance due. Subtract line 7 from line 6 (see instructions) . . . . . . . . . . . . . . . . 8
For Privacy Act and Paperwork Reduction Act Notice, see separate Instructions. Form 7004 (Rev. 12-2012)
HTA

Page 6 of 186



Trust for Aquarion Company Welfare Benefits

Line 3 (7004) - Members of the Group Filing for Extension

22-3401514

981 jo / ebed

© 2013 CCH Small Firm Services. All rights reserved.

State/
Name FEIN Address City Province| Zip Code Foreign Country

1 |Macquarie Utilities Inc. 20-4988304 |600 Lindley Street Bridgeport, CT 06606
2 |Aquarion Holdings LLC 75-3216999 1600 Lindley Street Bridgeport, CT 06606
3 |Aquarion Company 06-0852232 1600 Lindley Street Bridgeport, CT 06606
4 |Aquarion Water Company 80-0077570 1600 Lindley Street Bridgeport, CT 06606
5 |Aquarion Water Company of CT | 06-0272360 |600 Lindley Street Bridgeport, CT 06606
6 |Aquarion Water Company of MA, Inc. 04-2169260 |600 Lindley Street Bridgeport CT 06606
7 |Aquarion Water Company of NH, Inc. 02-0144390 |600 Lindley Street Bridgeport CT 06606
8 |Aquarion Water Capital of MA, Inc. | 22-3388372 [600 Lindley Street Bridgeport, CT 06606
9 [Homeowner Safety Valve Company | 20-0170573 |600 Lindley Street Bridgeport, CT

uoxig Aol] Jo juswa)e)s [eoluyos |
HN Jo Auedwo? Jsjepn uouenby

8l Jo G ebed
L Juswyoeny
a3Lova3ay



MACQUARIE UTILITIES INC. & SUBS
Form 1120 (2013)

m Dividends and Special Deductions (see instructions)

REDACTED

Aquar?rg of NH
Technic. tatement XEixon

(a) Dividends ®) %

I"‘\ll.dbl IIIICI]l 1

(c) Special deducfyg&e 6 of 148

received (a) x (b)
1 Dividends from less-than-20%-owned domestic corporations (other than debt-
fiNANCEASIOCK) & o v v v v v i e ke e e e e e 70
2 Dividends from 20%-or-more-owned domestic corporations (other than debt-
fiNANCEA SIOCK) « « = v v v v h ek ek e m ek e e e e e 80
3 Dividends on debt-financed stock of domestic and foreign corporations . . . .
4 Dividends on certain preferred stock of less-than-20%-owned public utilities 42
5 Dividends on certain preferred stock of 20%-or-more-owned public utilities . . . 48
6 Dividends from less-than-20%-owned foreign corporations and certain FSCs . . 70
7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs . . . 80
8 Dividends from wholly owned foreign subsidiaries. . . . . . . . . . ... .. 100
9 Total. Add lines 1 through 8. See instructions for limitaton . . . . . . . . . .
10 Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Actof 1958 , , . . . 100
11 Dividends from affiliatedgroupmembers . . . . . . . . ... ... ... .. 100 _
12 Dividends from certain FSCS . . » v v v v v v v v v v v e e e e e e 100
13 Dividends from foreign corporations not included on lines 3, 6,7, 8, 11, 0r 12 |
14 Income from controlled foreign corporations under subpart F (attach Form(s) 5471), , . .
15 Foreigndividendgross-Up _ | | . . ... ... ...
16 IC-DISC and former DISC dividends not included on lines 1,2,0r3, , , ., . ..
17 Other avidends ... .. ... ser, stateMentT 18 .| [
18 Deduction for dividends paid on certain preferred stock of public utilites , _ . .
19 Total dividends. Add lines 1 through 17. Enter here and on page 1, line4 , , P _
20 Total special deductions. Add lines 9, 10, 11, 12, and 18. Enter here andon page 1,1line2% , . , .., ... .. >

JSA
3C1120 2.000

14668X 2393

20-4988304

Fom 1120 (2013)

Page 8 of 186
20



MA

CQUARIE UTILITIES INC. & SUBS

Form 1120 (2013)

Schedule J

REDACTED
of NH

Aquar?rg
Technic. tatement a%g Iaixon

Tax Computation and Payment (see instructions)

Attachmment 1

Part I-Tax Computation

Page7of 148

1 Check if the corporation is a member of a controlled group (attach Schedule O (Form 1120)) . . P H
2 Income tax. Check if a qualified personal service corporation (see instructions) . . ... .. .. | 2 2
3 Alternative minimum tax (attach Form 4626) . . . . . . . . . . . v i & 4 v v s m e mm e, 3
4 Addlines2and3 . . &« & v 0 s h s h e s e m e s e e e w o w o maE o Em m o m e e 4
5a Foreign tax credit (attachForm1118) ., ., . . . . . . . . .. . . v . . . . 5a
b Credit from Form 8834 (seeinstructions) . . . . . . . & v v ¢ & v v« = & 5b
¢ General business credit (attachForm3800) . . . . . ... ... ... .. 5¢
d Credit for prior year minimum tax (attach Form8827) . . . . . . ... .. 5d
e Bondcredits fromForm8912, . , . .. ... ... ...+ .00 Se
6 Total credits. Addlines5athrough5e . . . . & & & ¢ & ¢ & 4t & 4 f 4 s & m e n o n e e e e e 6
7 SubtractlineBfromlined | . . . . . . ... ... 7
8 Personal holding company tax (attach Schedule PH(Form1120)) . . . . . « v & & & v & & & & s = = = » 8
9a Recapture of investment credit (attach Form4255) ., , . ... ... ... 9a
b Recapture of low-income housing credit (attach Form8611) , . . . . . . . 9b
¢ Interest due under the look-back method - completed long-term contracts
(attach Form 8697) , . . . . . . . . v i v i vt s e e n s nmn e 9¢
d Interest due under the look-back method - income forecast method (attach
Form8866) . . . ... ... .¢ it nnnnnnnnnns 9d
e Alternative tax on qualifying shipping activities (attach Form 8902), , . . . 9e
f Other (see instructions - attach statement), . . . . .. ... ... .. .. of
10 Total. AddlinesQathroughOf . . . . . . . . . . . . . . . . @ @ittt e e e e e e e 10
11 Total tax. Add lines 7, 8, and 10. Enter hereandonpage1,line31 . . . . . . . . ... .. ... ... 11
Part ll-Payments and Refundable Credits
12 2012 overpaymentcreditedto 2013 . . . . . . & & vt f h it s e e e s e e e e e e e e 12
13 2013 estimatedtaxpayments . . . . . @ & & v ¢ & & & 4 n m ke e h e e s e e s E e e s 13
14 2013 refund applied foron FOrm 4466 . . . . . . . & v & & v v v 8 = s v n m s e s mm e a e 14
15 Combinelines 12,13,and14 . . . . . & & ¢ v 4 & &t v n m ek e s e e e e e e e ek 15
16 Taxdepositedwith Form 7004 . . . . . . . & ¢ i 4 i b v b b v v s v s s s b s s s s s s s e e e 16
17 Withholding (seeinstructions) . . . . & & & & 4 4 4 4 4 4 b b b v e E e e e e e e e e e e e e e e s 17
18 Total payments. Add lines 15,16, and 17, . . . . . & v & 4 & 4 & & & & & s = *# # * " # "o " ow oo 18
19 Refundable credits from:
a Form 2439. . . . . . . . i s e e e e e e e e s e e e e e s 19a
b FOorm4136. - & = v & v & v s v s e e e e e e e r e e e s e e e 19b
¢ FormBB27,[iNeBC: = » « 5 o 2 « % w 5 « % w5 « % & 2 « % © 2 « % & 1 & 19¢
d Other (attach statement - seeinstructions). . . . . . ... ... .. ... 19d
20 Total credits. Add lines 19athrough19d . . . . . & v & & 4 v v f 0 b v f e s e e e e e e e 20
........... 21

21  Total payments and credits. Add lines 18 and 20. Enter here and on page 1, line 32
m Other Information (see instructions)

1
2

3

4

Check accounting method: a Cash b I_X_I Accrual
See the instructions and enter the:

a Business activitycodeno. »_ 523900 _______

c |_l Other (specify) P>

At the end of the tax year:
a Did any foreign or domestic corporation,

organization own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of the

corporation's stock entitled to vote? If "Yes," complete Part | of Schedule G (Form 1120) (attach Schedule G)
b Did any individual or estate own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all

classes of the corporation's stock entitled to vote? If "Yes," complete Part Il of Schedule G (Form 1120) (attach Schedule G). . . . . . .

partnership (including any entity treated as a partnership), trust, or tax-exempt

JSA

3C1130 2.000

14668X 2393

20-4988304

Form 1120 (2013)

Page 9 of 186
21



REDACTED

Aquari of NH
MACQUARIE UTILITIES INC. & SUBS %’;&"9‘4 _
Form 1120 (2013) Technlc?@tetement o) lef?
YT Other Information continued (see instructions) tachme

hage-8 of 148
Yes

5 At the end of the tax year, did the corporation:
a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of stock entitled to vote of
any foreign or domestic corporation not included on Form 851, Affiliations Schedule? For rules of constructive ownership, see instructions.
If "Yes," complete (i) through (iv) below.

(ii) Employer (iv) Percentage
(i) Name of Corporation Identification Number (iﬂ)ccﬁogpz:tri}cl)r?f Owned in Voting
(if any) P Stock

b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in any foreign or domestic partnership
(including an entity treated as a partnership) or in the beneficial interest of a trust? For rules of constructive ownership, see instructions.
If "Yes," complete (i) through (iv) below.

ii) Employer (iv) Maximum
(i) Name of Entity Identincation Nomber (Il Cauntry of Percentage Owned in
(if any) Organization Profit, Loss, or Capital

6 During this tax year, did the corporation pay dividends (other than stock dividends and distributions in exchange for stock) in
excess of the corporation's current and accumulated earnings and profits? (See sections 301 and 316.)
If "Yes," file Form 5452, Corporate Report of Nondividend Distributions.

If this is a consolidated return, answer here for the parent corporation and on Form 851 for each subsidiary.

7 At any time during the tax year, did one foreign person own, directly or indirectly, at least 25% of (a) the total voting power of all
classes of the corporation’s stock entitled to vote or (b) the total value of all classes of the corporation’s stock?
For rules of attribution, see section 318. If "Yes," enter:

(i) Percentageowned ™»__ ____ ___________ and (i) Owner'scountry »___ . __

(c) The corporation may have to file Form 5472, Information Return of a 25% Foreign-Owned U.S. Corporation or a Foreign

If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount Instruments.
9 Enter the amount of tax-exempt interest received or accrued during the tax year P> $

10 Enter the number of shareholders at the end of the tax year (if 100 or fewer) p_

11 If the corporation has an NOL for the tax year and is electing to forego the carryback period, checkhere _, , . . . ... ... > I:I
If the corporation is filing a consolidated return, the statement required by Regulations section 1.1502-21(b)(3) must be attached

or the election will not be valid.
12 Enter the available NOL carryover from prior tax years {do not reduce it by any deduction on line 29a.) p>$ __-
13 Are the corporation's total receipts (page 1, line 1a, plus lines 4 through 10) for the tax year and its total assets at the end of

If "Yes," the corporation is not required to complete Schedules L, M-1, and M-2. Instead, enter the total amount of cash distributions

and the book value of property distributions (other than cash) made during the taxyear®»$__ ..~

14 Is the corporation required to file Schedule UTP (Form 1120), Uncertain Tax Position Statement (see instructions)? . . ... ... . ..
If "Yes," complete and attach Schedule UTP.

15a Did the corporation make any payments in 2013 that would require ittofile Form(s) 10992, . . . . . . . . & & v v & & & s = = = = = =

b If "Yes," did or will the corporation file required FOrms 10997 . . . . . . & 4 & & 4 4t & & & & =« & s = « 8 = = s = = » *+ = s 2 0.0 4.

16 During this tax year, did the corporation have an 80% or more change in ownership, including a change due to redemption of its

17 Durlng or subsequent to this tax year, but before the flllng of this return, did the corporation dispose of more than 65% (by value)
18 Did the corporation receive assets in a section 351 transfer in which any of the transferred assets had a fair market basis or fair
market value of morethan $1 million? . . . . . . . . . L . . L . i h e e e i e e s e e e e w e s e esema e seeaeeaes
Form 1120 (2013)

JSA Page 10 of 186
3C1135 2.000

14668X 2393 20-4988304 22



MACQUARIE UTILITIES INC. & SUBS

Form 1120 (2013)

Aquar?rg )
Technical Statement ;E;

REDACTED
of NH

Ialxon

(Yo, = (1| -4 M Balance Sheets per Books

Beginning of tax year

End of tax year

Pan

Attarct |n|cnt 1

9of148

Assets (a) (b)

(d)

1 Cash
2a Trade notes and accounts receivable

b Less allowance for bad debts , . . .

agE—o ot

© 0w o NoOOU AW

-

b Less accumulated depreciation | , .

11a

b Less accumulated depletion

12
13a

b Less accumulated amortization , . .

14
15

Inventories, . . . .........
U.S. government obligations . . . .
Tax-exempt securities (see instructions) ,
Other current assets (attach statement), .
Loans to shareholders

Mortgage and real estate loans , . .

Other investments (attach statement)
Buildings and other depreciable assets , .

Depletable assets

Land (net of any amortization)
Intangible assets (amortizable only) ,

Other assets (attach statement) . | .,
Total assets

16
17
18
19
20
21
22

23
24
25
26
27
28

Liabilities and Shareholders’ Equity

Accounts payable , ., .., .. ..
Mortgages, notes, bonds payable in less

than 1 year
Other current liabilities (attach statement).

Loans from shareholders . , , . . .
Mortgages, notes, bonds payable in 1 year
or more
Other liabilities (attach statement), ,

Capital stock: a Preferred stock . ,
b Common stock . ,
Additional paid-in capital . , . , . .

Retained eamings - Appropriated (attach statement)

Retained earnings - Unappropriated ,
Adjustments to shareholders' equity
(attach statement) . . . . . . . ...

Less cost of treasury stock
Total liabilities and shareholders' equity .

Reconciliation of Income (Loss) per Books With Income per Return

Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more - see instructions

1 Net income (loss) perbooks, ., ., . . .. 7 Lrl;oni‘r?clur::g rd?)(r’m ?r?is bﬁec;t?n tr(‘iitsem?ez;:
2 Federal income taxperbooks, , . , . . Tax-exemptinterest $
3 Excess of capital losses over capitalgains | |
4 Income subject to tax not recordedonbooks (¢
this year (itemize): 8 Deductions on this return not charged
_____________________ against book income this year (itemize):
BT e Rl e a Depreciation. . . . . . . S_____
a Depreciation, . , . . . . $ b Charitable contributions , $
b Charitable contributons ,$_______ .
¢ Travel and entertaioment . $__ .. .+
________________________ 9 Addlines7and8 ., .., .....
......... 10 Income (page 1, line 28) - line 6 less line 9

6 Add lines 1 through 5

Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)

1 Balance at beginning of year 5 Distributions: aCash |, ., .. ...
2 Net income (loss) perbooks, . . . . . . bStock , ,......
3 Otherincreases (itemize): ¢Property, . . ....
________________________ 6 Other decreases (itemize)STMT 41
___SEE STATEMENT 40__ 7 Addlines5and6 . .........
4 Addlines1,2,and3. ... ...... 8 Balance at end of year (line 4 less line 7)
JsA

3C1140 2.000

14668X 2393

20-4988304

Form (2013)

Page 11 of 186
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REDACTED

Aquarion Water Company of NH

SCHEDULE G Information on Certain Persons Owning the ~ Tec"je@! Statement ol Trov Dion
(Form 1120) Corporation's Voting Stock OMB No. 1BEme120 of 148
(Rev. December 2011) P Attach to F 1120.

ﬂ?@%’éu’"r?é’é%ﬁﬂ%lﬁii”’y > See inas‘:ruc‘:io::gn page 2.

Name

MACQUARTE UTILITTIES TINC, & SUBS

20-4988304

Employer identification number (EIN)

Certain Entities Owning the Corporation's Voting Stock. (Form 1120, Schedule K, Question 4a). Complete
columns (i) through (v) below for any foreign or domestic corporation, partnership (including any entity treated
as a partnership), trust, or tax-exempt organization that owns directly 20% or more, or owns, directly or
indirectly, 50% or more of the total voting power of all classes of the corporation's stock entitled to vote (see

instructions).

() Name of Entty () Eqployer enticaton | i) Type ofEntty () Countyof | ) Percntege Ouned
MACQUARIE UTILITIES HOLDING GP | 20-5951306 | PARTNERSHIP Us 55.00
BCIMC SITF101 2006 INVESTMENT CORP 98-0495993 | CORPORATION Us 38.25
BCIMCWCBAF SIIF101 2006 INVESTMENT CORP 98-0495991 | CORPORATION Us 6.75

144} Certain Individuals and Estates Owning the Corporation’s Voting Stock. (Form 1120, Schedule K,

Question 4b). Complete columns (i) through (iv) below for any individual or estate that owns directly 20% or
more, or owns, directly or indirectly, 50% or more of the total voting power of all classes of the corporation's

stock entitled to vote (see instructions).

- i iii) Country of .
. - (ii) Identifying Number (iii) hi (iv) Percentage Owned
(i) Name of Individual or Estate (if any) Clltrlfset?j ctligrgz?e in Voting Stock
R P Schedule G (Form 1120) (RRGF2I)130
14668X 2393 20-4988304 24



Department of the Treasury ;
Intemnal Revenue Service P> Information about Form 4626 and its separate instructions is at www.irs.gov/form4626.

REDACTED

Aquarion Water Company of NH
2 W - . Techn&ab%g_tqry@b?;;roy Dixon
omd 626 Alternative Minimum Tax - Corporations 1

p> Attach to the corporation's tax return.

Attachment 1

2@13age 11 of 148

Name

Employer identification number

MACQUARTE UTILITIES INC, & SUBS 20-4988304

o g—x"—=—ga "0 Qo0 T

oo

]

9
10
1
12
13
14

Note: See the instructions to find out if the corporation is a small corporation exempt from the
alternative minimum tax (AMT) under section 55(e).

Taxable income or (loss) before net operating loss deduction

Adjustments and preferences:
Depreciation of post-1986 property |, . . . . . ... ...ttt v it m i st

Amortization of certified pollution control facilities .| , . . . . ... .. . .. @ i e ..

Amortization of mining exploration and developmentcosts . . . . . . ... ... .. o .. ...

Amortization of circulation expenditures (personal holding companies only)

Adjusted gain or loss

Long-termcontracts _ _ . . . . .. ... e e

Merchant marine capital construction funds, . _ . . . . . . . . . . 0 i 0 i e
Section 833(b) deduction (Blue Cross, Blue Shield, and similar type organizations only)

Tax shelter farm activities (personal service corporations only)

Deplelion . ; ;s o enws enws emus as s s B s §H @5 B F 5 B HE ENED EHEEE §H L

Tax-exempt interest income from specified private activity bonds

Intangible drilling costs , . . . . ... ... ... . ... e

Other adjustments and preferences

Pre-adjustment alternative minimum taxable income (AMTI). Combine lines 1 through 20

Adjusted current earnings (ACE) adjustment:
ACE from line 10 of the ACE worksheet in the instructions., . . . ... .. 4a
Subtract line 3 from line 4a. If line 3 exceeds line 4a, enter the difference
as a negative amount (see instructions) 4b

Multiply line 4b by 75% (.75). Enter the result as a positive amount _ _ _ , | 4¢

Enter the excess, if any, of the corporation's total increases in AMTI from
prior year ACE adjustments over its total reductions in AMTI from prior
year ACE adjustments (see instructions). Note: You must enter an
amount on line 4d (even if line 4b ispositive) . . . . .. ... .. o . .. 4d
ACE adjustment.

4e

e |[f line 4b is zero or more, enter the amount from line 4¢
e If line 4b is less than zero, enter the smaller of line 4¢ or line 4d as a negative amount }

Combine lines 3 and 4e. If zero or less, stop here; the corporation does not owe any AMT. , . . . ..
Alternative tax net operating loss deduction (see instructions) . . . . SEE. STATEMENT. 4.7. .

Alternative minimum taxable income. Subtract line 6 from line 5. If the corporation held a residual
interestina REMIC, seeinstructions, . . . . . ... ... ... .. ..ot inrennnnnnnens
Exemption phase-out (if line 7 is $310,000 or more, skip lines 8a and 8b and enter -0- on line 8c):
Subtract $150,000 from line 7 (if completing this line for a member of a
controlled group, see instructions). If zero or less, enter-0-, _ , . . . ... 8a -
Multiply line 8a by 25% (:25). . . . . ... ... ittt 8b

Exemption. Subtract line 8b from $40,000 (if completing this line for a member of a controlled group,
see instructions). fzeroorless, enter-0- | . . . . . . . . . . . . . e e e e e e

Subtract line 8c from line 7. If zeroorless, enter-0- . . . . . . . i i v v i i ot e e e e e e e e

Multiply in@ 9 by 20% (.20) . . . v v v v v vt vt v e e e e e e e e e e e e e e e e e e

Alternative minimum tax foreign tax credit (AMTFTC) (seeinstructions) . . . .. ... ... ... ...

Tentative minimum tax. Subtractline 11 from line 10 . . . . . . . @ i v v i i v o e e s e e nm e e s

Regular tax liability before applying all credits except the foreigntaxcredit , . . . ... ........

Alternative minimum tax. Subtract line 13 from line 12. If zero or less, enter -0-. Enter here and on
Form 1120, Schedule J, line 3, or the appropriate line of the corporation's income taxreturn , . . . .

For Paperwork Reduction Act Notice, see separate instructions.

JSA
3X2400 2.000

14668X 2393 20-4988304

Form 4626 (2013)

Page 13 of 186
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REDACTED

AquarigmW. of NH
MACQUARIE UTILITIES INC. & SUBS S @tat?ﬁ%';ﬁ% Dion
Attactmrent 1
Page 12 of 148
Adjusted Current Earnings (ACE) Worksheet Keep for Your Records
> .
See ACE Worksheet Instructions.
1 Pre-adjustment AMTI. Enter the amount from line 3 of Form4626 1 _
2 ACE depreciation adjustment:
o TG« e - |
b ACE depreciation:
(1) Post-1993property . . . .. ... ......... 2b(1) I
(2) Post-1989, pre-1994 property . . . . . . .+ . « & « « 2b(2)
(3) Pre-1990 MACRSoproperty . . .. ......... 2b(3)
(4) Pre-1990 original ACRS property . . .. ... ... 2b(4)
(5) Property described in sections 168(f)(1) through
) 2b(5)
(6) Otherproperty . .. ............0.... 2b(6)
(7) Total ACE depreciation. Add lines 2b{(1) through2b() , . ... ... ... .. .. 2h(7)
¢ ACE depreciation adjustment. Subtract line 2b(7) fromline2a _ , ., . . . .. . . « v v o « « +
3 Inclusion in ACE of items included in earnings and profits (E&P):
a Tax-exemptinterestincome . , . . . . . ... ... .. ... 3a
b Death benefits from lifeinsurancecontracts . . . . . . . ... ... ...+ ¢+« ¢o... 3b
¢ All other distributions from life insurance contracts (including surrenders) ., , . . ... .. 3c
d Inside buildup of undistributed income in life insurancecontracts , ., . . ... ... ... 3d
e Other items (see Regulations sections 1.56(g)-1(c)(6)(iii) through (ix) for a partial
W8Y) s ;s wos smoms smms s s S5 M s § M SE P I EFEE D FEHE & 3e
f Total increase to ACE from inclusion in ACE of items included in E&P. Add lines 3athrough3e , . . . .. ... .. ... 3f
4 Disallowance of items not deductible from E&P:
a Certaindividendsreceived, . . . . . . . v v v v v v b e e e e e e e 4a
b Dividends paid on certain preferred stock of public utilities that are deductible
undersection 247, | |, . . . . . ... i e e ke e e e e e e e e e e e 4b
¢ Dividends paid to an ESOP that are deductible under section404(k), . . . .. ... ... 4c
d Nonpatronage dividends that are paid and deductible under section 1382(c) , . . .. .. 4d
e Other items (see Regulations sections 1.56(g)-1(d)(3)(i) and (ii) for a partial list) . . . . . . 4de
f Total increase to ACE because of disallowance of items not deductible from E&P. Add lines 4a through4e . , ., ... .. 4f
5 Other adjustments based on rules for figuring E&P:
a Intangibledrillingcosts . . . . . ... ... i i i e e e e 5a
b Circulationexpenditures. . . . . . . . . . i o i ittt e e e e s 5b
¢ Organizationalexpenditures . . . . . . . . . & & v 4 ot v s e m s e e e e e 5¢
d LIFOinventoryadiustments . . . . . v v @ v v v v s v v m v e n e e e e 5d
e Installmentsales . . . .. . ... o i it vt n m oo n e n e e 5e
f Total other E&P adjustments. Combinelines5athrough §e . . . . . . & v v & & v v vt 4 e s s e e n nmnn e mn e 5f
6 Disallowance of loss on exchangeofdebtpools . . . . . ... . . ... . ¢ttt i it vt e m e nne 6
7 Acquisition expenses of life insurance companies for qualified foreigncontracts . . . . . . ... ... .+ v v v v . 7
8 Depletion. . . . . . i i i i i i et e e e e e e e r e e e e e e e e e e e e e e e e 8
9 Basis adjustments in determining gain or loss from sale or exchange of pre-1994 property . . . . . . . & v v v = v v » « 9
10 Adjusted current earnings. Combine lines 1, 2¢, 3f, 4f, and 5f through 9. Enter the result here and on line 4a of
FOrm 4626 . . & v & 4 & 4 & 4 s v s w s w s w s m s m a m wmwmwmwmwmwwawamamwmwmw e 10
JsA

3X2410 2.000

14668X 2393 20-4988304

Page 14 of 186
26



JSA

REDACTED

Aquarion Water Company of NH

Technical Statement of Troy Dixon

SCHEDULE B ags . .
(Form 1120) Additional Information for Schedule M-3 Filers oM N, 15 ESTment 1
0.
{Rav: Dacember.2008) p Attach to Form 1120. FugdPs of 148
ﬁf:;:{"::\:g;:es::z”w P See instructions on page 2.
Name Employer identification number (EIN)
MACQUARTE UTILITIES INC. 20-4988304
1 Do the amounts reported on Schedule M-3 (Form 1120), Part Il, lines 9 or 10, column (d), reflect allocations

4a

10

to the corporation from a partnership of income, gain, loss, deduction, or credit that are disproportionate to
this corporation's capital contribution to the partnership or its ratio for sharing other items of the partnership?

At any time during the tax year, did the corporation sell, exchange, or transfer any interest in an intangible
asset to arelated person as defined in section 267 (b) 2, . . . . . . . i i it it e e e e e e e e e e e

At any time during the tax year, did the corporation acquire any interest in an intangible asset from a related
personas defined in section 267(b)? L.
During the tax year, did the corporation enter into a cost-sharing arrangement with any related foreign party
on whose behalf the corporation did not file Form 5471, Information Return of U.S. Persons With Respect To
Certain Foreign Corporations?

At any time during the tax year, was the corporation a participant in a cost-sharing arrangement with any
related foreign party on whose behalf the corporation did not file Form 54712
At any time during the tax year, did the corporation make any change in accounting principle for financial
accounting purposes? See instructions for the definition of change in accounting principle =~~~
At any time during the tax year, did the corporation make any change in a method of accounting for U.S.
income tax purposes?

At any time during the tax year, did the corporation own any voluntary employees' beneficiary association
(VEBA) trusts that were used to hold funds designated for employee benefits?

At any time during the tax year, did the corporation treat for tax purposes indirect costs, as defined in Regulations
sections 1.263A-1(e)(3)(ii)(F), (G), and (H), as mixed-service costs, as defined in Regulations section

Did the corporation, under section 118 or 362(c) and the related regulations, take a return filing position
characterizing any amount as a contribution to the capital of the corporation during the tax year by any
non-shareholders? Amounts so characterized may include, without limitation, incentives, inducements, money,
ANAdProperty: = « w o« s« v w5 @ % v s &% 8 s &% B s &% s &% 5 &% 5 &% 5 &% 5 &% 5 &% 5 &% 6 s & &

For Paperwork Reduction Act Notice, see the Instructions for Form 1120.

3C1210 1.000

14668X 2393 20-4988304

Schedule B (Form 1120) (Rev. 12-2009)

Page 15 of 186
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Form

(Rev. December 2010}

Department of the Treasury
Internal Revenue Service

851

For tax year ending

Affiliations Schedule

P File with each consolidated income tax return.
12/31/2013

Technicq

REDACTED

Aquarion Water Company of NH

Statement of Troy Dixon

OMB No. lisgiupent 1
Page 14 of 148

Name of common parent corporation

MACQUARTE UTILITIES INC.

Employer identification number

20-4988304

Number, street, and room or suite no. If a P.O. box, see instructions.

835

MATN STREET

City or town, state, and ZIP code

BRIDGEPORT, CT

06604

Overpayment Credits, Estimated Tax Payments, and Tax Deposits (see instructions)

Corp. . i Em_p one_r over| Paorrﬂg'n.ltogredits Portio_n of ta_x
No. Name and address of corporation identification agdyestimat deposited with
number tax payments Form 7004
1| Common parent corporation
Subsidiary corporations:
2| AQUARION HOLDINGS LLC
835 MAIN STREET
BRIDGEPORT, CT 06604 75-3216999
3| AQUARION COMPANY
835 MAIN STREET
BRIDGEPORT, CT 06604 06-0852232
4| AQUARION WATER COMPANY
835 MAIN STREET
BRIDGEPORT, CT 06604 80-0077570
5| AQUARTION WATER COMPANY OF CONNECTICUT
835 MAIN STREET
BRIDGEPORT, CT 06604 06-0272360
6| AQUARION WATER COMPANY OF MASSACHUSETTS, INC.
835 MAIN STREET
BRIDGEPORT, CT 06604 04-2169260
7| AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.
835 MAIN STREET
BRIDGEPORT, CT 06604 02-0144390
Totals (Must equal amounts shown on the consolidated taxreturn.) . . . . ... .. >
Principal Business Activity, Voting Stock Information, Etc. (see instructions)
PBA st?tl)gigi‘aery Stock holdings at beginning of year
Corp. - ; o make any
No. Principal business activity (PBA) C,\cl)g-e (ﬂg{:]%m?oenr;q’ NUAbar Percgn Tof Porcont of Owned Py
of voting corporation
Yes | No shares power value no.
Common parent corporation
1| HOLDING COMPANY 523900
Subsidiary corporations:
2| HOLDING COMPANY 551112 X 1100.00 %| 100.00% 1
3| HOLDING COMPANY 551112 X 1100.00 %| 100.00% 2
4| HOLDING COMPANY 551112 X 1,000 [100.00 %| 100.00% 3
5| WATER UTILITY 221300 X 109,385 [100.00 %| 100.00% 4
6| WATER UTILITY 221300 X 1100.00 %| 100.00% 4
7| WATER UTILITY 221300 X 1 1100.00 %| 100.00% 4
ggﬁmo i 6 For Paperwork Reduction Act Notice, see instructions. Form 851 FRaeg_e 156-328]; 3)86
14668X 2393 20-4988304 28



rom 891

(Rev. December 2010}

Department of the Treasury
Internal Revenue Service

For tax year ending

Affiliations Schedule

P File with each consolidated income tax return.
12/31/2013

REDACTED

Aquarion Water Company of NH

Technicq

Statement of Troy Dixon

OMB No. 5liscupent 1
Page 15 of 148

Name of common parent corporation

MACQUARTE UTILITIES INC.

Employer identification number

20-4988304

Number, street, and room or suite no. If a P.O. box, see instructions.

835

MATN STREET

City or town, state, and ZIP code

BRIDGEPORT, CT

06604

Overpayment Credits, Estimated Tax Payments, and Tax Deposits (see instructions)

Co Employer Portion of Portion of tax
Ncr)p ) Name and address of corporation identification overpaymenteradits deposited with
. number tax payments Form 7004
Common parent corporation
Subsidiary corporations:
8| AQUARION WATER CAPITAL OF MASSACHUSETTS, INC
835 MAIN STREET
BRIDGEPORT, CT 06604 22-3388372
9| HOMEOWNER SAFETY VALVE COMPANY
835 MAIN STREET
BRIDGEPORT, CT 06604 20-0170573
Totals (Must equal amounts shown on the consolidated taxreturn.) . . . . ... .. >
Principal Business Activity, Voting Stock Information, Etc. (see instructions)
Did th
PBA sutl)sidiaery Stock holdings at beginning of year
Corp. c . 5 Cod maé(_e_gny d
No. Principal business activity (PBA) Noe é}g{:] bmioenns d, Number Parcant of Porcent of CRETaa g
. of voting el cle o corporation
Yes | No shares power vaue no.
Common parent corporation
Subsidiary corporations:
8| LESSOR 531190 X 1100.00 %| 100.00% 4
9| MANAGEMENT SERVICES 541640 X 1,500 100.00 %| 100.00% 3
% %
% %
% %
% %
ggﬁmo i 6 For Paperwork Reduction Act Notice, see instructions. Form 851 FRaeg_e 1?28]; 3)86
14668X 2393 20-4988304 29



Form 851 (Rev. 12-2010)

REDACTED
Aquarion Water Company of NH
Technical Statement of TF',rog Eixon

At +
Auacrmrrent 1

m Changes in Stock Holdings During the Tax Year

age—36-of 148

P
(b) Shares held after
Share- Date (a) Changes changes described in
Corp. N £ . holder of § column (a)
No. ame of corporation Corpora- o Number of Number of
. 4 transaction Percent of Percent of
tion No. shares shares voting power value
acquired disposed of
% %
% %
% %
% %
% %
% %
% %
% %

(c) If any transaction listed above caused a transfer of a share of subsidiary stock (defined to include

INStTUCHIONS .+« & v v vt s s i s s i i e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e

dispositions and deconsolidations), did the share's basis exceed its value at the time of the transfer? See .]
m =

(d) Did any share of subsidiary stock become worthless within the meaning of section 165 (taking into account
the provisions of Regulations section 1.1502-80(c)) during the taxable year? See instructions . . . . . . .] [ | . [ |
(e) If the equitable owners of any capital stock shown above were other than the holders of record, provide details of the changes.

(f) If additional stock was issued, or if any stock was retired during the year, list the dates and amounts of these transactions.

JSA
3C2020 1.000

14668X 2393

Form 851 (Rev. 12-2010)

Page 18 of 186
20-4988304 30



REDACTED
Aquarion Water Company of NH
Technical Statement of Ft Y, Bixon

At +
Auacrmrrent 1

I

C,\?g_)' Name of corporation Class of stock

Form 851 (Rev. 12-2010)
LA  Additional Stock Information (see instructions)

1 During the tax year, did the corporation have more than one class of stock outstanding?
If "Yes," enter the name of the corporation and list and describe each class of stock.

of disaffiliation?

2 During the tax year, was there any member of the consolidated group that reaffiliated within 60 months l]
= =

If "Yes," enter the name of the corporation(s) and explain the circumstances.

Cr\?c';p' Name of corporation Explanation

3 During the tax year, was there any arrangement in existence by which one or more persons that were not
members of the affiliated group could acquire any stock, or acquire any voting power without acquiring
stock, in the corporation, other than a de minimis amount, from the corporation or another member of the
affiliated group? . - ..
If "Yes," enter the name of the corporation and see the instructions for the percentages to enter in columns
(a), (b), and (c).

P (ta)f | P (b)t f (<)
Corp. Name of corporation ercent of value ercent of Percent of voting
No. outstanding ower
voting stock P
% % %
% % %
% % %
% % %

C,\?c';p' (d) Provide a description of any arrangement.

Form 851 (Rev. 12-2010)

JSA Page 19 of 186
3C2030 1.000

14668X 2393 20-4988304 31



REDACTED
Aquarion Water Company of NH

SCHEDULE M-3 Net Income (Loss) Reconciliation for Corporations "c""c@mEm b33y Dixon

Aftachment 1

(Form 1120) With Total Assets of $10 Million or More 2013 e

Department of the Treasury P> Attach to Form 1120 or 1120-C. P> Information about Schedule M-3 (Form 1120) and its

Intemal Revenue Service separate instructions is available at www.irs.gov/form1120.
Name of corporation (common parent, if consolidated return) Employer identification number
MACQUARITE UTILITIES TINC, 20-4988304
Check applicable box{es): (1) || Non-consolidated return (2) | X | Consolidated return (Form 1120 only)
(3) Mixed 1120/L/PC group 4) Dormant subsidiaries schedule attached

m Financial Information and Net Income (Loss) Reconciliation (see instructions)

1 a Did the corporation file SEC Form 10-K for its income statement period ending with or within this tax year?

Skip lines 1b and 1¢c and complete lines 2a through 11 with respect to that SEC Form 10-K.
Go to line 1b. See instructions if multiple non-tax-basis income statements are prepared.
poration prepare a certified audited non-tax-basis income statement for that period?
Skip line 1c and complete lines 2a through 11 with respect to that income statement.
Go to line 1c.
¢ Did the corporation prepare a non-tax-basis income statement for that period?
Complete lines 2a through 11 with respect to that income statement.
Skip lines 2a through 3c and enter the corporation's net income (loss) per its books and records on line 4a.
2a Enter the income statement period: Beginning 01 /01 /2013 Ending 12/31/2013

b Has the corporation's income statement been restated for the income statement period on line 2a?

- (If "Yes," attach an explanation and the amount of each item restated.)

¢ Has the corporation's income statement been restated for any of the five income statement periods preceding the period on line 2a?

- (If "Yes," attach an explanation and the amount of each item restated.)

3a Is any of the corporation's voting common stock publicly traded?

-If "No," go to line 4a.

Enter the symbol of the corporation’s primary U.S. publicly traded voting common

SIOCK L L L L e e e e e e e e e e e e e e l |
¢ Enter the nine-digit CUSIP number of the corporation's primary publicly traded voting
COMMON BLOCK . v v w s w w o s w 5 w » w % w 2 w % & 2 & % % 2 & % & 2 & % & 2 & % & 2 & % & 2 & % & 2 & % | |
4a Worldwide consolidated net income (loss) from income statement source identified in Part I, line1 | , . , ., _
b Indicate accounting standard used for line 4a (see instructions):
5a Net income from nonincludible foreign entities (attach statement) , . . . . . ... ............ 5a |( )
b Net loss from nonincludible foreign entities (attach statement and enter as a positiveamount) , , . . . . . . 5b
6a Netincome from nonincludible U.S. entities (aftach statement), ., . . . . . . ... ... ... ... ... 6a ( )
b Net loss from nonincludible U.S. entities (attach statement and enter as a positveamount) . , . . . . . .. 6b
7a Net income (loss) of other includible foreign disregarded entities (attach statement), , . . . ... ... .. 7a
b Net income (loss) of other includible U.S. disregarded entities (attach statement) , , . . .. ... ... .. 7b
¢ Net income (loss) of other includible entities (attach statement), , . . . . . . ... ... ... ...... 7c
8 Adjustment to eliminations of transactions between includible entities and nonincludible entities (attach
Statemient). . o v v v vk W i m w R e R E R E R E R E R E R E R E R EE N R EE N R EE E R §E &R 8
9 Adjustment to reconcile income statement period to tax year (attach statement) , . . . . ... ... ... 9
10 a Intercompany dividend adjustments to reconcile to line 11 (attach statement), ., . . . . ... ... .. .. 10a
b Other statutory accounting adjustments to recongcile to line 11 (attach statement), ., . . . ... ... ... 10b
¢ Other adjustments to reconcile to amount on line 11 (attach statement), , . . . . ... ... ... .. .. 10¢
1 Net income (loss) per income statement of includible corporations. Combine lines 4 through 10 | . , ., . 1 _

Note. Part |, line 11, must equal the amount on Part Il line 30, column (a), and Schedule M-2, line 2.

12 Enter the total amount (not just the corporation's share) of the assets and liabilities of all entities included or removed on the following lines.

Total Assets Total Liabilities
Included on Partl,lined . . . . ... ...... >

a
b RemovedonPartlline5, .. .......... >
¢ RemovedonPartlline6. . . ... ....... | 4
d IncludedonPartl,line7 . ... ......... |
For Paperwork Reduction Act Notice, see the Instructions for Form 1120. Schedule M-3 (Form 1120) 2013
JSA
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REDACTED
Aquarion Water Company of NH

Schedule M-3 (Form 1120) 2013 Technical Statement of Pegg Rixon
Name of corporation (common parent, if consolidated retum) Employer identification numb&t¢tachment 1
Page 19 of 148
MACQUARIE UTILITIES INC. 20-4988304
Check applicable box(es): (1) Consolidated group (2) u Parentcorp  (3) u Consolidated eliminations (4) u Subsidiary corp  (5) u Mixed 1120/L/PC group
Check if a sub-consolidated: (6) 1120 group (7) 1120 eliminations
Name of subsidiary (if consolidated retumn) Employer identification number

Ul Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
Income per Return (see instructions)

(a) () (c) (d)
Income (LOS.S) Items Income (Loss) per Temporary Permanent Income (Loss)
(Attach statements for lines 1 through 11) Income Statement Difference Difference per Tax Retum

1 Income (loss) from equity method foreign
corporations = =« = = = = & = = o= o= ow

Gross foreign dividends not previously taxed

Subpart F, QEF, and similar income inclusions

Section 78Qross-Up = = = = = = = = &

Gross foreign distributions previouslg taxed «
Income (loss) from equity method U.S.
corporations « « & &« & = & =
U.S. dividends not eliminated in tax
consolidation = = = = = & 2 2 & 4 4.

~N oo A WON

8 Minority interest for includible corporations .

9 Income (loss) from U.S. partnerships . . .

10 Income (loss) from foreign partnerships

11 Income (loss) from other pass-through entities

12 Items relating to reportable transactions
(attach statement) . . . . = « . . . .

13 Interest income (attach Form 8916-A) . . .
14 Total accrual to cash adjustment. . . . .
15 Hedgingtransactions . . . « &« & « &« &
16 Mark-to-marketincome (loss) » . . . .
17 Cost of goods sold (attach Form 8916-A). .
18 Sale versus lease (for sellers and/or lessors)

19 Section 481(a) adjustments . . . . . .

20 Unearned/deferredrevenue « = = - . .

21 Income recognition from long-term contracts

22 Original issue discount and other imputed interest =

23a Income statement gain/loss on sale,
exchange, abandonment, worthlessness, or

other disposition of assets other than

inventory and pass-through entities . . . . -
b Gross capital gains from Schedule D,

excluding amounts from pass-through entities

c Gross capital losses from Schedule D,
excluding amounts from pass-through entities,
abandonment losses, and worthless stock

-9

Net gain/loss reported on Form 4797, line
17, excluding amounts from pass-through
entities, abandonment losses, and worthless
stocklosses « « « « & & & 2w w owow

Abandonmentlosses = « « & = & & . =

-

Worthless stock losses (attach statement), .
Other gain/loss on disposition of assets other
thaninventory « « « = o =« =« = & = =«

24 Capital loss limitation and carryforward used
25 Other income (loss) it ith differences
(attach statement) . wﬂ g? -
26 Total income (loss) items. Combine lines 1
through25 . . . . . & v & & & & &

27 Total expense/deduction items (from Part

Iline38). . . & ¢ v v & & & & & &

28 Other items with no differences . . « . .
29a Mixed groups, see instructions. All others,
combine lines 26 through28 = « « « . =

b PC insurance subgroup reconciliation totals

1]

Life insurance subgroup reconciliation totals

30 Reconciliation totals. Combine lines 29a
through29c « =« « = = =« =« = = = &« &

Note. Line 30, column (a), must equal the amount on Part |, line 11, and column (d) must equal Form 1120, page 1, line 28.

JSA Schedule M-3 (Form 1120) 2013
Page 21 of 186
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REDACTED

Aquarion Water Company of NH

Schedule M-3 (Form 1120) 2013 Technical Statement of Pegg Bixon
Name of corporation (common parent, if consolidated retum) Employer identification numb&t¢tachment 1
Page 20 of 148

20-4
Check applicable box(es): (1) Consolidated group  (2) Parent corp (3) Consolidated eliminations (4) Subsidiary corp (5) Mixed 1120/L/PC group

Check if a sub-consolidated: 1120 group (7) 1120 eliminations
Name of subsidiary (if consolidated retumn) Employer identification number

Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
Income per Return - Expense/Deduction ltems (see instructions

Expense/Deduction Items (a) b) (©) (d)
Expense per Temporary Permmanent Deduction per
Income Statement Difference Difference Tax Retum

U.S. currentincome taxexpense . . . .
U.S. deferred income taxexpense . . . .
State and local current income tax expense .
State and local deferred income tax expense
Foreign current income tax expense (other
than foreign withholding taxes) . . . . .
Foreign deferred income tax expense ,
Foreign withholding taxes « « « « «
Interest expense (attach Form 8916-A)
Stock optionexpense . « . & .
Other equity-based compensation . .
Meals and entertainment . . . . .
Finesandpenalties . « « &« « &« & = &
Judgments, damages, awards, and similar costs =
Parachutepayments . , . . . . . . .
Compensation with section 162(m} limitation
Pensi nd profitsharing . . . . . . .
Other post-retirement benefits . . . . .
Deferred compensation . . . . . . . .
Charitable contribution of cash and tangible
property « « « x &2 % & ox om o= o= o= ou
Charitable contribution of intangible property
Charitable contribution limitation/carryforward = =«
Domestic production activities deduction .
Current year acquisition or reorganization
investment bankingfees. . . « « « . &
Current year acquisition or reorganization
legal and accountingfees + + « « . . .
Current year acquisition/reorganization other costs «
Amortization/impairment of goodwill . . .
Amortization of acquisition, reorganization,
andstart-upCosts « = = =« & = = = »
Other amortization or impairment write-offs .
Depletion ., . . . . o v 4w v v w
Depreciation « « =« =« = =« = = = = = &
Bad debtexpense ., . . . . . . . . .
Corporate owned life insurance premiums .
Purchase versus lease (for purchasers and/or
Research and developmentcosts .« . « «
Section 118 exclusion (attach statement), .

Other expense/deduction items with

differences (attach stat@eMT -57- - -
Total expense/deduction items. Combine
lines 1 through 37. Enter here and on Part I, line
27, reporting positive amounts as negative and
negative amounts as positive ., . . . . .

Schedule M-3 (Form 1120) 2013
JsA
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REDACTED
Aquarion Water Company of NH

Schedule M-3 (Form 1120) 2013 Technical Statement of Pegg Rixon
Name of corporation (common parent, if consolidated retum) Employer identification numb&t¢tachment 1
Page 21 of 148

MACQUARIE UTILITIES INC. 20-4988304

Check applicable box(es): (1) Consolidated group (2) | X | Parentcorp (3) Consolidated eliminations (4) Subsidiary corp  (5) Mixed 1120/L/PC group

Check if a sub-consolidated: (6) 1120 group (7) 1120 eliminations

Name of subsidiary (if consolidated retumn) Employer identification number
MACQOQUARTE UTILITIES TINC, 20-4988304

Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
Income per Return (see instructions)

(a) () (c) (d)
Income (LOS.S) Items Income (Loss) per Temporary Permanent Income (Loss)
(Attach statements for lines 1 through 11) Income Statement Difference Difference per Tax Retum

1 Income (loss) from equity method foreign
corporations = =« = = = = & = = o= o= ow

Gross foreign dividends not previously taxed

Subpart F, QEF, and similar income inclusions

Section 78Qross-Up = = = = = = = = &

Gross foreign distributions previouslg taxed «
Income (loss) from equity method U.S.
corporations « « & &« & = & =
U.S. dividends not eliminated in tax
consolidation = = = = = & 2 2 & 4 4.

~N oo A WON

8 Minority interest for includible corporations .

9 Income (loss) from U.S. partnerships . . .

10 Income (loss) from foreign partnerships

11 Income (loss) from other pass-through entities

12 Items relating to reportable transactions
(attach statement) . . . . = « . . . .

13 Interest income (attach Form 8916-A) . . .

14 Total accrual to cash adjustment. . . . .

15 Hedgingtransactions . . . « &« & « &« &

16 Mark-to-marketincome (loss) » . . . .

17 Cost of goods sold (attach Form 8916-A). . ( ) ( )

18 Sale versus lease (for sellers and/or lessors)

19 Section 481(a) adjustments . . . . . .

20 Unearned/deferredrevenue « = = - . .

21 Income recognition from long-term contracts

22 Original issue discount and other imputed interest =

23a Income statement gain/loss on sale,
exchange, abandonment, worthlessness, or
other disposition of assets other than
inventory and pass-through entities. . «

b Gross capital gains from Schedule D,
excluding amounts from pass-through entities

c Gross capital losses from Schedule D,
excluding amounts from pass-through entities,
abandonment losses, and worthless stock

-9

Net gain/loss reported on Form 4797, line
17, excluding amounts from pass-through
entities, abandonment losses, and worthless
stocklosses « « « « & & & 2w w owow

Abandonmentlosses = « « & = & & . =

-

Worthless stock losses (attach statement), .
Other gain/loss on disposition of assets other
thaninventory « « « = o =« =« = & = =«

24 Capital loss limitation and carryforward used
25 Other income (loss) items with differences
(attach statement) « « « « « & o & « &
26 Total income (loss) items. Combine lines 1
through25 . . . . . & v & & & & &

27 Total expense/deduction items (from Part

Iline38). . . & ¢ v v & & & & & &

28 Other items with no differences . . « . .
29a Mixed groups, see instructions. All others,
combine lines 26 through28 = « « « . =

b PC insurance subgroup reconciliation totals

1]

Life insurance subgroup reconciliation totals

30 Reconciliation totals. Combine lines 29a
through29c « =« « = = =« =« = = = &« &

Note. Line 30, column (a), must equal the amount on Part 1, line 11, and column (d) must equal Form 1120, page 1, line 28.

JSA Schedule M-3 (Form 1120) 2013
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Schedule M-3 (Form 1120) 2013

REDACTED
Aquarion Water Company of NH
Technical Statement of Pegg Bixon

Name of corporation (common parent, if consolidated retum)

MACQUARTE UTILITIES TINC.

Employer identification numb&t¢tachment 1
Page 22 of 148
20-4988304

Check applicable box(es): (1) Consolidated group  (2) | X | Parent corp (3) Consolidated eliminations (4) Subsidiary corp (5) Mixed 1120/L/PC group

Check if a sub-consolidated: (6) 1120 group (7) 1120 eliminations

Name of subsidiary (if consolidated retumn)

Employer identification number

20-4988304

MAiEiiUARIE UTILITIES INC,

Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable

Income per Return - Expense/Deduction ltems (see instructions)

Expense/Deduction Items (a) (b)
Expense per Temporary
Income Statement Difference

1 U.S. currentincome taxexpense . . . .
2 U.S. deferred income taxexpense . . . .
3 State and local current income tax expense .
4 State and local deferred income tax expense
5 Foreign current income tax expense (other
than foreign withholdingtaxes) . . . . .
Foreign deferred income tax expense ., . .

Foreign withholding taxes « « « « « . «

6

7

8 Interest expense (attach Form 8916-A) . .
9 Stockoptionexpense . .« « & & & « &
0 Other equity-based compensation . . « .
1 Meals and entertainment . . . . . . .
12 Finesandpenalties . . . = « =« « = &
13 Judgments, damages, awards, and similar costs =

14 Parachutepayments , . . . . . . . .

15 Compensation with section 162(m) limitation

(c) (d)
Permanent Deduction per
Difference Tax Retum

16 Pension and profitsharing . . . . . .« .

17 Other post-retirement benefits . . . . .

18 Deferred compensation . . . . . . . .

19 Charitable contribution of cash and tangible

property « « « x &2 % & ox om o= o= o= ou

20 Charitable contribution of intangible property

21 Charitable contribution limitation/carryforward = =

22 Domestic production activities deduction .

23 Current year acquisition or reorganization

investment bankingfees. . . « « « . &
24 Current year acquisition or reorganization

legal and accountingfees + + « « . . .

25 Current year acquisition/reorganization other costs «

26 Amortization/impairment of goodwill . . .

27 Amortization of acquisition, reorganization,

andstart-upCosts « = = =« & = = = »

28 Other amortization or impairment write-offs .

30 Depletion , . . . v & v & & & & = &

31 Depreciation « =« =« =« « =« & = = = = &

32 Baddebtexpense . . . . . . . . .

33 Corporate owned life insurance premiums .
34 Purchase versus lease (for purchasers and/or

35 Research and developmentcosts - « «

36 Section 118 exclusion (attach statement), ,

37 Other expense/deduction items with
differences (attach statement)= = = = =« =

38 Total expense/deduction items. Combine
lines 1 through 37. Enter here and on Part I, line
27, reporting positive amounts as negative and
negative amounts aspositive ., . . . . . .

JSA
3C2732 2.000
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REDACTED
Aquarion Water Company of NH

Schedule M-3 (Form 1120) 2013 Technical Statement of Pegg Rixon
Name of corporation (common parent, if consolidated retum) Employer identification numb&t¢tachment 1
Page 23 of 148

MACQUARIE UTILITIES INC. 20-4988304

Check applicable box(es): (1) Consolidated group (2) Parentcorp  (3) Consolidated eliminations (4) | X | subsidiarycorp  (5) Mixed 1120/L/PC group

Check if a sub-consolidated: (6) 1120 group (7) 1120 eliminations

Name of subsidiary (if consolidated retumn) Employer identification number
AQUARTON HOLDINGS LIC 75-3216999

Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
Income per Return (see instructions)

(a) () (c) (d)
Income (LOS.S) Items Income (Loss) per Temporary Permanent Income (Loss)
(Attach statements for lines 1 through 11) Income Statement Difference Difference per Tax Retum

1 Income (loss) from equity method foreign
corporations = =« = = = = & = = o= o= ow

Gross foreign dividends not previously taxed

Subpart F, QEF, and similar income inclusions

Section 78Qross-Up = = = = = = = = &

Gross foreign distributions previouslg taxed «
Income (loss) from equity method U.S.
corporations « « & &« & = & =
U.S. dividends not eliminated in tax
consolidation = = = = = & 2 2 & 4 4.

~N oo A WON

8 Minority interest for includible corporations .

9 Income (loss) from U.S. partnerships . . .

10 Income (loss) from foreign partnerships

11 Income (loss) from other pass-through entities

12 Items relating to reportable transactions
(attach statement) . . . . = « . . . .

13 intrestncome atecn o614 - - - [T

14 Total accrual to cash adjustment. . . . .

15 Hedgingtransactions . . . « &« & « &« &

16 Mark-to-marketincome (loss) » . . . .

17 Cost of goods sold (attach Form 8916-A). . ( ) ( )

18 Sale versus lease (for sellers and/or lessors)

19 Section 481(a) adjustments . . . . . .

20 Unearned/deferredrevenue « = = - . .

21 Income recognition from long-term contracts

22 Original issue discount and other imputed interest =

23a Income statement gain/loss on sale,
exchange, abandonment, worthlessness, or
other disposition of assets other than
inventory and pass-through entities. . «

b Gross capital gains from Schedule D,
excluding amounts from pass-through entities

c Gross capital losses from Schedule D,
excluding amounts from pass-through entities,
abandonment losses, and worthless stock

-9

Net gain/loss reported on Form 4797, line
17, excluding amounts from pass-through
entities, abandonment losses, and worthless
stocklosses « « « « & & & 2w w owow

Abandonmentlosses = « « & = & & . =

-

Worthless stock losses (attach statement), .
Other gain/loss on disposition of assets other
thaninventory « « « = o =« =« = & = =«

24 Capital loss limitation and carryforward used
25 Other income (loss) items with differences
(attach statement) « « « « « & o & « &
26 Total income (loss) items. Combine lines 1
through25 . . . . . & v & & & & &

27 Total expense/deduction items (from Part

Iline38). . . & ¢ v v & & & & & &

28 Other items with no differences . . « . .
29a Mixed groups, see instructions. All others,
combine lines 26 through28 = « « « . =

b PC insurance subgroup reconciliation totals

1]

Life insurance subgroup reconciliation totals

30 Reconciliation totals. Combine lines 29a
through29c « =« « = = =« =« = = = &« &

Note. Line 30, column (a), must equal the amount on Part |, line 11, and column (d) must equal Form 1120, page 1, line 28.

JSA Schedule M-3 (Form 1120) 2013
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Schedule M-3 (Form 1120) 2013

REDACTED
Aquarion Water Company of NH
Technical Statement of Pegg Bixon

Name of corporation (common parent, if consolidated retum)

MACQUARTE UTILITIES TINC.

Employer identification numb&t¢tachment 1
Page 24 of 148
20-4988304

Check applicable box(es): (1) Consolidated group  (2) Parent corp (3) Consolidated eliminations (4) | X | Subsidiary corp (5) Mixed 1120/L/PC group

Check if a sub-consolidated: (6) 1120 group (7) 1120 eliminations

Name of subsidiary (if consolidated retumn)

Employer identification number

153216990

AEEiEARION HOLDINGS I.I.C
Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable

Income per Return - Expense/Deduction ltems (see instructions)

Expense/Deduction Items (a) (b)
Expense per Temporary
Income Statement Difference

1 U.S. currentincome taxexpense . . . .
2 U.S. deferred income taxexpense . . . .
3 State and local current income tax expense .
4 State and local deferred income tax expense
5 Foreign current income tax expense (other
than foreign withholdingtaxes) . . . . .
Foreign deferred income tax expense ., . .

Foreign withholding taxes « « « « « . «

Stock optionexpense . & « & . & = &

Other equity-based compensation . . . «

(c) (d)
Permanent Deduction per
Difference Tax Retum

6
7
8 Interest expense (attach Form 8916-A) . .
9
0
1

Meals and entertainment . . . . . . .

12 Finesandpenalties . . . = « =« « = &

13 Judgments, damages, awards, and similar costs =

14 Parachutepayments , . . . . . . . .

15 Compensation with section 162(m) limitation

16 Pension and profitsharing . . . . . .« .

17 Other post-retirement benefits . . . . .

18 Deferred compensation . . . . . . . .

19 Charitable contribution of cash and tangible

property « « « x &2 % & ox om o= o= o= ou

20 Charitable contribution of intangible property

21 Charitable contribution limitation/carryforward = =

22 Domestic production activities deduction .

23 Current year acquisition or reorganization

investment bankingfees. . . « « « . &
24 Current year acquisition or reorganization

legal and accountingfees + + « « . . .

25 Current year acquisition/reorganization other costs «

26 Amortization/impairment of goodwill . . .

27 Amortization of acquisition, reorganization,

andstart-upCosts « = = =« & = = = »

28 Other amortization or impairment write-offs .

30 Depletion , . . . v & v & & & & = &

31 Depreciation « =« =« =« « =« & = = = = &

32 Baddebtexpense . . . . . . . . .

33 Corporate owned life insurance premiums .
34 Purchase versus lease (for purchasers and/or

35 Research and developmentcosts - « «

36 Section 118 exclusion (attach statement), ,

37 Other expense/deduction items with
differences (attach statement)= = = = =« =

38 Total expense/deduction items. Combine
lines 1 through 37. Enter here and on Part I, line
27, reporting positive amounts as negative and
negative amounts aspositive ., . . . . . .

JSA
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REDACTED
Aquarion Water Company of NH

Schedule M-3 (Form 1120) 2013 Technical Statement of Pegg Rixon
Name of corporation (common parent, if consolidated retum) Employer identification numb&t¢tachment 1
Page 25 of 148

MACQUARIE UTILITIES INC. 20-4988304

Check applicable box(es): (1) Consolidated group (2) Parentcorp  (3) Consolidated eliminations (4) | X | subsidiarycorp  (5) Mixed 1120/L/PC group

Check if a sub-consolidated: (6) 1120 group (7) 1120 eliminations

Name of subsidiary (if consolidated retumn) Employer identification number
AQUARTON COMPANY 06-0852232

Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
Income per Return (see instructions)

(a) () (c) (d)
Income (LOS.S) Items Income (Loss) per Temporary Permanent Income (Loss)
(Attach statements for lines 1 through 11) Income Statement Difference Difference per Tax Retum

1 Income (loss) from equity method foreign
corporations = =« = = = = & = = o= o= ow

Gross foreign dividends not previously taxed

Subpart F, QEF, and similar income inclusions

Section 78Qross-Up = = = = = = = = &

Gross foreign distributions previouslg taxed «
Income (loss) from equity method U.S.
corporations « « & &« & = & =
U.S. dividends not eliminated in tax
consolidation = = = = = & 2 2 & 4 4.

~N oo A WON

8 Minority interest for includible corporations .

9 Income (loss) from U.S. partnerships . . .

10 Income (loss) from foreign partnerships

11 Income (loss) from other pass-through entities

12 Items relating to reportable transactions

(attach statement) . . . . = « . . . .
13 Interest income(ana(:h Form 8916-A). o _

14 Total accrual to cash adjustment. . . . .

15 Hedgingtransactions . . . « &« & « &« &

16 Mark-to-marketincome (loss) » . . . .

17 Cost of goods sold (attach Form 8916-A). . ( ) ( )

18 Sale versus lease (for sellers and/or lessors)

19 Section 481(a) adjustments . . . . . .

20 Unearned/deferredrevenue « = = - . .

21 Income recognition from long-term contracts

22 Original issue discount and other imputed interest =

23a Income statement gain/loss on sale,
exchange, abandonment, worthlessness, or
other disposition of assets other than
inventory and pass-through entities. . «

b Gross capital gains from Schedule D,
excluding amounts from pass-through entities

c Gross capital losses from Schedule D,
excluding amounts from pass-through entities,
abandonment losses, and worthless stock

-9

Net gain/loss reported on Form 4797, line
17, excluding amounts from pass-through
entities, abandonment losses, and worthless
stocklosses « « « « & & & 2w w owow

Abandonmentlosses = « « & = & & . =

-

Worthless stock losses (attach statement), .
Other gain/loss on disposition of assets other
thaninventory « « « = o =« =« = & = =«

24 Capital loss limitation and carryforward used
25 Other income (loss) items with differences
(attach statement) « « « « « & o & « &
26 Total income (loss) items. Combine lines 1
through25 . . . . . & v & & & & &

27 Total expense/deduction items (from Part

Iline38). . . & ¢ v v & & & & & &

28 Other items with no differences . . « . .
29a Mixed groups, see instructions. All others,
combine lines 26 through28 = « « « . =

b PC insurance subgroup reconciliation totals

1]

Life insurance subgroup reconciliation totals

30 Reconciliation totals. Combine lines 29a
through29c « =« « = = =« =« = = = &« &

Note. Line 30, column (a), must equal the amount on Part 1, line 11, and column (d) must equal Form 1120, page 1, line 28.

JSA Schedule M-3 (Form 1120) 2013
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Schedule M-3 (Form 1120) 2013

REDACTED
Aquarion Water Company of NH
Technical Statement of Pegg Bixon

Name of corporation (common parent, if consolidated retum)

MACQUARTE UTILITIES TINC.

Employer identification numb&t¢tachment 1
Page 26 of 148
20-4988304

Check applicable box(es): (1)
Check if a sub-consolidated: ~ (6) 1120 group (7)

Consolidated group

(2) Parent corp (3) Consolidated eliminations (4) | X | Subsidiary corp (5) Mixed 1120/L/PC group
1120 eliminations

Name of subsidiary (if consolidated retumn)

AiEiEARION COMPANY

Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable

Employer identification number

06-0852232

Income per Return - Expense/Deduction ltems (see instructions)

20
21
22
23

24

25
26
27

28
29
30
31
32
33
34

35
36
37

38

Expense/Deduction ltems

U.S. currentincome taxexpense . . . .
U.S. deferred income taxexpense . . . .
State and local current income tax expense .
State and local deferred income tax expense
Foreign current income tax expense (other

than foreign withholding taxes) . . . . .
Foreign deferred income tax expense ., . .
Foreign withholding taxes « « « « « . «
Interest expense (attach Form 8916-A) . .
Stock optionexpense . & « & . & = &
Other equity-based compensation . . . «
Meals and entertainment . . . . . . .
Finesandpenalties . . . = « =« « = &
Judgments, damages, awards, and similar costs =
Parachutepayments , . . . . . . . .
Compensation with section 162(m} limitation
Pension and profitsharing . . . . . .« .
Other post-retirement benefits . . . . .
Deferred compensation , , . . . . . .
Charitable contribution of cash and tangible
property « « « x &2 % & ox om o= o= o= ou
Charitable contribution of intangible property
Charitable contribution limitation/carryforward = =«
Domestic production activities deduction .
Current year acquisition or reorganization

investment bankingfees. . . « « « . &
Current year acquisition or reorganization

legal and accountingfees + + « « . . .
Current year acquisition/reorganization other costs «
Amortization/impairment of goodwill . . .
Amortization of acquisition, reorganization,

andstart-upCosts « = = =« & = = = »
Other amortization or impairment write-offs .
Depletion ., . . . . o v 4w v v w
Depreciation « « =« =« = =« = = = = = &
Bad debtexpense ., . . . . . . . . .
Corporate owned life insurance premiums .
Purchase versus lease (for purchasers and/or
Research and developmentcosts « « « =
Section 118 exclusion (attach statement),

Other expense/deduction items with

differences (attach statement)= = = = =« =
Total expense/deduction items. Combine
lines 1 through 37. Enter here and on Part I, line
27, reporting positive amounts as negative and
negative amounts as positive ., . . . . .

(a)
Expense per
Income Statement

()

Temporary
Difference

(c) (d)
Permanent Deduction per
Difference Tax Retum

JSA

3C2732 2.000

14668X 2393
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REDACTED
Aquarion Water Company of NH

Schedule M-3 (Form 1120) 2013 Technical Statement of Pegg Rixon
Name of corporation (common parent, if consolidated retum) Employer identification numb&t¢tachment 1
Page 27 of 148

MACQUARIE UTILITIES INC. 20-4988304

Check applicable box(es): (1) Consolidated group (2) Parentcorp  (3) Consolidated eliminations (4) | X | subsidiarycorp  (5) Mixed 1120/L/PC group

Check if a sub-consolidated: (6) 1120 group (7) 1120 eliminations

Name of subsidiary (if consolidated retumn) Employer identification number
AQUARTON WATER COMPANY 80-0077570

Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
Income per Return (see instructions)

(a) () (c) (d)
Income (LOS.S) Items Income (Loss) per Temporary Permanent Income (Loss)
(Attach statements for lines 1 through 11) Income Statement Difference Difference per Tax Retum

1 Income (loss) from equity method foreign
corporations = =« = = = = & = = o= o= ow

Gross foreign dividends not previously taxed

Subpart F, QEF, and similar income inclusions

Section 78Qross-Up = = = = = = = = &

Gross foreign distributions previouslg taxed «
Income (loss) from equity method U.S.
corporations « « & &« & = & =
U.S. dividends not eliminated in tax
consolidation = = = = = & 2 2 & 4 4.

~N oo A WON

8 Minority interest for includible corporations .

9 Income (loss) from U.S. partnerships . . .

10 Income (loss) from foreign partnerships

11 Income (loss) from other pass-through entities

12 Items relating to reportable transactions
(attach statement) . . . . = « . . . .

13 Interest income (attach Form 8916-A) . . .

14 Total accrual to cash adjustment. . . . .

15 Hedgingtransactions . . . « &« & « &« &

16 Mark-to-marketincome (loss) » . . . .

17 Cost of goods sold (attach Form 8916-A). . ( ) ( )

18 Sale versus lease (for sellers and/or lessors)

19 Section 481(a) adjustments . . . . . .

20 Unearned/deferredrevenue « = = - . .

21 Income recognition from long-term contracts

22 Original issue discount and other imputed interest =

23a Income statement gain/loss on sale,
exchange, abandonment, worthlessness, or
other disposition of assets other than
inventory and pass-through entities. . «

b Gross capital gains from Schedule D,
excluding amounts from pass-through entities

c Gross capital losses from Schedule D,
excluding amounts from pass-through entities,
abandonment losses, and worthless stock

-9

Net gain/loss reported on Form 4797, line
17, excluding amounts from pass-through
entities, abandonment losses, and worthless
stocklosses « « « « & & & 2w w owow

Abandonmentlosses = « « & = & & . =

-

Worthless stock losses (attach statement), .
Other gain/loss on disposition of assets other
thaninventory « « « = o =« =« = & = =«

24 Capital loss limitation and carryforward used
25 Other income (loss) items with differences
(attach statement) « « « « « & o & « &
26 Total income (loss) items. Combine lines 1
through25 . . . . . & v & & & & &

27 Total expense/deduction items (from Part

Iline38). . . & ¢ v v & & & & & &

28 Other items with no differences . . « . .
29a Mixed groups, see instructions. All others,
combine lines 26 through28 = « « « . =

b PC insurance subgroup reconciliation totals

1]

Life insurance subgroup reconciliation totals

30 Reconciliation totals. Combine lines 29a
through29c « =« « = = =« =« = = = &« &

Note. Line 30, column (a), must equal the amount on Part 1, line 11, and column (d) must equal Form 1120, page 1, line 28.

JSA Schedule M-3 (Form 1120) 2013
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Schedule M-3 (Form 1120) 2013

REDACTED
Aquarion Water Company of NH
Technical Statement of Pegg Bixon

Name of corporation (common parent, if consolidated retum)

MACQUARTE UTILITIES TINC.

Employer identification numbé&t¢tachment 1
Page 28 of 148
20-4988304

Check applicable box(es): (1)
Check if a sub-consolidated:  (6) 1120 group (7)

Consolidated group

(2) Parent corp (3) Consolidated eliminations (4) | X | Subsidiary corp (5) Mixed 1120/L/PC group
1120 eliminations

Name of subsidiary (if consolidated return)

ARTON WATER COMPANY

Part i

Employer identification number

80-0077570

Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
Income per Return - Expense/Deduction ltems (see instructions)

20
21
22
23

24

25
26
27

28
29
30
31
32
33
34

35
36
37

38

Expense/Deduction ltems

U.S. currentincome taxexpense . . . .
U.S. deferred income taxexpense . . . .
State and local current income tax expense .
State and local deferred income tax expense
Foreign current income tax expense (other

than foreign withholding taxes) . . . . .
Foreign deferred income tax expense . . .
Foreign withholding taxes « « « « « . «
Interest expense (attach Form 8916-A) . .
Stock optionexpense . & « & 2 & = &
Other equity-based compensation . . . .
Meals and entertainment . . . . . . .
Finesandpenalties . . . = « =« = = &
Judgments, damages, awards, and similar costs  «
Parachutepayments , . . . . . . . .
Compensation with section 162(m} limitation
Pension and profitsharing . . . . . .« .
Other post-retirement benefits . . . . .
Deferred compensation , , . . . . . .
Charitable contribution of cash and tangible
property « « x x 2 % & ox om o= o= o= ou
Charitable contribution of intangible property
Charitable contribution limitation/carryforward = =«
Domestic production activities deduction .
Current year acquisition or reorganization

investment bankingfees. . . « « . . &
Current year acquisition or reorganization

legal and accountingfees + « « « . . .
Current year acquisition/reorganization other costs «
Amortization/impairment of goodwill . . .
Amortization of acquisition, reorganization,

andstart-upCoSts « = = =« & = = = »
Other amortization or impairment write-offs .
Depletion ., . . . . & v 4w v v w
Depreciation « « =« =« = =« = = = = = &
Bad debtexpense ., . . . . . . . . .
Corporate owned life insurance premiums .
Purchase versus lease (for purchasers and/or
Research and developmentcosts « « « =
Section 118 exclusion (attach statement),

Other expense/deduction items with

differences (attach statement)= = = = = =
Total expense/deduction items. Combine
lines 1 through 37. Enter here and on Part I, line
27, reporting positive amounts as negative and
negative amounts as positive ., . . . . .

(a)
Expense per
Income Statement

(b)
Temporary
Difference

(c)
Permanent
Difference

(d)
Deduction per
Tax Retum

JSA

3C2732 2.000

14668X 2393

Schedule M-3 (Form 1120) 2013
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REDACTED
Aquarion Water Company of NH

Schedule M-3 (Form 1120) 2013 Technical Statement of Pegg Rixon
Name of corporation (common parent, if consolidated retum) Employer identification numb&t¢tachment 1
Page 29 of 148

MACQUARIE UTILITIES INC. 20-4988304

Check applicable box(es): (1) Consolidated group (2) u Parentcorp  (3) u Consolidated eliminations (4) I_X_I Subsidiary corp  (5) Mixed 1120/L/PC group

Check if a sub-consolidated: (6) 1120 group (7) 1120 eliminations

Name of subsidiary (if consolidated retumn) Employer identification number
AQUARTON WATER COMPANY OF CONNECTICUT 06-0272360

Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
Income per Return (see instructions)

(a) () (c) (d)
Income (LOS.S) Items Income (Loss) per Temporary Permanent Income (Loss)
(Attach statements for lines 1 through 11) Income Statement Difference Difference per Tax Retum

1 Income (loss) from equity method foreign
corporations = =« = = = = & = = o= o= ow

Gross foreign dividends not previously taxed

Subpart F, QEF, and similar income inclusions

Section 78Qross-Up = = = = = = = = &

Gross foreign distributions previouslg taxed «
Income (loss) from equity method U.S.
corporations « « & &« & = & =
U.S. dividends not eliminated in tax
consolidation = = = = = & 2 2 & 4 4.

~N oo A WON

8 Minority interest for includible corporations .

9 Income (loss) from U.S. partnerships . . .

10 Income (loss) from foreign partnerships

11 Income (loss) from other pass-through entities

12 Items relating to reportable transactions
(attach statement) . . . . = « . . . .

13 Interest income (attach Form 8916-A) . . .
14 Total accrual to cash adjustment. . . . .
15 Hedgingtransactions . . . « &« & « &« &
16 Mark-to-marketincome (loss) » . . . .
17 Cost of goods sold (attach Form 8916-A). .
18 Sale versus lease (for sellers and/or lessors)
19 Section 481(a) adjustments . . . . . .
20 Unearned/deferredrevenue « = = - . .
21 Income recognition from long-term contracts
22 Original issue discount and other imputed interest =

23a Income statement gain/loss on sale,
exchange, abandonment, worthlessness, or
other disposition of assets other than
inventory and pass-through entities. . «

b Gross capital gains from Schedule D,
excluding amounts from pass-through entities

c Gross capital losses from Schedule D,
excluding amounts from pass-through entities,
abandonment losses, and worthless stock

-9

Net gain/loss reported on Form 4797, line
17, excluding amounts from pass-through
entities, abandonment losses, and worthless
stocklosses « « « « & & & 2w w owow

Abandonmentlosses = « « & = & & . =

-

Worthless stock losses (attach statement), .
Other gain/loss on disposition of assets other
thaninventory « « « = o =« =« = & = =«

24 Capital loss limitation and carryforward used
25 Other income (loss) items with differences
(attach statement) « « « « « & o & « &
26 Total income (loss) items. Combine lines 1
through25 . . . . . & v & & & & &

27 Total expense/deduction items (from Part

Iline38). . . & ¢ v v & & & & & &

28 Other items with no differences . . « . .
29a Mixed groups, see instructions. All others,
combine lines 26 through28 = « « « . =

b PC insurance subgroup reconciliation totals

1]

Life insurance subgroup reconciliation totals

30 Reconciliation totals. Combine lines 29a
through29c « =« « = = =« =« = = = &« &

Note. Line 30, column (a), must equal the amount on Part I, line 11, and column (d) must equal Form 1120, page 1, line 28.

JSA Schedule M-3 (Form 1120) 2013
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REDACTED

Aquarion Water Company of NH

Schedule M-3 (Form 1120) 2013 Technical Statement of Pegg Bixon
Name of corporation (common parent, if consolidated retum) Employer identification numb&t¢tachment 1
Page 30 of 148

20-4
Check applicable box(es): (1) Consolidated eliminations (4) Subsidiary corp (5) Mixed 1120/L/PC group

Check if a sub-consolidated:
Employer identification number

272
Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
Income per Return - Expense/Deduction ltems (see instructions

Expense/Deduction ltems (c) (d)
Expense per Temporary Permmanent Deduction per
Income Statement Difference Difference Tax Retum

U.S. currentincome taxexpense . . . .
U.S. deferred income taxexpense . . . .
State and local current income tax expense .
State and local deferred income tax expense
Foreign current income tax expense (other
than foreign withholding taxes) . . . . .
Foreign deferred income tax expense ,
Foreign withholding taxes « « « « «
Interest expense (attach Form 8916-A)
Stock optionexpense . « . & .
Other equity-based compensation . .
Meals and entertainment . . . . .
Finesandpenalties . « « &« « &« & = &
Judgments, damages, awards, and similar costs =
Parachutepayments . , . . . . . . .
Compensation with section 162(m} limitation
Pensi nd profitsharing . . . . . . .
Other post-retirement benefits . . . . .
Deferred compensation . . . . . . . .
Charitable contribution of cash and tangible
property « « « x &2 % & ox om o= o= o= ou
Charitable contribution of intangible property
Charitable contribution limitation/carryforward = =«
Domestic production activities deduction .
Current year acquisition or reorganization
investment bankingfees. . . « « « . &
Current year acquisition or reorganization
legal and accountingfees + + « « . . .
Current year acquisition/reorganization other costs «
Amortization/impairment of goodwill . . .
Amortization of acquisition, reorganization,
andstart-upCosts « = = =« & = = = »
Other amortization or impairment write-offs .
Depletion ., . . . . o v 4w v v w
Depreciation « « =« =« = =« = = = = = &
Bad debtexpense ., . . . . . . . . .
Corporate owned life insurance premiums .
Purchase versus lease (for purchasers and/or
Research and developmentcosts .« . « «
Section 118 exclusion (attach statement), .

Other expense/deduction items with

differences (attach statement)= = = = =« =
Total expense/deduction items. Combine
lines 1 through 37. Enter here and on Part I, line
27, reporting positive amounts as negative and
negative amounts as positive ., . . . . .

Schedule M-3 (Form 1120) 2013
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REDACTED
Aquarion Water Company of NH

Schedule M-3 (Form 1120) 2013 Technical Statement of Pegg Rixon
Name of corporation (common parent, if consolidated retum) Employer identification numb&t¢tachment 1
Page 31 of 148

MACQUARIE UTILITIES INC. 20-4988304

Check applicable box(es): (1) Consolidated group (2) u Parentcorp  (3) u Consolidated eliminations (4) I_X_I Subsidiary corp  (5) u Mixed 1120/L/PC group

Check if a sub-consolidated: (6) 1120 group (7) 1120 eliminations

Name of subsidiary (if consolidated retumn) Employer identification number
AQUARTON WATER MPANY OF MASSACHUSETT IN 04-2169260

Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
Income per Return (see instructions)

(a) () (c) (d)
Income (LOS.S) Items Income (Loss) per Temporary Permanent Income (Loss)
(Attach statements for lines 1 through 11) Income Statement Difference Difference per Tax Retum

1 Income (loss) from equity method foreign
corporations = =« = = = = & = = o= o= ow

Gross foreign dividends not previously taxed

Subpart F, QEF, and similar income inclusions

Section 78Qross-Up = = = = = = = = &

Gross foreign distributions previouslg taxed «
Income (loss) from equity method U.S.
corporations « « & &« & = & =
U.S. dividends not eliminated in tax
consolidation = = = = = & 2 2 & 4 4.

~N oo A WON

8 Minority interest for includible corporations .

9 Income (loss) from U.S. partnerships . . .

10 Income (loss) from foreign partnerships

11 Income (loss) from other pass-through entities

12 Items relating to reportable transactions
(attach statement) . . . . = « . . . .

13 Interest income (attach Form 8916-A) . . .
14 Total accrual to cash adjustment. . . . .
15 Hedgingtransactions . . . « &« & « &« &
16 Mark-to-marketincome (loss) » . . . .
17 Cost of goods sold (attach Form 8916-A). .
18 Sale versus lease (for sellers and/or lessors)

19 Section 481(a) adjustments . . . . . .

20 Unearned/deferredrevenue « = = - . .

21 Income recognition from long-term contracts

22 Original issue discount and other imputed interest =

23a Income statement gain/loss on sale,
exchange, abandonment, worthlessness, or
other disposition of assets other than
inventory and pass-through entities. . «

b Gross capital gains from Schedule D,
excluding amounts from pass-through entities

c Gross capital losses from Schedule D,
excluding amounts from pass-through entities,
abandonment losses, and worthless stock

-9

Net gain/loss reported on Form 4797, line
17, excluding amounts from pass-through
entities, abandonment losses, and worthless
stocklosses « « « « & & & 2w w owow

Abandonmentlosses = « « & = & & . =

-

Worthless stock losses (attach statement), .
Other gain/loss on disposition of assets other
thaninventory « « « = o =« =« = & = =«

24 Capital loss limitation and carryforward used
25 Other income (loss) items with differences
(attach statement) « « « « « & o & « &
26 Total income (loss) items. Combine lines 1
through25 . . . . . & v & & & & &

27 Total expense/deduction items (from Part

Iline38). . . & ¢ v v & & & & & &

28 Other items with no differences . . « . .
29a Mixed groups, see instructions. All others,
combine lines 26 through28 = « « « . =

b PC insurance subgroup reconciliation totals

1]

Life insurance subgroup reconciliation totals

30 Reconciliation totals. Combine lines 29a
through29c « =« « = = =« =« = = = &« &

Note. Line 30, column (a), must equal the amount on Part 1, line 11, and column (d) must equal Form 1120, page 1, line 28.

JSA Schedule M-3 (Form 1120) 2013
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REDACTED

Aquarion Water Company of NH

Schedule M-3 (Form 1120) 2013 Technical Statement of Pegg Bixon
Name of corporation (common parent, if consolidated retum) Employer identification numb&t¢tachment 1
Page 32 of 148

20-4
Check applicable box(es): (1) Consolidated eliminations (4) Subsidiary corp (5) Mixed 1120/L/PC group

Check if a sub-consolidated:
Employer identification number

4-21692
Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
Income per Return - Expense/Deduction ltems (see instructions

Expense/Deduction ltems (c) (d)
Expense per Temporary Permmanent Deduction per
Income Statement Difference Difference Tax Retum

U.S. currentincome taxexpense . . . .
U.S. deferred income taxexpense . . . .
State and local current income tax expense .
State and local deferred income tax expense
Foreign current income tax expense (other
than foreign withholding taxes) . . . . .
Foreign deferred income tax expense ,
Foreign withholding taxes « « « « «
Interest expense (attach Form 8916-A)
Stock optionexpense . « . & .
Other equity-based compensation . .
Meals and entertainment . . . . .
Finesandpenalties . « « &« « &« & = &
Judgments, damages, awards, and similar costs =
Parachutepayments . , . . . . . . .
Compensation with section 162(m} limitation
Pensi nd profitsharing . . . . . . .
Other post-retirement benefits . . . . .
Deferred compensation . . . . . . . .
Charitable contribution of cash and tangible
property « « « x &2 % & ox om o= o= o= ou
Charitable contribution of intangible property
Charitable contribution limitation/carryforward = =«
Domestic production activities deduction .
Current year acquisition or reorganization
investment bankingfees. . . « « « . &
Current year acquisition or reorganization
legal and accountingfees + + « « . . .
Current year acquisition/reorganization other costs «
Amortization/impairment of goodwill . . .
Amortization of acquisition, reorganization,
andstart-upCosts « = = =« & = = = »
Other amortization or impairment write-offs .
Depletion ., . . . . o v 4w v v w
Depreciation « « =« =« = =« = = = = = &
Bad debtexpense ., . . . . . . . . .
Corporate owned life insurance premiums .
Purchase versus lease (for purchasers and/or
Research and developmentcosts .« . « «
Section 118 exclusion (attach statement), .

Other expense/deduction items with

differences (attach statement)= = = = =« =
Total expense/deduction items. Combine
lines 1 through 37. Enter here and on Part I, line
27, reporting positive amounts as negative and
negative amounts as positive ., . . . . .

Schedule M-3 (Form 1120) 2013
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REDACTED
Aquarion Water Company of NH

Schedule M-3 (Form 1120) 2013 Technical Statement of Pegg Rixon
Name of corporation (common parent, if consolidated retum) Employer identification numb&t¢tachment 1
Page 33 of 148

MACQUARIE UTILITIES INC. 20-4988304

Check applicable box(es): (1) Consolidated group (2) u Parentcorp  (3) u Consolidated eliminations (4) I_X_I Subsidiary corp  (5) u Mixed 1120/L/PC group

Check if a sub-consolidated: (6) 1120 group (7) 1120 eliminations

Name of subsidiary (if consolidated retumn) Employer identification number
AQUARTON WATER MPANY OF NEW HAMPSHTIRE, TN 02-0144390Q0

Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
Income per Return (see instructions)

(a) () (c) (d)
Income (LOS.S) Items Income (Loss) per Temporary Permanent Income (Loss)
(Attach statements for lines 1 through 11) Income Statement Difference Difference per Tax Retum

1 Income (loss) from equity method foreign
corporations = =« = = = = & = = o= o= ow

Gross foreign dividends not previously taxed

Subpart F, QEF, and similar income inclusions

Section 78Qross-Up = = = = = = = = &

Gross foreign distributions previouslg taxed «
Income (loss) from equity method U.S.
corporations « « & &« & = & =
U.S. dividends not eliminated in tax
consolidation = = = = = & 2 2 & 4 4.

~N oo A WON

8 Minority interest for includible corporations .

9 Income (loss) from U.S. partnerships . . .

10 Income (loss) from foreign partnerships

11 Income (loss) from other pass-through entities

12 Items relating to reportable transactions
(attach statement) . . . . = « . . . .

13 Interest income (attach Form 8916-A) . . .
14 Total accrual to cash adjustment. . . . .
15 Hedgingtransactions . . . « &« & « &« &
16 Mark-to-marketincome (loss) » . . . .
17 Cost of goods sold (attach Form 8916-A). .
18 Sale versus lease (for sellers and/or lessors)
19 Section 481(a) adjustments . . . . . .
20 Unearned/deferredrevenue « = = - . .
21 Income recognition from long-term contracts
22 Original issue discount and other imputed interest =

23a Income statement gain/loss on sale,
exchange, abandonment, worthlessness, or
other disposition of assets other than
inventory and pass-through entities. . «

b Gross capital gains from Schedule D,
excluding amounts from pass-through entities

c Gross capital losses from Schedule D,
excluding amounts from pass-through entities,
abandonment losses, and worthless stock

-9

Net gain/loss reported on Form 4797, line
17, excluding amounts from pass-through
entities, abandonment losses, and worthless
stocklosses « « « « & & & 2w w owow

Abandonmentlosses = « « & = & & . =

-

Worthless stock losses (attach statement), .
Other gain/loss on disposition of assets other
thaninventory « « « = o =« =« = & = =«

24 Capital loss limitation and carryforward used
25 Other income (loss) items with differences
(attach statement) « « « « « & o & « &
26 Total income (loss) items. Combine lines 1
through25 . . . . . & v & & & & &

27 Total expense/deduction items (from Part
Iline38). . . & ¢ v v & & & & & &

28 Other items with no differences . . « . .
29a Mixed groups, see instructions. All others,
combine lines 26 through28 = « « « . =

b PC insurance subgroup reconciliation totals

Life insurance subgroup reconciliation totals

30 Reconciliation totals. Combine lines 29a
through29c « =« « = = =« =« = = = &« &

Note. Line 30, column (a), must equal the amount on Part I, line 11, and column (d) must equal Form 1120, page 1, line 28.

JSA Schedule M-3 (Form 1120) 2013
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Schedule M-3 (Form 1120) 2013

REDACTED
Aquarion Water Company of NH
Technical Statement of Pegg Bixon

Name of corporation (common parent, if consolidated retum)

MACQUARTE UTILITIES TINC.

Employer identification numb&t¢tachment 1
Page 34 of 148
20-4988304

Check applicable box(es): (1) Consolidated group  (2) Parent corp (3) Consolidated eliminations (4) | X | Subsidiary corp (5) Mixed 1120/L/PC group

Check if a sub-consolidated: (6) 1120 group (7) 1120 eliminations

Name of subsidiary (if consolidated retumn)

AQUARTON WATER MPANY OF NEW HAMPSHTIRE, TN

Employer identification number

02-0144390

Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable

Income per Return - Expense/Deduction ltems (see instructions)

Expense/Deduction Items (a) (b)
Expense per Temporary
Income Statement Difference

1 U.S. currentincome taxexpense . . . .
2 U.S. deferred income taxexpense . . . .
3 State and local current income tax expense .
4 State and local deferred income tax expense
5 Foreign current income tax expense (other
than foreign withholdingtaxes) . . . . .
Foreign deferred income tax expense ., . .

Foreign withholding taxes « « « « « . «

6
7
8 Interest expense (attach Form 8916-A) . .
9 Stockoptionexpense . .« « & & & « &
0 Other equity-based compensation . . « .
1 Meals and entertainment . . . . . . .
12 Finesandpenaltes . « « &« =« = =« &« &
13 Judgments, damages, awards, and similar costs =
14 Parachutepayments , . . . . . . . .
15 Compensation with section 162(m) limitation
16 Pension and profitsharing . . . . . .« .
17 Other post-retirementbenefits . . . . .
18 Deferred compensation . . . . . . . .
19 Charitable contribution of cash and tangible
property « « « x &2 % & ox om o= o= o= ou
20 Charitable contribution of intangible property

(c) (d)
Permanent Deduction per
Difference Tax Retum

21 Charitable contribution limitation/carryforward = =

22 Domestic production activities deduction .

23 Current year acquisition or reorganization

investment bankingfees. . . « « « . &
24 Current year acquisition or reorganization

legal and accountingfees + + « « . . .

25 Current year acquisition/reorganization other costs «

26 Amortization/impairment of goodwill . . .

27 Amortization of acquisition, reorganization,

andstart-upCosts « = = =« & = = = »

28 Other amortization or impairment write-offs .

30 Depletion , . . . v & v & & & & = &
31 Depreciation « =« =« =« « =« & = = = = &
32 Baddebtexpense . . . . . . . . .
33 Corporate owned life insurance premiums .
34 Purchase versus lease (for purchasers and/or
35 Research and developmentcosts - « «
36 Section 118 exclusion (attach statement), ,

37 Other expense/deduction items with
differences (attach statement)= = = = =« =

38 Total expense/deduction items. Combine
lines 1 through 37. Enter here and on Part I, line
27, reporting positive amounts as negative and
negative amounts aspositive ., . . . . . .

JSA
3C2732 2.000

14668X 2393

Schedule M-3 (Form 1120) 2013
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20-4988304 48



REDACTED
Aquarion Water Company of NH

Schedule M-3 (Form 1120) 2013 Technical Statement of Pegg Rixon
Name of corporation (common parent, if consolidated retum) Employer identification numb&t¢tachment 1
Page 35 of 148
MACQUARIE UTILITIES INC. 20-4988304
Check applicable box(es): (1) Consolidated group (2) u Parentcorp  (3) u Consolidated eliminations (4) I_X_I Subsidiary corp  (5) Mixed 1120/L/PC group
Check if a sub-consolidated: (6) 1120 group (7) 1120 eliminations
Name of subsidiary (if consolidated retumn) Employer identification number

AQUARTION WATER CAPTTAIL OF MASSACHUSETT IN 22-3388372
Iﬁi I Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable

Income per Return (see instructions)

(a) () (c) (d)
Income (LOS.S) Items Income (Loss) per Temporary Permanent Income (Loss)
(Attach statements for lines 1 through 11) Income Statement Difference Difference per Tax Retum

1 Income (loss) from equity method foreign
corporations = =« = = = = & = = o= o= ow

Gross foreign dividends not previously taxed

Subpart F, QEF, and similar income inclusions

Section 78Qross-Up = = = = = = = = &

Gross foreign distributions previouslg taxed «
Income (loss) from equity method U.S.
corporations « « & &« & = & =
U.S. dividends not eliminated in tax
consolidation = = = = = & 2 2 & 4 4.

~N oo A WON

8 Minority interest for includible corporations .

9 Income (loss) from U.S. partnerships . . .

10 Income (loss) from foreign partnerships

11 Income (loss) from other pass-through entities

12 Items relating to reportable transactions
(attach statement) . . . . = « . . . .

13 Interest income (attach Form 8916-A) . . .

14 Total accrual to cash adjustment. . . . .

15 Hedgingtransactions . . . « &« & « &« &

16 Mark-to-marketincome (loss) » . . . .

17 Cost of goods sold (attach Form 8916-A). . ( ) ( )

18 Sale versus lease (for sellers and/or lessors)

19 Section 481(a) adjustments . . . . . .

20 Unearned/deferredrevenue « = = - . .

21 Income recognition from long-term contracts

22 Original issue discount and other imputed interest =

23a Income statement gain/loss on sale,
exchange, abandonment, worthlessness, or
other disposition of assets other than
inventory and pass-through entities. . «

b Gross capital gains from Schedule D,
excluding amounts from pass-through entities

c Gross capital losses from Schedule D,
excluding amounts from pass-through entities,
abandonment losses, and worthless stock

-9

Net gain/loss reported on Form 4797, line
17, excluding amounts from pass-through
entities, abandonment losses, and worthless
stocklosses « « « « & & & 2w w owow

Abandonmentlosses = « « & = & & . =

-

Worthless stock losses (attach statement), .
Other gain/loss on disposition of assets other
thaninventory « « « = o =« =« = & = =«

24 Capital loss limitation and carryforward used
25 Other income (loss) items with differences
(attach statement) « « « « « & o & « &
26 Total income (loss) items. Combine lines 1
through25 . . . . . & v & & & & &

27 Total expense/deduction items (from Part
Iline38). . . & ¢ v v & & & & & &

28 Other items with no differences . . « . .
29a Mixed groups, see instructions. All others,
combine lines 26 through28 = « « « . =

b PC insurance subgroup reconciliation totals

1]

Life insurance subgroup reconciliation totals

30 Reconciliation totals. Combine lines 29a
through29c « =« « = = =« =« = = = &« &

Note. Line 30, column (a), must equal the amount on Part 1, line 11, and column (d) must equal Form 1120, page 1, line 28.

JSA Schedule M-3 (Form 1120) 2013
Page 37 of 186
3C2731 2.000
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Schedule M-3 (Form 1120) 2013

REDACTED
Aquarion Water Company of NH
Technical Statement of Pegg Bixon

Name of corporation (common parent, if consolidated retum)

MACQUARTE UTILITIES TINC.

Employer identification numb&t¢tachment 1
Page 36 of 148
20-4988304

Check applicable box(es): (1) Consolidated group  (2) Parent corp (3) Consolidated eliminations (4) | X | Subsidiary corp (5) Mixed 1120/L/PC group

Check if a sub-consolidated: (6) 1120 group (7) 1120 eliminations

Name of subsidiary (if consolidated retumn)

AQUARTON WATER CAPTTAT OF MASSACHUSETT IN

Employer identification number

22-3388372

Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable

Income per Return - Expense/Deduction ltems (see instructions)

Expense/Deduction Items (a) (b)
Expense per Temporary
Income Statement Difference

1 U.S. currentincome taxexpense . . . .
2 U.S. deferred income taxexpense . . . .
3 State and local current income tax expense .
4 State and local deferred income tax expense
5 Foreign current income tax expense (other
than foreign withholdingtaxes) . . . . .
Foreign deferred income tax expense ., . .

Foreign withholding taxes « « « « « . «

Stock optionexpense . & « & . & = &

Other equity-based compensation . . . «

(c) (d)
Permanent Deduction per
Difference Tax Retum

6
7
8 Interest expense (attach Form 8916-A) . .
9
0
1

Meals and entertainment . . . . . . .

12 Finesandpenalties . . . = « =« « = &

13 Judgments, damages, awards, and similar costs =

14 Parachutepayments , . . . . . . . .

15 Compensation with section 162(m) limitation

16 Pension and profitsharing . . . . . .« .

17 Other post-retirement benefits . . . . .

18 Deferred compensation . . . . . . . .

19 Charitable contribution of cash and tangible

property « « « x &2 % & ox om o= o= o= ou

20 Charitable contribution of intangible property

21 Charitable contribution limitation/carryforward = =

22 Domestic production activities deduction .

23 Current year acquisition or reorganization

investment bankingfees. . . « « « . &
24 Current year acquisition or reorganization

legal and accountingfees + + « « . . .

25 Current year acquisition/reorganization other costs «

26 Amortization/impairment of goodwill . . .

27 Amortization of acquisition, reorganization,

andstart-upCosts « = = =« & = = = »

28 Other amortization or impairment write-offs .

30 Depletion . . . . . v 4 4 v 2w . .
31 Depreciation « =« =« =« « =« & = = = = &
32 Baddebtexpense . . . . . . . . .
33 Corporate owned life insurance premiums .
34 Purchase versus lease (for purchasers and/or
35 Research and developmentcosts - « «
36 Section 118 exclusion (attach statement), ,

37 Other expense/deduction items with
differences (attach statement)= = = = =« =

38 Total expense/deduction items. Combine
lines 1 through 37. Enter here and on Part I, line
27, reporting positive amounts as negative and
negative amounts aspositive ., . . . . . .

JSA
3C2732 2.000

14668X 2393

Schedule M-3 (Form 1120) 2013
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REDACTED
Aquarion Water Company of NH

Schedule M-3 (Form 1120) 2013 Technical Statement of Pegg Rixon
Name of corporation (common parent, if consolidated retum) Employer identification numb&t¢tachment 1
Page 37 of 148
MACQUARIE UTILITIES INC. 20-4988304
Check applicable box(es): (1) Consolidated group (2) u Parentcorp  (3) u Consolidated eliminations (4) I_X_I Subsidiary corp  (5) u Mixed 1120/L/PC group
Check if a sub-consolidated: (6) 1120 group (7) 1120 eliminations
Name of subsidiary (if consolidated retumn) HOMEOWNER SAFETY VALVE COMPANY Employer identification number
F/K/A AQUARTION SAFETY VALVE COMPANY 20-0170573

Ul Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
Income per Return (see instructions)

(a) () (c) (d)
Income (LOS.S) Items Income (Loss) per Temporary Permanent Income (Loss)
(Attach statements for lines 1 through 11) Income Statement Difference Difference per Tax Retum

1 Income (loss) from equity method foreign
corporations = =« = = = = & = = o= o= ow

Gross foreign dividends not previously taxed

Subpart F, QEF, and similar income inclusions

Section 78Qross-Up = = = = = = = = &

Gross foreign distributions previouslg taxed «
Income (loss) from equity method U.S.
corporations « « & &« & = & =
U.S. dividends not eliminated in tax
consolidation = = = = = & 2 2 & 4 4.

~N oo A WON

8 Minority interest for includible corporations .

9 Income (loss) from U.S. partnerships . . .

10 Income (loss) from foreign partnerships

11 Income (loss) from other pass-through entities

12 Items relating to reportable transactions
(attach statement) . . . . = « . . . .

13 Interest income (attach Form 8916-A) . . .
14 Total accrual to cash adjustment. . . . .
15 Hedgingtransactions . . . « &« & « &« &
16 Mark-to-marketincome (loss) » . . . .

17 Cost of goods sold (attach Form 8916-A). .

18 Sale versus lease (for sellers and/or lessors)

19 Section 481(a) adjustments . . . . . .

20 Unearned/deferredrevenue « = = - . .

21 Income recognition from long-term contracts

22 Original issue discount and other imputed interest =

23a Income statement gain/loss on sale,
exchange, abandonment, worthlessness, or
other disposition of assets other than
inventory and pass-through entities. . «

b Gross capital gains from Schedule D,
excluding amounts from pass-through entities

c Gross capital losses from Schedule D,
excluding amounts from pass-through entities,
abandonment losses, and worthless stock

-9

Net gain/loss reported on Form 4797, line
17, excluding amounts from pass-through
entities, abandonment losses, and worthless
stocklosses « « « « & & & 2w w owow

Abandonmentlosses = « « & = & & . =

-

Worthless stock losses (attach statement), .
Other gain/loss on disposition of assets other
thaninventory « « « = o =« =« = & = =«

24 Capital loss limitation and carryforward used
25 Other income (loss) items with differences
(attach statement) « « « « « & o & « &
26 Total income (loss) items. Combine lines 1
through25 . . . . . & v & & & & &

27 Total expense/deduction items (from Part

Iline38). . . & ¢ v v & & & & & &

28 Other items with no differences . . « . .
29a Mixed groups, see instructions. All others,
combine lines 26 through28 = « « « . =

b PC insurance subgroup reconciliation totals

1]

Life insurance subgroup reconciliation totals

30 Reconciliation totals. Combine lines 29a
through29c « =« « = = =« =« = = = &« &

Note. Line 30, column (a), must equal the amount on Part |, line 11, and column (d) must equal Form 1120, page 1, line 28.

JSA Schedule M-3 (Form 1120) 2013
Page 39 of 186
3C2731 2.000
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Schedule M-3 (Form 1120) 2013

REDACTED
Aquarion Water Company of NH
Technical Statement of Pegg Bixon

Name of corporation (common parent, if consolidated retum)

MACQUARTE UTILITIES TINC.

Employer identification numb&t¢tachment 1

Page 38 of 148
20-4988304

Check applicable box(es): (1)
Check if a sub-consolidated: (6)

1120 group (7) 1120 eliminations

Consolidated group  (2) Parent corp (3) Consolidated eliminations (4) | X | Subsidiary corp (5) Mixed 1120/L/PC group

Name of subsidiary (if consolidated retum) HOMEOWNER SAFETY VAILVE COMPANY

F/K/A AQUARION SAFETY VALVE COMPANY

Employer identification number

Ulll Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable

Income per Return - Expense/Deduction ltems (see instructions)

20
21
22
23

24

25
26
27

28
29
30
31
32
33
34

35
36
37

38

Expense/Deduction Items (a) (b)

Expense per
Income Statement

Temporary
Difference

U.S. current income tax expense

20-0170573
(c) (d)
Permanent Deduction per
Difference Tax Retum

U.S. deferred income taxexpense . . . .
State and local current income tax expense .
State and local deferred income tax expense
Foreign current income tax expense (other
than foreign withholding taxes) . . . . .
Foreign deferred income tax expense ., . .
Foreign withholding taxes « « « « « . «
Interest expense (attach Form 8916-A)
Stock optionexpense . & « & . & = &
Other equity-based compensation . . . «
Meals and entertainment . . . . . . .
Finesandpenalties . « « &« « &« & = &
Judgments, damages, awards, and similar costs
Parachutepayments , . . . . . . . .
Compensation with section 162(m} limitation
Pension and profitsharing . . . . . .« .
Other post-retirement benefits . . . . .
Deferred compensation , , . . . . . .
Charitable contribution of cash and tangible
property « « « x &2 % & ox om o= o= o= ou
Charitable contribution of intangible property
Charitable contribution limitation/carryforward = =«
Domestic production activities deduction
Current year acquisition or reorganization
investment bankingfees. . . « « « . &
Current year acquisition or reorganization
legal and accountingfees + + « « . . .
Current year acquisition/reorganization other costs «
Amortization/impairment of goodwill . . .
Amortization of acquisition, reorganization,
andstart-upCosts « = = =« & = = = »
Other amortization or impairment write-offs .
Reserved « = « « = = = = = = = = &
Depletion ., . . . . o v 4w v v w
Depreciation « « =« =« = =« = = = = = &
Bad debtexpense ., . . . . . . . . .
Corporate owned life insurance premiums .

Purchase versus lease (for purchasers and/or

Research and development costs
Section 118 exclusion (attach statement),

Other expense/deduction items with
differences (attach statement)= = = = =« =
Total expense/deduction items. Combine
lines 1 through 37. Enter here and on Part I, line
27, reporting positive amounts as negative and
negative amounts aspositive ., . . . . . .

JSA

3C2732 2.000

14668X 2393

Schedule M-3 (Form 1120) 2013
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REDACTED
Aquarion Water Company of NH

Schedule M-3 (Form 1120) 2013 Technical Statement of Pegg Rixon
Name of corporation (common parent, if consolidated retum) Employer identification numb&t¢tachment 1
Page 39 of 148
MACQUARIE UTILITIES INC. 20-4988304
Check applicable box(es): (1) Consolidated group (2) u Parentcorp  (3) I_X_I Consolidated eliminations (4) u Subsidiary corp  (5) u Mixed 1120/L/PC group
Check if a sub-consolidated: (6) 1120 group (7) 1120 eliminations
Name of subsidiary (if consolidated retumn) Employer identification number

MACOUARTIE UTITITIES TINC, & SUBS ELTMINATION
Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
Income per Return (see instructions)

(a) () (c) (d)
Income (LOS.S) Items Income (Loss) per Temporary Permanent Income (Loss)
(Attach statements for lines 1 through 11) Income Statement Difference Difference per Tax Retum

1 Income (loss) from equity method foreign
corporations = =« = = = = & = = o= o= ow

Gross foreign dividends not previously taxed

Subpart F, QEF, and similar income inclusions

Section 78Qross-Up = = = = = = = = &

Gross foreign distributions previouslg taxed «
Income (loss) from equity method U.S.
corporations « « & &« & = & =
U.S. dividends not eliminated in tax
consolidation = = = = = & 2 2 & 4 4.

~N oo A WON

8 Minority interest for includible corporations .

9 Income (loss) from U.S. partnerships . . .

10 Income (loss) from foreign partnerships

11 Income (loss) from other pass-through entities

12 Items relating to reportable transactions
(attach statement) . . . . = « . . . .

13 Interest income (attach Form 8916-A) . . .
14 Total accrual to cash adjustment. . . . .
15 Hedgingtransactions . . . « &« & « &« &
16 Mark-to-marketincome (loss) » . . . .

17 Cost of goods sold (attach Form 8916-A). .

18 Sale versus lease (for sellers and/or lessors)

19 Section 481(a) adjustments . . . . . .

20 Unearned/deferredrevenue « = = - . .

21 Income recognition from long-term contracts

22 Original issue discount and other imputed interest =

23a Income statement gain/loss on sale,
exchange, abandonment, worthlessness, or
other disposition of assets other than
inventory and pass-through entities. . «

b Gross capital gains from Schedule D,
excluding amounts from pass-through entities

c Gross capital losses from Schedule D,
excluding amounts from pass-through entities,
abandonment losses, and worthless stock

-9

Net gain/loss reported on Form 4797, line
17, excluding amounts from pass-through
entities, abandonment losses, and worthless
stocklosses « « « « & & & 2w w owow

Abandonmentlosses = « « & = & & . =

-

Worthless stock losses (attach statement), .
Other gain/loss on disposition of assets other
thaninventory « « « = o =« =« = & = =«

24 Capital loss limitation and carryforward used
25 Other income (loss) items with differences
(attach statement) « « « « « & o & « &
26 Total income (loss) items. Combine lines 1
through25 . . . . . & v & & & & &

27 Total expense/deduction items (from Part

Iline38). . . & ¢ v v & & & & & &

28 Other items with no differences . . « . .
29a Mixed groups, see instructions. All others,
combine lines 26 through28 = « « « . =

b PC insurance subgroup reconciliation totals

1]

Life insurance subgroup reconciliation totals

30 Reconciliation totals. Combine lines 29a
through29c « =« « = = =« =« = = = &« &

Note. Line 30, column (a), must equal the amount on Part 1, line 11, and column (d) must equal Form 1120, page 1, line 28.

JSA Schedule M-3 (Form 1120) 2013
Page 41 of 186
3C2731 2.000
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Schedule M-3 (Form 1120) 2013

REDACTED
Aquarion Water Company of NH
Technical Statement of Pegg Bixon

Name of corporation (common parent, if consolidated retum)

MACQUARTE UTILITIES TINC.

Employer identification numb&t¢tachment 1
Page 40 of 148
20-4988304

Check applicable box(es): (1) Consolidated group  (2) Parent corp (3)| X | Consolidated eliminations  (4) Subsidiary corp (5) Mixed 1120/L/PC group
Check if a sub-consolidated: (6) 1120 group (7) 1120 eliminations

Name of subsidiary (if consolidated retumn)

& SUBS ELIMINATION

Employer identification number

MAiEiiUARIE UTILITIES INC,

Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable

Income per Return - Expense/Deduction ltems (see instructions)

Expense/Deduction Items (a) (b)
Expense per Temporary
Income Statement Difference

1 U.S. currentincome taxexpense . . . .
2 U.S. deferred income taxexpense . . . .
3 State and local current income tax expense .
4 State and local deferred income tax expense
5 Foreign current income tax expense (other
than foreign withholdingtaxes) . . . . .
Foreign deferred income tax expense ., . .

Foreign withholding taxes « « « « « . «

Stock optionexpense . & « & . & = &

(c) (d)
Permanent Deduction per
Difference Tax Retum

Other equity-based compensation . . . «

6
7
8 Interest expense (attach Form 8916-A) . .
9
0
1

Meals and entertainment . . . . . . .

12 Finesandpenalties . . . = « =« « = &

13 Judgments, damages, awards, and similar costs =

14 Parachutepayments , . . . . . . . .

15 Compensation with section 162(m) limitation

16 Pension and profitsharing . . . . . .« .

17 Other post-retirement benefits . . . . .

18 Deferred compensation . . . . . . . .

19 Charitable contribution of cash and tangible

property « « « x &2 % & ox om o= o= o= ou

20 Charitable contribution of intangible property

21 Charitable contribution limitation/carryforward = =

22 Domestic production activities deduction .

23 Current year acquisition or reorganization

investment bankingfees. . . « « « . &
24 Current year acquisition or reorganization

legal and accountingfees + + « « . . .

25 Current year acquisition/reorganization other costs «

26 Amortization/impairment of goodwill . . .

27 Amortization of acquisition, reorganization,

andstart-upCosts « = = =« & = = = »

28 Other amortization or impairment write-offs .

30 Depletion , . . . v & v & & & & = &

31 Depreciation « =« =« =« « =« & = = = = &

32 Baddebtexpense . . . . . . . . .

33 Corporate owned life insurance premiums .
34 Purchase versus lease (for purchasers and/or

35 Research and developmentcosts - « «

36 Section 118 exclusion (attach statement), ,

37 Other expense/deduction items with
differences (attach statement)= = = = =« =

38 Total expense/deduction items. Combine
lines 1 through 37. Enter here and on Part I, line
27, reporting positive amounts as negative and
negative amounts aspositive ., . . . . . .

JSA
3C2732 2.000

14668X 2393

Schedule M-3 (Form 1120) 2013
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REDACTED
Aquarion Water Company of NH

Schedule M-3 (Form 1120) 2013 Technical Statement of Pegg Rixon
Name of corporation (common parent, if consolidated retum) Employer identification numb&t¢tachment 1
Page 41 of 148
MACQUARIE UTILITIES INC. 20-4988304
Check applicable box(es): (1) Consolidated group (2) u Parentcorp  (3) u Consolidated eliminations (4) u Subsidiary corp  (5) Mixed 1120/L/PC group
Check if a sub-consolidated: (6) 1120 group (7) 1120 eliminations
Name of subsidiary (if consolidated retumn) Employer identification number

ADJUSTMENTS
Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
Income per Return (see instructions)

(a) () (c) (d)
Income (LOS.S) Items Income (Loss) per Temporary Permanent Income (Loss)
(Attach statements for lines 1 through 11) Income Statement Difference Difference per Tax Retum

1 Income (loss) from equity method foreign
corporations = =« = = = = & = = o= o= ow

Gross foreign dividends not previously taxed

Subpart F, QEF, and similar income inclusions

Section 78Qross-Up = = = = = = = = &

Gross foreign distributions previouslg taxed «
Income (loss) from equity method U.S.
corporations « « & &« & = & =
U.S. dividends not eliminated in tax
consolidation = = = = = & 2 2 & 4 4.

~N oo A WON

8 Minority interest for includible corporations .

9 Income (loss) from U.S. partnerships . . .

10 Income (loss) from foreign partnerships

11 Income (loss) from other pass-through entities

12 Items relating to reportable transactions
(attach statement) . . . . = « . . . .

13 Interest income (attach Form 8916-A) . . .

14 Total accrual to cash adjustment. . . . .

15 Hedgingtransactions . . . « &« & « &« &

16 Mark-to-marketincome (loss) » . . . .

17 Cost of goods sold (attach Form 8916-A). . ( ) ( )

18 Sale versus lease (for sellers and/or lessors)

19 Section 481(a) adjustments . . . . . .

20 Unearned/deferredrevenue « = = - . .

21 Income recognition from long-term contracts

22 Original issue discount and other imputed interest =

23a Income statement gain/loss on sale,
exchange, abandonment, worthlessness, or
other disposition of assets other than
inventory and pass-through entities. . «

b Gross capital gains from Schedule D,
excluding amounts from pass-through entities

c Gross capital losses from Schedule D,
excluding amounts from pass-through entities,
abandonment losses, and worthless stock

-9

Net gain/loss reported on Form 4797, line
17, excluding amounts from pass-through
entities, abandonment losses, and worthless
stocklosses « « « « & & & 2w w owow

Abandonmentlosses = « « & = & & . =

-

Worthless stock losses (attach statement), .
Other gain/loss on disposition of assets other
thaninventory « « « = o =« =« = & = =«

24 Capital loss limitation and carryforward used
25 Other income (loss) items with differences
(attach statement) « « « « « & o & « &
26 Total income (loss) items. Combine lines 1
through25 . . . . . & v & & & & &

27 Total expense/deduction items (from Part

Iline38). . . & ¢ v v & & & & & &

28 Other items with no differences . . « . .
29a Mixed groups, see instructions. All others,
combine lines 26 through28 = « « « . =

b PC insurance subgroup reconciliation totals

1]

Life insurance subgroup reconciliation totals

30 Reconciliation totals. Combine lines 29a
through29c « =« « = = =« =« = = = &« &

Note. Line 30, column (a), must equal the amount on Part 1, line 11, and column (d) must equal Form 1120, page 1, line 28.

JSA Schedule M-3 (Form 1120) 2013
Page 43 of 186
3C2731 2.000
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Schedule M-3 (Form 1120) 2013

REDACTED
Aquarion Water Company of NH
Technical Statement of Pegg Bixon

Name of corporation (common parent, if consolidated retum)

MACQUARTE UTILITIES TINC.

Employer identification numb&t¢tachment 1
Page 42 of 148
20-4988304

Check applicable box(es): (1)

Check if a sub-consolidated: (6) 1120 group (7) 1120 eliminations

Consolidated group  (2) Parent corp (3) Consolidated eliminations (4) Subsidiary corp (5) Mixed 1120/L/PC group

Name of subsidiary (if consolidated retumn)

ADJUSTMENTS

Employer identification number

Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable

Income per Return - Expense/Deduction ltems (see instructions)

Expense/Deduction Items (a)

Expense per
Income Statement

(b)
Temporary
Difference

(c)
Permmanent
Difference

(d)
Deduction per
Tax Retum

1 U.S. currentincome taxexpense . . . .

U.S. deferred income taxexpense . . . .

State and local deferred income tax expense

2
3 State and local current income tax expense .
4
5

Foreign current income tax expense (other

than foreign withholding taxes) . . . . .

Foreign deferred income tax expense ., . .

Foreign withholding taxes « « « « « . «

Stock optionexpense . & « & . & = &

Other equity-based compensation . . . «

6
7
8 Interest expense (attach Form 8916-A) . .
9
0
1

Meals and entertainment . . . . . . .

12 Finesandpenalties . . . = « =« « = &

13 Judgments, damages, awards, and similar costs =

14 Parachutepayments , . . . . . . . .

15 Compensation with section 162(m) limitation

16 Pension and profitsharing . . . . . .« .

17 Other post-retirement benefits . . . . .

18 Deferred compensation . . . . . . . .

19 Charitable contribution of cash and tangible

property « « « x &2 % & ox om o= o= o= ou

20 Charitable contribution of intangible property

21 Charitable contribution limitation/carryforward = =

22 Domestic production activities deduction .

23 Current year acquisition or reorganization

investment bankingfees. . . « « « . &
24 Current year acquisition or reorganization

legal and accountingfees + + « « . . .

25 Current year acquisition/reorganization other costs «

26 Amortization/impairment of goodwill . . .

27 Amortization of acquisition, reorganization,

andstart-upCosts « = = =« & = = = »

28 Other amortization or impairment write-offs .

30 Depletion , . . . v & v & & & & = &

31 Depreciation « =« =« =« « =« & = = = = &

32 Baddebtexpense . . . . . . . . .

33 Corporate owned life insurance premiums .
34 Purchase versus lease (for purchasers and/or

35 Research and developmentcosts - « «

36 Section 118 exclusion (attach statement), ,

37 Other expense/deduction items with
differences (attach statement)= = = = - =«

38 Total expense/deduction items. Combine
lines 1 through 37. Enter here and on Part I, line
27, reporting positive amounts as negative and
negative amounts as positive ., . . . . .

JSA
3C2732 2.000

14668X 2393
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REDACTED

Aquarion Water Company of NH
Techrjical Statement of Troy Dixon
Attachment 1

OMB No. 154592248 of 148

Form 1 125'A

(Rev. December 2012)

Cost of Goods Sold

Department of the Treasury
Intemal Revenue Service

» Attach to Form 1120, 1120-C, 1120-F, 1120S, 1065, or 1065-B.
» Information about Form 1125-A and its instructions is at www.irs.gov/form1125a.

Name Employer identification number

MACQUARIE UTILITIES INC. & SUBS 20-4 4

1 Inventory at beginningofyear . . _ . . .. .. ... ..l e e e e e e 1

2 PUrchases ., . . . . i v 4 i i uu e m e e e e e e e e e e e e e e 2

3 Costoflabor, . . . . . . i ittt i s e e e e e e e e e e e e s 3

4  Additional section 263A costs (attachschedule), . . . . . . . . . . . . . v v i i v v v o n e e mn 4

5 Othercosts (attachschedule). . . . .. ............. SEE. STATEMENT. 63. .5

6 Total. Addlines1throughb . . . . . . . . .. .. ..ttt e et e e 6

7 Inventoryatendofyear . . . . . . . . . .. i e e s 7

8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on Form 1120, page 1, line 2 or the
appropriate line of your tax return (seeinstructions) . . . . . . v v v i i i i i e e e e e e 8

9a Check all methods used for valuing closing inventory:

(0] Cost
(i) Lower of cost or market
(i) Other (Specify method used and attach explanation.) » MOV ING_AVERAGE COST o o R
Check if there was a writedown of subnormalgoods . . . . . . & & ¢ i i i i i i i i e e e e e e e e e e e e e e e e e > B
Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form970). . . . . ... ... .. | 4
If the LIFO inventory method was used for this tax year, enter amount of closing inventory computed
g o I 9d I
e |If property is produced or acquired for resale, do the rules of section 263A apply to the entity (see instructions)? . . . Yes |_l No

f Was there any change in determining quantities, cost, or valuations between opening and closing inventory? If "Yes,"
attachexplanation . . . . . . . . i i i i it it s e ke s e h e e e e s e e s e e

Section references are to the Internal
Revenue Code unless otherwise noted.

General Instructions
Purpose of Form

Use Form 1125-A to calculate and deduct
cost of goods sold for certain entities.

Who Must File

Filers of Form 1120, 1120-C, 1120-F,
11208, 1065, or 1065-B, must complete
and attach Form 1125-A if the applicable
entity reports a deduction for cost of goods
sold.

Inventories

Generally, inventories are required at the
beginning and end of each tax year if the
production, purchase, or sale of
merchandise is an income-producing
factor. See Regulations section 1.471-1. If
inventories are required, you generally
must use an accrual method of accounting
for sales and purchases of inventory items.

Exception for certain taxpayers. If you
are a qualifying taxpayer or a qualifying
small business taxpayer (defined below),
you can adopt or change your accounting
method to account for inventoriable items
in the same manner as materials and
supplies that are not incidental.

Under this accounting method, inventory
costs for raw materials purchased for use
in producing finished goods and
merchandise purchased for resale are
deductible in the year the finished goods or
merchandise are sold (but not before the
year you paid for the raw materials or
merchandise, if you are also using the cash
method).

If you account for inventoriable items in
the same manner as materials and supplies
that are not incidental, you can currently
deduct expenditures for direct labor and all
indirect costs that would otherwise be
included in inventory costs. See the
instructions for lines 2 and 7.

For additional guidance on this method

of accounting, see Pub. 538, Accounting
Periods and Methods. For guidance on
adopting or changing to this method of
accounting, see Form 3115, Application for
Change in Accounting Method, and its
instructions.

Qualifying taxpayer. A qualifying
taxpayer is a taxpayer that, (a) for each
prior tax year ending after December 16,
1998, has average annual gross receipts of
$1 million or less for the 3 prior tax years
and (b) its business is not a tax shelter (as
defined in section 448(d)(3)). See Rev.
Proc. 2001-10, 2001-2 I.R.B. 272.

Qualifying small business taxpayer. A
qualifying small business taxpayer is a
taxpayer that, (a) for each prior tax year

ending on or after December 31, 2000, has
average annual gross receipts of $10
million or less for the 3 prior tax years, (b)
whose principal business activity is not an
ineligible activity, and (c) whose business is
not a tax shelter (as defined in section 448
(d)(3)). See Rev. Proc. 2002-28, 2002-18,
I.LR.B. 815.

Uniform capitalization rules. The uniform
capitalization rules of section 263A
generally require you to capitalize, or
include in inventory, certain costs incurred
in connection with the following.

e The production of real property and
tangible personal property held in inventory
or held for sale in the ordinary course of
business.

e Real property or personal property
(tangible and intangible) acquired for resale.

e The production of real property and
tangible personal property by a corporation
for use in its trade or business or in an
activity engaged in for profit.

See the discussion on section 263A
uniform capitalization rules in the
instructions for your tax return before
completing Form 1125-A. Also see
Regulations sections 1.263A-1 through
1.263A-3. See Regulations section
1.263A-4 for rules for property produced in
a farming business.

For Paperwork Reduction Act Notice, see instructions. Form 1125-A (12-2012)
JSA Page 45 of 186
3X4012 1.000
14668X 2393 20-4988304 57



Form 1 125'E

(Rev. December 2013)

Department of the Treasury

Compensation of Officers

P Attach to Form 1120, 1120-C, 1120-F, 1120-REIT, 1120-RIC, or 1120S.

Intemal Revenue Service P> Information about Form 1125-E and its separate instructions is at www.irs.gov/form1125e.

REDACTED

Aquarion Water Company of NH
Techrjical Statement of Troy Dixon

Attachment 1

OMB No. 154898246 of 148

Name

Employer identification number

MACQUARTIE UTILITIES TINC. & SUBS 20-4988304
Note. Complete Form 1125-E only if total receipts are $500,000 or more. See instructions for definition of total receipts.
@ Name o o ® Sets s it | e | Peetetet el | 0

1
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %

2 Total compensationofofficers . . . . . . .. . .. ... i i e e e e e e e e 2

3 Compensation of officers claimed on Form 1125-A or elsewhereonreturn, . . . ... ... ...... 3

4 Subtract line 3 from line 2. Enter the result here and on Form 1120, page 1, line 12 or the

appropriate line of your taxreturn . . . . .. ... ... ... .. SEE. STATEMENT. 64- « « . . 4
For Paperwork Reduction Act Notice, see separate instructions. Form =E (Rev. 12-2013)

JSA
3C1318 2.000

14668X 2393

20-4988304

Page 46 of 186
58



REDACTED
Aquarion Water Company of NH

o 4562 Depreciation and Amortization TechrIeE S A5, Tp B
(Including Information on Listed Property) 2@{@5 of 148
ﬂ?:iﬁf"ﬁ:ﬁeﬂ:es:mw (99) P> See separate instructions. P> Attach to your tax return. ‘32332;’,22",50_ 179
Name(s) shown on retum Identifying number
MACQUARTE UTILITIES INC. & SUBS 20-4988304

Business or activity to which this form relates

GENERATL, DEPRECTATION & AMORTIZATION
Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part |.

1 Maximum amount (S88 INSITUCHONS), | . . . . . .\ v v ot e s e e e e e e e e 1

2 Total cost of section 179 property placed in service (see instructions) . _ . . . . . . ... ... .. ... 2

3 Threshold cost of section 179 property before reduction in limitation (see instructions), . _ . . . . . ... ..... 3

4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter-0- . . . . . . ... .. ... ... 4

5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing

parately, seeinstructioNS =« =« = « « « = x & = = ® = = x % = = m % = = m % = = = % = = = % = = m % = = = % = = = % = ® = 5

6 (a) Description of property (b) Cost (business use only) (c) Elected cost

7 Listed property. Enter the amount from line29 . . . . .. ... ... .... | 7

8 Total elected cost of section 179 property. Add amounts in column (c), ines6and7 _ . . . . . . .. ... ... 8

9 Tentative deduction. Enter the smallerof line5orline8 . . . . . . . . .. . .. @ e, 9
10 Carryover of disallowed deduction from line 13 of your 2012 Form 4562 10

11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) | 11

12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11
13 Carryover of disallowed deduction to 2014. Add lines 9 and 10, less line12 . . . P I 13 I
Note: Do not use Part Il or Part lll below for listed property. Instead, use Part V.

Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)
14 Special depreciation allowance for qualified property (other than listed property) placed in service

during the tax year (see instructions) , . . . . . . . . . i i i i i i i e e e e e e e e e 14
15 Property subject to section 168(f)(1) election , _ . . . . . . . .. . ... .. ... .. e e 15
16 Other depreciation (iNCIUdINGACRS) |, . . . W v W v v v v v v v u e e e e e e e e e e e e e e e e e e e e e 16
MACRS Depreciation (Do not include listed property.) (See instructions.)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2013 , _ . ., . . . . . . . . . . . . . 17

18 |If you are electing to group any assets placed in service during the tax year into one or more general
assetaccounts,checkhere . . . . . . . v v 4 i i i i e e e e ke e e a e e e e e e >

Section B - Assets Placed in Service During 2013 Tax Year Using the General Depreciation System
] ] (b) Month ar]d year (c) B_asis f_or depreciation (d) Recovery . L .
(a) Classification of property placed in (business/investment use p (e) Convention | (f) Method | (g) Depreciation deduction
service only - see instructions) period
19a 3-year property 3.000 HY DB
b 5-year property 5.000 HY 200 DB
¢ 7-year property 7.000 HY 200 DB
d 10-year property
e 15-year property
f 20-year property
g 25-year property 25 yrs. oy S/L
h Residential rental 27.5 yrs. MM S/L
property 27.5 yrs. MM S/L
i Nonresidential real 39 yrs. MM S/L
property MM S/L
Section C - Assets Placed in Service During 2013 Tax Year Using the Alternative Depreciation System
20a Class life S/L
b 12-year 12 yrs. S/L
¢ 40-year 40 yrs. MM S/L
Summary (See instructions.)
21 Listed property. Enter amountfromline28 _ | _ . .. ... ... ... e e e 2
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. Enter here
and on the appropriate lines of your return. Partnerships and S corporations -see instructions . . . . . . .« « . . 22 -
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section263Acosts . . . . . ... .......... 23

;féa'&% lI;’oaoperwork Reduction Act Notice, see separate instructions. Form 4’992‘?2% 46

14668X 2393 20-4988304 59



MACQUARTIE UTILITIES INC.

Form 4562 (2013)

& SUBS

REDACTED

Aquarion Wat%r&_owg%yﬁgﬁ
Technical Statement of TrBggPikon

Listed Property (Include automobiles, certain other vehicles, certain computers, and property @&gechmfof 1
entertainment, recreation, or amusement.)
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a,
24b, columns (a) through (c) of Section A, all of Section B, and Section C if applicable.

Page 46 of 148

Section A - Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles.)

24a Do you have evidence to support the business/investment use claimed? Yes u No I 24b If "Yes," is the evidence written? Yes No
Type of (rao) erty (list Dat (bl) od B”s(i:z’ss’ @@ | Basis f°’(‘::)"'e°ia“°" R o M iﬁ) d/ D o tion Electec(ii)section
P onidos weh Psoice. | Investmentuso| Costorofer basi | usinsssimesiment | TCERCEY | ooty | “Giiucion’ | 179 con
25 Special depreciation allowance for qualified listed property placed in service during
the tax year and used more than 50% in a qualified business use (see instructions) , ., .. ... ... 25
26 Property used more than 50% in a qualified business use:
%
%
%)
27 Property used 50% or less in a qualified business use:
% S/L -
% S/L -
% S/L -
28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page1, . . . ... ... 28
29 Add amounts in column (i), line 26. Enterhere andonline 7, page 1. . . . . . . . . v vt v v v vt v v m e e n e n 29

Section B - Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person. If you provided vehicles
to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

30

31
32

33

34

35

36

Total business/investment miles driven during
the year (do not include commuting miles). . .

Total commuting miles driven during the year |
Total other personal (noncommuting)
milesdriven . . ... ... ..........
Total miles driven during the year. Add
lines 30 through32 . ., . .. .........
Was the vehicle available for personal
Was the vehicle used primarily by a more
than 5% owner or related person? _ . . ..
Is another vehicle available for personal

(a)
Vehicle 1

(b)
Vehicle 2

(c)

Vehicle 3

(d)
Vehicle 4

(o)

Vehicle 5

Y]
Vehicle 6

Yes No

Yes

No | Yes

No

Yes No

Yes

No

Yes No

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not
more than 5% owners or related persons (see instructions).

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by Yes No

YOUr BMPIOYEES ? | | | L i e e
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your

employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners _ = = = = .
39 Do you treat all use of vehicles by employees as personal use? . ...
40 Do you provide more than five vehicles to your employees, obtain information from your employees about the

use of the vehicles, and retain the information received?>
41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.) . . = . . . .

Note: If your answer to 37, 38, 39, 40, or 41 is "Yes," do not complete Section B for the covered vehicles.
Amortization

e
. (_a) Date arg:))rtization . () () . Amor(:tilation @
Description of costs begins Amortizable amount Code section period or Amortization for this year
percentage
42 Amortization of costs that begins during your 2013 tax year (see instructions):
43 Amortization of costs that began before your 2013 taxyear 43
44 Total. Add amounts in column (f). See the instructions for wheretoreport, _ . . .. ... ... ...... 44
&k Fom 4562 (2013)
Page 48 of 186
3X2310 2.000
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om&T9T

Department of the Treasury
Internal Revenue Service

Sales of Business Property
(Also Involuntary Conversions and Recapture Amounts
Under Sections 179 and 280F(b)(2))

p Attach to your tax return.

REDACTED

Aquarion Water Company of NH

Technica

P Information about Form 4797 and its separate instructions is at www.irs.gov/form4797.

Sigiaentagk Bigy Dixen

Attachment 1

27 of 148

Attachment
Sequence No. 27

Name(s) shown on retum

MACQUARTE UTILITIES INC.

& SUBS

Identifying number
20-4988304

1 Enter the gross proceeds from sales or exchanges reported to you for 2013 on Form(s) 1099-B or 1099-S (or
substitute statement) that you are including on line 2, 10, or 20 (see instructions)

..... 1

Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From Other
Than Casualty or Theft - Most Property Held More Than 1 Year (see instructions)

(e) Depreciation (f) Cost or other .
2 (a) Description (b) Date acquired | (c) Date sold (d) Gross allowed or basis, plus Sl(?gt?:;tn (?)rfr(cl)?nsfa e
of property (mo., day, yr.) (mo., day, yr.) sales price allowable since | improvements and sum of {d) and (e)
acquisition expense of sale
3 Gain,ifany, fromForm4684,1ne39 _ | _ | | . . ... e e e e e e e 3
4 Section 1231 gain from installment sales from Form 6252, line 26 0r 37 | _ . . . . . . . v v v & v v s o o v v n n ™ 4
5 Section 1231 gain or (loss) from like-kind exchanges from Form 8824 . . . . . . . . . v i i v v i e e e e 5
6 Gain, if any, from line 32, from other than casualty ortheft | _ . . . . . . . . . v v v i i s o e e e e e e e e 6
7 Combine lines 2 through 6. Enter the gain or (loss) here and on the appropriate lineas follows: | _ ., . . .. ... .. 7 _
Partnerships (except electing large partnerships) and S corporations. Report the gain or (loss) following the
instructions for Form 1065, Schedule K, line 10, or Form 11208, Schedule K, line 9. Skip lines 8, 9, 11, and 12 below.
Individuals, partners, S corporation shareholders, and all others. If line 7 is zero or a loss, enter the amount from
line 7 on line 11 below and skip lines 8 and 9. If line 7 is a gain and you did not have any prior year section 1231
losses, or they were recaptured in an earlier year, enter the gain from line 7 as a long-term capital gain on the
Schedule D filed with your return and skip lines 8, 9, 11, and 12 below.
8 Nonrecaptured net section 1231 losses from prior years (seeinstructions), , . . . . . . . . v s & v v v o o v v n n 8
9 Subtract line 8 from line 7. If zero or less, enter -0-. If line 9 is zero, enter the gain from line 7 on line 12 below. If line
9 is more than zero, enter the amount from line 8 on line 12 below and enter the gain from line 9 as a long-term
apital gain on the Schedule D filed with your return (seeinstructions) . . . . . . . . . & v v v @ v v v m w v e 9

Part I [0

Ordinary Gains and Losses (see instructions)

10 Ordinary gains and losses not included on lines 11 through 16 (include property held 1 year or less):

m

11 Loss, ifany, fromline7 . .. L. e e e e e e
12 Gain, if any, from line 7 or amount from line 8, if applicable |, ., . . . . . . . i v s o v v s e e e e e e, 12
13 Gain, ifany, fromiine31 | L e e e e e e 13
14 Net gain or (loss) from Form 4684, lines 31 and 388, . . . . . . . . . i v v v v e e e e e e e 14
15 Ordinary gain from installment sales from Form 6252, line 250r 36 | | . . . . . . . v v v o & v o o n v v e m e v 15
16 Ordinary gain or (loss) from like-kind exchanges from Form 8824 _ . . . . . . . . . i v v i i v s e e e e e e e 16
17 Combinelines 10 through 16, | | . . . . . .. ... . .ttt it sttt e a e 17
18 For all except individual returns, enter the amount from line 17 on the appropriate line of your return and skip lines a
and b below. For individual returns, complete lines a and b below:
a If the loss on line 11 includes a loss from Form 4684, line 35, column (b)(ii), enter that part of the loss here. Enter the
part of the loss from income-producing property on Schedule A (Form 1040), line 28, and the part of the loss from
property used as an employee on Schedule A (Form 1040), line 23. Identify as from "Form 4797, line 18a."
See iNStrUCHONS | | L . . .. L. i e i e e e e e e e 18a
b Redetermine the gain or (loss) on line 17 excluding the loss, if any, on line 18a. Enter here and on Form 1040, line 14 | 18b

For Paperwork Reduction Act Notice, see separate instructions.

JSA
3X2610 2.000

14668X 2393

20-4988304

Form 4797 (2013)

Page 49 of 186

61



REDACTED
Aquarion Water Company of NH

Form 4797 (2013) Technical Statement of ];rog Bixon

14|l Gain From Disposition of Property Under Sections 1245, 1250, 1252, 1254, and 1255
(see instructions)

Attachmment 1

Page 48 of 148

19 (a) Description of section 1245, 1250, 1252, 1254, or 1255 property: (b) Date acauired (c) Date soid (mo.,
A
B
c
D
These col relate to the properties on lines 19A through 19D. » Property A Property B Property c Propelty D
20 Gross sales price (Note: See line 1 before completing.)| 20
21 Cost or other basis plus expenseofsale , , . . . . . 21
22 Depreciation (or depletion) allowed or allowable , , ,| 22
23 Adjusted basis. Subtract line 22 fromline21 _ , , .[ 23
24 Total gain. Subtract line 23 fromline20 . ... .. 24
25 If section 1245 property:
a Depreciation allowed or allowable from line22 , , ,|25a
b Enter the smallerof ine24o0r25a . . .. ... .. 25b

26 If section 1250 property: If straight line depreciation was
used, enter -0- on line 26g, except for a corporation subject
to section 291.

a Additional depreciation after 1975 (see instructions).|26a

b Applicable percentage multiplied by the smaller of
26b

line 24 or line 26a (see instructions)

¢ Subtract line 26a from line 24. If residential rental property
or line 24 is not more than line 26a, skip lines 26d and 26e .| 26¢
d Additional depreciation after 1969 and before 1976 .|26d

e Enter the smallerof line26cor26d, . , ... ... 26e
f Section 291 amount (corporationsonly). . . . . . . 26f
g Add lines 26b, 26e,and26f . . . . . ... ... . 269

27 If section 1252 property: Skip this section if you did not
dispose of farmland or if this form is being completed for a
partnership (other than an electing large partnership).

a Soil, water, and land clearingexpenses . . . . ... 27a

b Line 27a multiplied by applicable percentage (see instructions).|27b

¢ Enter the smallerof line24o0r27b , . .. ... .. 27¢c
28 If section 1254 property:

a Intangible drilling and development costs, expenditures

for development of mines and other natural deposits,
mining exploration costs, and depletion (see instructions).|28a

b Enter the smallerofline24o0r28a . .. ... ... 28b
29 If section 1255 property:

a Applicable percentage of payments excluded from
income under section 126 (see instructions) 29a
b Enter the smaller of line 24 or 29a (see instructions).|29b

Summary of Part Il Gains. Complete property columns A through D through line 29b before going to line 30.

30 Total gains for all properties. Add property columns Athrough D, line24 _ . . . . . . v o i v v i e e v e e e 30

31 Add property columns A through D, lines 25b, 26g, 27c, 28b, and 29b. Enter hereandonline13 _ _ . . . . . ... .. 31

32 Subtract line 31 from line 30. Enter the portion from casualty or theft on Form 4684, line 33. Enter the portion from
other than casualty or theft on Form 4797, line 6 . |, . . . . . . . . v v i i v v ot e e e e e e e e e e ee e 32

£ 11\"A Recapture Amounts Under Sections 179 and 280F(b)(2) When Business Use Drops to 50% or Less
(see instructions)

(a) Section (b) Section
179 280F(b)(2)
33 Section 179 expense deduction or depreciation allowable in prioryears | _ _ . . . . ... ... 33
34 Recomputed depreciation (see instructions) _ _ . . . . . . . . . . 0t e e e e e e e e e e 34
35 Recapture amount. Subtract line 34 from line 33. See the instructions for wheretoreport . . . . . 35
Form 4797 (2013)
JSA

Page 50 of 186
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Department of the Treasury
Intemal Revenue Service

Supplemental Attachment to Schedule M-3 7

P Attach to Schedule M-3 for Form 1065, 1120, 1120-L, 1120-PC, or 1120S.
P> Information about Form 8916-A and its instructions is at www.irs.gov/form1120.

REDACTED

Aquarion Water Company of NH
chni@MB e tR4%-206 oy Dixon

ttachment 1
2@1 ge 49 of 148

Name of common parent

MACQUARIE UTILITIES INC.

Employer identification number

20-

4988304

Name of subsidiary

Employer identification number

m Cost of Goods Sold

Cost of Goods Sold ltems

(a)
Expense per
Income Statement

(b)
Temporary
Difference

(c)
Permanent
Difference

(d)
Deduction per Tax
Return

Amounts attributable to cost
flow assumptions

Amounts attributable to:

Stock option expense
Other equity based
compensation

Meals and entertainment . | .

Parachute payments . , . ., .
Compensation with section
162(m) limitation

Pension and profit sharing, . .

Other post-retirement benefits .

Deferred compensation , , . .

Reserved

Depletion

Depreciation

Corporate owned life insurance
premiums

Other section 263A costs . . .

Inventory shrinkage accruals, .,
Excess inventory and
obsolescence reserves

Lower of cost or market write-
downs

Other items with differences
(attach statement)

Other items with no differences

Total cost of goods sold. Add
lines 1 through 7 in columns
a, b, ¢, and d. Enter totals on the
applicable Schedule M-3. See
instructions

For Paperwork Reduction Act Notice, see instructions.

JSA

3X9035 2.000

14668X 2393

20-4988304

Form (2013)

Page 51 of 186
63



MACQUARIE UTILITIES INC.

Form 8916-A (2013)

REDACTED
Aquari @:/l/qfq-gg W of NH

Technical Statement o erixon

X144/} Interest Income

Attachmment 1

Interest Income Item

(a)
Income (Loss) per Income
Statement

(b)
Temporary
Difference

(c)
Permanent
Difference

Page-50-of 148
(d)
Income (Loss) per
Tax Return

1 | Tax-exempt interest
income

2 | Interest income from hybrid
securities

3 | Sale/lease interest income

4 a| Intercompany interest
income - From outside tax
affiliated group

4 b| Intercompany interest
income - From tax
affiliated group

5 | Other interest income
STMT 76

6 | Total interest income. Add
lines 1 through 5 in columns
a, b, ¢, and d. Enter total on
the applicable Schedule M-3.
See the instructions.

144} Interest Expense

Interest Expense Item

(a)
Expense per Income
Statement

(b)
Temporary
Difference

(c)
Permanent
Difference

(d)
Deduction per Tax Return

1 | Interest expense from
hybrid securities

2 | Lease/purchase interest
expense

3a| Intercompany interest
expense - Paid to outside
tax affiliated group

3 b| Intercompany interest
expense - Paid to tax
affiliated group

4 | Other interest expense
STMT 77

5 | Total interest expense. Add
lines 1 through 4 in columns
a, b, ¢, and d. Enter total on
the applicable Schedule M-3.
See instructions.

JSA
3X9036 2.000

Form 8916-A (2013)

Page 52 of 186
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ani;£)1(5'l\

Department of the Treasury
Intemal Revenue Service

Supplemental Attachment to Schedule M-3 7

P Attach to Schedule M-3 for Form 1065, 1120, 1120-L, 1120-PC, or 1120S.
P> Information about Form 8916-A and its instructions is at www.irs.gov/form1120.

REDACTED

Aquarion Water Company of NH
chni@MB e tR4%-206 oy Dixon

ttachment 1
2@1 ge 51 of 148

Name of common parent

MACQUARIE UTILITIES INC.

Employer identification number

20-

4988304

Name of subsidiary

MACQUARTE UTILITIES INC,

Employer identification number

20—

4988304

Cost of Goods Sold

Cost of Goods Sold ltems

(a)
Expense per
Income Statement

(b)
Temporary
Difference

(c)
Permanent
Difference

(d)
Deduction per Tax
Return

Amounts attributable to cost
flow assumptions

Amounts attributable to:

Stock option expense
Other equity based
compensation

Meals and entertainment , | .

Parachute payments . , . ., .
Compensation with section
162(m) limitation

Pension and profit sharing, . .

Other post-retirement benefits .

Deferred compensation , , . .

Reserved

Depletion

Depreciation

Corporate owned life insurance
premiums

Other section 263A costs . . .

Inventory shrinkage accruals, .,
Excess inventory and
obsolescence reserves

Lower of cost or market write-
downs

Other items with differences
(attach statement)

Other items with no differences

Total cost of goods sold. Add
lines 1 through 7 in columns
a, b, ¢, and d. Enter totals on the
applicable Schedule M-3. See
instructions

For Paperwork Reduction Act Notice, see instructions.

JSA

3X9035 2.000

14668X 2393

20-4988304

Form 8916-A (2013)

Page 53 of 186
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MACQUARIE UTILITIES INC.

Form 8916-A (2013)

REDACTED

AquarigmW. of NH
Technicg @tatzir?egt%c:? ]gﬁ Eixon

X114l Interest Income

Attachmment 1

Interest Income Item

(a)
Income (Loss) per Income
Statement

(b)
Temporary
Difference

(c)
Permanent
Difference

Page-52-of 148
(d)
Income (Loss) per
Tax Return

1 | Tax-exempt interest
income

2 | Interest income from hybrid
securities

3 | Sale/lease interest income

4 a| Intercompany interest
income - From outside tax
affiliated group

4 b| Intercompany interest
income - From tax
affiliated group

5 | Other interest income

6 | Total interest income. Add
lines 1 through 5 in columns
a, b, ¢, and d. Enter total on
the applicable Schedule M-3.
See the instructions.

- 144} Interest Expense

Interest Expense Item

(a)
Expense per Income
Statement

(b)
Temporary
Difference

(c)
Permanent
Difference

(d)
Deduction per Tax Return

1 | Interest expense from
hybrid securities

2 | Lease/purchase interest
expense

3a| Intercompany interest
expense - Paid to outside
tax affiliated group

3 b| Intercompany interest
expense - Paid to tax
affiliated group

4 | Other interest expense

5 | Total interest expense. Add
lines 1 through 4 in columns
a, b, ¢, and d. Enter total on
the applicable Schedule M-3.
See instructions.

JSA
3X9036 2.000

Form 8916-A (2013)

Page 54 of 186
66



ani;£)1(5'l\

Department of the Treasury
Intemal Revenue Service

Supplemental Attachment to Schedule M-3 7

P Attach to Schedule M-3 for Form 1065, 1120, 1120-L, 1120-PC, or 1120S.
P> Information about Form 8916-A and its instructions is at www.irs.gov/form1120.

REDACTED

Aquarion Water Company of NH
chni@MB e tR4%-206 oy Dixon

ttachment 1
2@1 ge 53 of 148

Name of common parent

MACQUARIE UTILITIES INC.

Employer identification number

20-

4988304

Name of subsidiary

ARTON HOLDINGS I.I.C

A

Employer identification number

15=

3216099

Cost of Goods Sold

Cost of Goods Sold ltems

(a)
Expense per
Income Statement

(b)
Temporary
Difference

(c)
Permanent
Difference

(d)
Deduction per Tax
Return

Amounts attributable to cost
flow assumptions

Amounts attributable to:

Stock option expense
Other equity based
compensation

Meals and entertainment , | .

Parachute payments . , . ., .
Compensation with section
162(m) limitation

Pension and profit sharing, . .

Other post-retirement benefits .

Deferred compensation , , . .

Reserved

Depletion

Depreciation

Corporate owned life insurance
premiums

Other section 263A costs . . .

Inventory shrinkage accruals, .,
Excess inventory and
obsolescence reserves

Lower of cost or market write-
downs

Other items with differences
(attach statement)

Other items with no differences

Total cost of goods sold. Add
lines 1 through 7 in columns
a, b, ¢, and d. Enter totals on the
applicable Schedule M-3. See
instructions

For Paperwork Reduction Act Notice, see instructions.

JSA

3X9035 2.000

14668X 2393

20-4988304

Form 8916-A (2013)

Page 55 of 186
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REDACTED

AQUARION HOLDINGS LLC oduari, AP Y gy of NH
Form 8916-A (2013) echnical Statemen c: raax E'X??
n
U1l Interest Income Boe B4 0f 1 48
Page-54-of
(a) (b) (c) (d)
Interest Income Item Income (Loss) per Income Temporary Permanent Income (Loss) per
Statement Difference Difference Tax Return

1 | Tax-exempt interest

income
2 | Interest income from hybrid

securities
3 | Sale/lease interest income
4 a| Intercompany interest

income - From outside tax

affiliated group
4 b| Intercompany interest

income - From tax

affiliated group
5 | Other interest income
6 | Total interest income. Add

lines 1 through 5 in columns
a, b, ¢, and d. Enter total on
the applicable Schedule M-3.
See the instructions.

144} Interest Expense

Interest Expense Item

(a)
Expense per Income
Statement

(b)
Temporary
Difference

(c) (d)
Permanent Deduction per Tax Return
Difference

Interest expense from
hybrid securities

Lease/purchase interest
expense

3a

Intercompany interest
expense - Paid to outside
tax affiliated group

3b

Intercompany interest
expense - Paid to tax
affiliated group

Other interest expense

Total interest expense. Add
lines 1 through 4 in columns
a, b, ¢, and d. Enter total on
the applicable Schedule M-3.
See instructions.

JSA

3X9036 2.000

Form 8916-A (2013)

Page 56 of 186
68



ani;£)1(5'l\

Department of the Treasury
Intemal Revenue Service

Supplemental Attachment to Schedule M-3 7

P Attach to Schedule M-3 for Form 1065, 1120, 1120-L, 1120-PC, or 1120S.
P> Information about Form 8916-A and its instructions is at www.irs.gov/form1120.

REDACTED

Aquarion Water Company of NH
chni@MB e tR4%-206 oy Dixon

ttachment 1
2@1 ge 55 of 148

Name of common parent

MACQUARIE UTILITIES INC.

Employer identification number

20-

4988304

Name of subsidiary

A

ARTON COMPANY

Employer identification number

06—

0852232

Cost of Goods Sold

Cost of Goods Sold ltems

(a)
Expense per
Income Statement

(b)
Temporary
Difference

(c)
Permanent
Difference

(d)
Deduction per Tax
Return

Amounts attributable to cost
flow assumptions

Amounts attributable to:

Stock option expense
Other equity based
compensation

Meals and entertainment , | .

Parachute payments . , . ., .
Compensation with section
162(m) limitation

Pension and profit sharing, . .

Other post-retirement benefits .

Deferred compensation , , . .

Reserved

Depletion

Depreciation

Corporate owned life insurance
premiums

Other section 263A costs . . .

Inventory shrinkage accruals, .,
Excess inventory and
obsolescence reserves

Lower of cost or market write-
downs

Other items with differences
(attach statement)

Other items with no differences

Total cost of goods sold. Add
lines 1 through 7 in columns
a, b, ¢, and d. Enter totals on the
applicable Schedule M-3. See
instructions

For Paperwork Reduction Act Notice, see instructions.

JSA

3X9035 2.000

14668X 2393

20-4988304

Form 8916-A (2013)

Page 57 of 186
69



AQUARION COMPANY
Form 8916-A (2013)

REDACTED

Aquarqrg of NH
Technical Statement ;Eraaggixon

Interest Income

Attachmment 1

Page-56-of 148

(a) (b) (c) (d)
Interest Income Item Income (Loss) per Income Temporary Permanent Income (Loss) per
Statement Difference Difference Tax Return

1 | Tax-exempt interest

income
2 | Interest income from hybrid

securities
3 | Sale/lease interest income
4 a| Intercompany interest

income - From outside tax

affiliated group
4 b| Intercompany interest

income - From tax

affiliated group
5 | Other interest income
6 | Total interest income. Add

lines 1 through 5 in columns
a, b, ¢, and d. Enter total on

the applicable Schedule M-3.

See the instructions.

144} Interest Expense

Interest Expense Item

(a)
Expense per Income
Statement

(b)
Temporary
Difference

(c) (d)
Permanent Deduction per Tax Return
Difference

Interest expense from
hybrid securities

Lease/purchase interest
expense

3a

Intercompany interest
expense - Paid to outside
tax affiliated group

3b

Intercompany interest
expense - Paid to tax
affiliated group

Other interest expense

Total interest expense. Add
lines 1 through 4 in columns
a, b, ¢, and d. Enter total on

the applicable Schedule M-3.

See instructions.

JSA

3X9036 2.000

Form 8916-A (2013)

Page 58 of 186
70



ani;£)1(5'l\

Department of the Treasury
Intemal Revenue Service

Supplemental Attachment to Schedule M-3 7

P Attach to Schedule M-3 for Form 1065, 1120, 1120-L, 1120-PC, or 1120S.
P> Information about Form 8916-A and its instructions is at www.irs.gov/form1120.

REDACTED

Aquarion Water Company of NH
chni@MB e tR4%-206 oy Dixon

ttachment 1
2@1 ge 57 of 148

Name of common parent

MACQUARIE UTILITIES INC.

Employer identification number

20-

4988304

Name of subsidiary

ARTON WATER COMPANY OF CONNECTICUT

A

Employer identification number

06—

0272360

Cost of Goods Sold

Cost of Goods Sold ltems

(a)
Expense per
Income Statement

(b)
Temporary
Difference

(c)
Permanent
Difference

(d)
Deduction per Tax
Return

Amounts attributable to cost
flow assumptions

Amounts attributable to:

Stock option expense
Other equity based
compensation

Meals and entertainment . | .

Parachute payments . , . ., .
Compensation with section
162(m) limitation

Pension and profit sharing, . .

Other post-retirement benefits .

Deferred compensation , , . .

Reserved

Depletion

Depreciation

Corporate owned life insurance
premiums

Other section 263A costs . . .

Inventory shrinkage accruals, .,
Excess inventory and
obsolescence reserves

Lower of cost or market write-
downs

Other items with differences
(attach statement)

Other items with no differences

Total cost of goods sold. Add
lines 1 through 7 in columns
a, b, ¢, and d. Enter totals on the
applicable Schedule M-3. See
instructions

For Paperwork Reduction Act Notice, see instructions.

JSA

3X9035 2.000

14668X 2393

20-4988304

Form 8916-A (2013)

Page 59 of 186
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AQUARION WATER COMPANY OF CONNECTICUT
Form 8916-A (2013)

Pa

REDACTED

Aquarij of NH
Technic. qrgtatement 1: %%w EIXOH

14/l Interest Income

Attarct |n||=n'[ 1

Page-58-of 148
(a) (b) (c) (d)
Interest Income ltem Income (Loss) per Income Temporary Permanent Income (Loss) per
Statement Difference Difference Tax Return
1 | Tax-exempt interest
income
2 | Interest income from hybrid
securities
3 | Sale/lease interest income
4 a| Intercompany interest
income - From outside tax
affiliated group
4 b| Intercompany interest
income - From tax
affiliated group
5 | Other interest income
6 | Total interest income. Add

lines 1 through 5 in columns
a, b, ¢, and d. Enter total on

the applicable Schedule M-3.

See the instructions.

144} Interest Expense

Interest Expense Item

(a) (b)
Expense per Income Temporary
Statement Difference

(c)
Permanent
Difference

(d)
Deduction per Tax Return

Interest expense from
hybrid securities

Lease/purchase interest
expense

3a

Intercompany interest
expense - Paid to outside
tax affiliated group

3b

Intercompany interest
expense - Paid to tax
affiliated group

Other interest expense

Total interest expense. Add
lines 1 through 4 in columns
a, b, ¢, and d. Enter total on

the applicable Schedule M-3.

See instructions.

JSA

3X9036 2.000

Form 8916-A (2013)

Page 60 of 186
72



ani;£)1(5'l\

Department of the Treasury
Intemal Revenue Service

Supplemental Attachment to Schedule M-3 7

P Attach to Schedule M-3 for Form 1065, 1120, 1120-L, 1120-PC, or 1120S.
P> Information about Form 8916-A and its instructions is at www.irs.gov/form1120.

REDACTED

Aquarion Water Company of NH
chni@MB e tR4%-206 oy Dixon

ttachment 1
2@1 ge 59 of 148

Name of common parent

MACQUARIE UTILITIES INC.

Employer identification number

20-

4988304

Name of subsidiary

AQUARTON WATER

Cost of Goods Sold

MPANY OF MASSACHUSETT IN

Employer identification number

04-2169260

Cost of Goods Sold ltems

(a)
Expense per
Income Statement

(b)
Temporary
Difference

(c)
Permanent
Difference

(d)
Deduction per Tax
Return

Amounts attributable to cost
flow assumptions

Amounts attributable to:

Stock option expense
Other equity based
compensation

Meals and entertainment . | .

Parachute payments . , . ., .
Compensation with section
162(m) limitation

Pension and profit sharing, . .

Other post-retirement benefits .

Deferred compensation , , . .

Reserved

Depletion

Depreciation

Corporate owned life insurance
premiums

Other section 263A costs . . .

Inventory shrinkage accruals, .,
Excess inventory and
obsolescence reserves

Lower of cost or market write-
downs

Other items with differences
(attach statement)

Other items with no differences

Total cost of goods sold. Add
lines 1 through 7 in columns
a, b, ¢, and d. Enter totals on the
applicable Schedule M-3. See
instructions

For Paperwork Reduction Act Notice, se

JSA

3X9035 2.000

14668X 2393

20-4988304

Page 61 of 186
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AQUARION WATER COMPANY OF MASSACHUSETTS, INC.
Form 8916-A (2013)

REDACTED

Aquarj of NH
Technic. qgtatement ; E;g Qixon

Attachmment 1

111} Interest Income Peae 60-f 148
Page-60-of
(a) (b) (c) (d)
Interest Income Item Income (Loss) per Income Temporary Permanent Income (Loss) per
Statement Difference Difference Tax Return
1 | Tax-exempt interest
income
2 | Interest income from hybrid
securities
3 | Sale/lease interest income
4 a| Intercompany interest
income - From outside tax
affiliated group
4 b| Intercompany interest
income - From tax
affiliated group
5 | Other interest income
6 | Total interest income. Add

lines 1 through 5 in columns
a, b, ¢, and d. Enter total on

the applicable Schedule M-3.

See the instructions.

144} Interest Expense

Interest Expense Item

(a)
Expense per Income
Statement

(b)
Temporary
Difference

(c)
Permanent
Difference

(d)

Deduction per Tax Return

Interest expense from
hybrid securities

Lease/purchase interest
expense

3a

Intercompany interest
expense - Paid to outside
tax affiliated group

3b

Intercompany interest
expense - Paid to tax
affiliated group

Other interest expense

Total interest expense. Add
lines 1 through 4 in columns
a, b, ¢, and d. Enter total on

the applicable Schedule M-3.

See instructions.

JSA

3X9036 2.000

Form 8916-A (2013)

Page 62 of 186
74



ani;£)1(5'l\

Department of the Treasury
Intemal Revenue Service

Supplemental Attachment to Schedule M-3 7

P Attach to Schedule M-3 for Form 1065, 1120, 1120-L, 1120-PC, or 1120S.
P> Information about Form 8916-A and its instructions is at www.irs.gov/form1120.

REDACTED

Aquarion Water Company of NH
chni@MB e tR4%-206 oy Dixon

ttachment 1
2@1 ge 61 of 148

Name of common parent

MACQUARIE UTILITIES INC.

Employer identification number

20-

4988304

Name of subsidiary

AQUARTON WATER

Cost of Goods Sold

MPANY OF NEW HAMPSHTIRE, TN

Employer identification number

02-0144390

Cost of Goods Sold ltems

(a)
Expense per
Income Statement

(b)
Temporary
Difference

(c)
Permanent
Difference

(d)
Deduction per Tax
Return

Amounts attributable to cost
flow assumptions

Amounts attributable to:

Stock option expense
Other equity based
compensation

Meals and entertainment . | .

Parachute payments . , . ., .
Compensation with section
162(m) limitation

Pension and profit sharing, . .

Other post-retirement benefits .

Deferred compensation , , . .

Reserved

Depletion

Depreciation

Corporate owned life insurance
premiums

Other section 263A costs . . .

Inventory shrinkage accruals, .,
Excess inventory and
obsolescence reserves

Lower of cost or market write-
downs

Other items with differences
(attach statement)

Other items with no differences

Total cost of goods sold. Add
lines 1 through 7 in columns
a, b, ¢, and d. Enter totals on the
applicable Schedule M-3. See
instructions

For Paperwork Reduction Act Notice, see instructions.

JSA

3X9035 2.000

14668X 2393

20-4988304

Form 8916-A (2013)

Page 63 of 186
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AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.
Form 8916-A (2013)

REDACTED

Aquarjgm W of NH
Technicg gtat?r:[e%g? ]‘%&g Qixon

Attachmment 1

111} Interest Income Paae 62-6f 148
Page-62-of
(a) (b) (c) (d)
Interest Income Item Income (Loss) per Income Temporary Permanent Income (Loss) per
Statement Difference Difference Tax Return
1 | Tax-exempt interest
income
2 | Interest income from hybrid
securities
3 | Sale/lease interest income
4 a| Intercompany interest
income - From outside tax
affiliated group
4 b| Intercompany interest
income - From tax
affiliated group
5 | Other interest income
6 | Total interest income. Add

lines 1 through 5 in columns
a, b, ¢, and d. Enter total on

the applicable Schedule M-3.

See the instructions.

144} Interest Expense

Interest Expense Item

(a)
Expense per Income
Statement

(b)
Temporary
Difference

(c)
Permanent
Difference

(d)

Deduction per Tax Return

Interest expense from
hybrid securities

Lease/purchase interest
expense

3a

Intercompany interest
expense - Paid to outside
tax affiliated group

3b

Intercompany interest
expense - Paid to tax
affiliated group

Other interest expense

Total interest expense. Add
lines 1 through 4 in columns
a, b, ¢, and d. Enter total on

the applicable Schedule M-3.

See instructions.

JSA

3X9036 2.000

Page 64 of 186
76



ani;£)1(5'l\

Department of the Treasury
Intemal Revenue Service

Supplemental Attachment to Schedule M-3 7

P Attach to Schedule M-3 for Form 1065, 1120, 1120-L, 1120-PC, or 1120S.
P> Information about Form 8916-A and its instructions is at www.irs.gov/form1120.

REDACTED

Aquarion Water Company of NH
chni@MB e tR4%-206 oy Dixon

ttachment 1
2@1 ge 63 of 148

Name of common parent

MACQUARIE UTILITIES INC.

Employer identification number

20-

4988304

Name of subsidiary

AQUARTON WATER CAPTTAT OF MASSACHUSETT IN

Cost of Goods Sold

Employer identification number

22-3388372

Cost of Goods Sold ltems

(a)
Expense per
Income Statement

(b)
Temporary
Difference

(c)
Permanent
Difference

(d)
Deduction per Tax
Return

Amounts attributable to cost
flow assumptions

Amounts attributable to:

Stock option expense
Other equity based
compensation

Meals and entertainment , | .

Parachute payments . , . ., .
Compensation with section
162(m) limitation

Pension and profit sharing, . .

Other post-retirement benefits .

Deferred compensation , , . .

Reserved

Depletion

Depreciation

Corporate owned life insurance
premiums

Other section 263A costs . . .

Inventory shrinkage accruals, .,
Excess inventory and
obsolescence reserves

Lower of cost or market write-
downs

Other items with differences
(attach statement)

Other items with no differences

Total cost of goods sold. Add
lines 1 through 7 in columns
a, b, ¢, and d. Enter totals on the
applicable Schedule M-3. See
instructions

For Paperwork Reduction Act Notice, see instructions.

JSA

3X9035 2.000

14668X 2393

20-4988304

Form 8916-A (2013)

Page 65 of 186
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AQUARION WATER CAPITAL OF MASSACHUSETTS, INC
Form 8916-A (2013)

REDACTED

Aquarigm W of NH
Technica 2tat?r:§e§{€%zg§ Qixon

Attachmment 1

1111} Interest Income
Page-64-of 148
(a) (b) (c) (d)
Interest Income Iltem Income (Loss) per Income Temporary Permanent Income (Loss) per
Statement Difference Difference Tax Return
1 | Tax-exempt interest
income
2 | Interest income from hybrid
securities
3 | Sale/lease interest income
4 a| Intercompany interest
income - From outside tax
affiliated group
4 b| Intercompany interest
income - From tax
affiliated group
5 | Other interest income
6 | Total interest income. Add
lines 1 through 5 in columns
a, b, ¢, and d. Enter total on
the applicable Schedule M-3.
See the instructions.
- 144} Interest Expense
(a) (b) (c) (d)
Interest Expense Item Expense per Income Temporary Permanent Deduction per Tax Return
Statement Difference Difference
1 | Interest expense from
hybrid securities
2 | Lease/purchase interest
expense
3a| Intercompany interest
expense - Paid to outside
tax affiliated group
3 b| Intercompany interest
expense - Paid to tax
affiliated group
4 | Other interest expense
5 | Total interest expense. Add
lines 1 through 4 in columns
a, b, ¢, and d. Enter total on
the applicable Schedule M-3.
See instructions.
Form =A (2013)
JSA

3X9036 2.000

Page 66 of 186
78



ani;£)1(5'l\

Supplemental Attachment to Schedule M-3 7

REDACTED

Aquarion Water Company of NH
chni@MB e tR4%-206 oy Dixon

Department of the Treasury
Intemal Revenue Service

P Attach to Schedule M-3 for Form 1065, 1120, 1120-L, 1120-PC, or 1120S.
P> Information about Form 8916-A and its instructions is at www.irs.gov/form1120.

2@1 g\ttachment 1

Name of common parent

Employer identification number

MACQUARIE UTILITIES INC. 20-4988304
Name of subsidiary HOME OWNER SAFETY VALVE COMPANY Employer identification number
F/K/A AQUARION SAFETY VALVE COMPANY 20-0170573
m Cost of Goods Sold
(a) (b) (c) (d)
Cost of Goods Sold ltems Expense per Temporary Permanent Deduction per Tax
Income Statement Difference Difference Return

1 Amounts attributable to cost
flow assumptions

2  Amounts attributable to:

a Stock option expense

b Other equity based
compensation

¢ Meals and entertainment | . .

Parachute payments

Compensation with section
162(m) limitation

f Pension and profit sharing, . .

g Other post-retirement benefits .

h Deferred compensation | , , .

i Reserved

k Depletion

I Depreciation

m Corporate owned life insurance
premiums

n Other section 263A costs , , .

3 Inventory shrinkage accruals, .,

4  Excess inventory and
obsolescence reserves

5 Lower of cost or market write-
downs

6  Other items with differences

(attach statement)

Other items with no differences

Total cost of goods sold. Add
lines 1 through 7 in columns
a, b, ¢, and d. Enter totals on the
applicable Schedule M-3. See
instructions

For Paperwork Reduction Act Notice, see instructions.

JSA
3X9035 2.000

14668X 2393

Form 8916-A (2013)

Page 67 of 186

20-4988304 79

ge 65 of 148



HOMEOWNER SAFETY VALVE COMPANY
Form 8916-A (2013)

REDACTED

AquarigmW. of NH
Technica @tat?r:[egg?%g Qixon

Attachmment 1

X111} Interest Income Peae 66-6f 148
Page-66-of
(a) (b) (c) (d)
Interest Income Item Income (Loss) per Income Temporary Permanent Income (Loss) per
Statement Difference Difference Tax Return
1 | Tax-exempt interest
income
2 | Interest income from hybrid
securities
3 | Sale/lease interest income
4 a| Intercompany interest
income - From outside tax
affiliated group
4 b| Intercompany interest
income - From tax
affiliated group
5 | Other interest income
6 | Total interest income. Add

lines 1 through 5 in columns
a, b, ¢, and d. Enter total on

the applicable Schedule M-3.

See the instructions.

144} Interest Expense

Interest Expense Item

(a)
Expense per Income
Statement

(b)
Temporary
Difference

(c)
Permanent
Difference

(d)

Deduction per Tax Return

Interest expense from
hybrid securities

Lease/purchase interest
expense

3a

Intercompany interest
expense - Paid to outside
tax affiliated group

3b

Intercompany interest
expense - Paid to tax
affiliated group

Other interest expense

Total interest expense. Add
lines 1 through 4 in columns
a, b, ¢, and d. Enter total on

the applicable Schedule M-3.

See instructions.

JSA

3X9036 2.000

Form 8916-A (2013)

Page 68 of 186
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Department of the Treasury
Intemal Revenue Service

Supplemental Attachment to Schedule M-3 7

P Attach to Schedule M-3 for Form 1065, 1120, 1120-L, 1120-PC, or 1120S.
P> Information about Form 8916-A and its instructions is at www.irs.gov/form1120.

REDACTED

Aquarion Water Company of NH
chni@MB e tR4%-206 oy Dixon

ttachment 1
2@1 ge 67 of 148

Name of common parent

MACQUARIE UTILITIES INC.

Employer identification number

20-4988304

Name of subsidiary

MACQUARTE UTILITIES INC,

& SUBS ELIMINATION

Employer identification number

Cost of Goods Sold

Cost of Goods Sold ltems

(a) (b) (c) (d)
Expense per Temporary Permanent Deduction per Tax
Income Statement Difference Difference Return

Amounts attributable to cost
flow assumptions

Amounts attributable to:

Stock option expense
Other equity based
compensation

Meals and entertainment . | .

Parachute payments . , . ., .
Compensation with section
162(m) limitation

Pension and profit sharing, . .

Other post-retirement benefits .

Deferred compensation , , . .

Reserved

Depletion

Depreciation

Corporate owned life insurance
premiums

Other section 263A costs . . .

Inventory shrinkage accruals, .,
Excess inventory and
obsolescence reserves

Lower of cost or market write-
downs

Other items with differences
(attach statement)

Other items with no differences

Total cost of goods sold. Add
lines 1 through 7 in columns
a, b, ¢, and d. Enter totals on the
applicable Schedule M-3. See
instructions

For Paperwork Reduction Act Notice, see instructions.

JSA

3X9035 2.000

14668X 2393

Form 8916-A (2013)

Page 69 of 186
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MACQUARIE UTILITIES INC.

Form 8916-A (2013)

& SUBS ELIMINATION

REDACTED
Aquarion Water Company of NH
Technical Statement of 1F—'ra‘§¥ Hixon

X144/} Interest Income

Attachmment 1

Interest Income Item

(a)
Income (Loss) per Income
Statement

(b)
Temporary
Difference

(c)
Permanent
Difference

Page-68-ef 148
(d)
Income (Loss) per
Tax Return

1 | Tax-exempt interest
income

2 | Interest income from hybrid
securities

3 | Sale/lease interest income

4 a| Intercompany interest
income - From outside tax
affiliated group

4 b| Intercompany interest
income - From tax
affiliated group

5 | Other interest income

6 | Total interest income. Add
lines 1 through 5 in columns
a, b, ¢, and d. Enter total on
the applicable Schedule M-3.
See the instructions.

144} Interest Expense

Interest Expense Item

(a)
Expense per Income
Statement

(b)
Temporary
Difference

(c)
Permanent
Difference

(d)
Deduction per Tax Return

1 | Interest expense from
hybrid securities

2 | Lease/purchase interest
expense

3a| Intercompany interest
expense - Paid to outside
tax affiliated group

3 b| Intercompany interest
expense - Paid to tax
affiliated group

4 | Other interest expense

5 | Total interest expense. Add
lines 1 through 4 in columns
a, b, ¢, and d. Enter total on
the applicable Schedule M-3.
See instructions.

JSA
3X9036 2.000

Form 8916-A (2013)

Page 70 of 186
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MACQUARIE UTILITIES INC. & SUBS

Consolidated Schedules
1120 Page 1

1a Gross receipts or sales
1b Returns and allowances

COMBINED MACQUARIE
UTILITIES INC. &
SUBS ELIMINATION

1¢ Balance
2 Cost of goods sold
3  Gross profit
4 Dividends
5 Interest
6 Gross rents
7 Gross royalties
8 Capital gain net
income
9 Net gain or (loss)
from Form 4797
10 Other income
11  Total income
12 Compensation of
officers
13 Salaries and wages
14 Repairs and maintenance
15 Bad debts
16 Rents
17 Taxes and licenses
18 Interest
19 Charitable contributions
20 Depreciation
21 Depletion
22 Advertising
Pension, profit-sharing
23 etc., plgns
24  Employee benefit programs
25 Domestic production activities
deduction
26 Other deductions
27 Total deductions
28 Taxable income before
NOL & Spec. Deductions
29 NOL,Spec. deductions
&
[0}
39 Taxable income
o
JSA
3gp082 1.000

14668X 2393

ADJUSTMENTS

MACQUARIE
UTILITIES INC.
SUBS

20-4988304

&

83

20-4988304

STATEMENT

F gy1 10 69 abed

| JuSIYOERY

uoxig Aol] Jo juswa)e)s [eoluyos |
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MACQUARIE UTILITIES INC. & SUBS 20-4988304

MACQUARIE AQUARION HOLDINGS  AQUARION COMPANY AQUARION WATER AQUARION WATER AQUARION WATER AQUARION WATER AQUARION WATER

Consolidated Schedules UTILITIES INC. LLC COMPANY COMPANY OF COMPANY OF COMPANY OF NEW CAPITAL OF

1120 Page 1 CONNECTICUT MASSACHUSETTS, INC HAMPSHIRE, INC. MASSACHUSETTS, INC
20-4988304 75-3216999 06-0852232 80-0077570 06-0272360 04-2169260 02-0144390 22-3388372

1a Gross receipts or sales

1b Returns and allowances

1¢ Balance

2 Cost of goods sold

Gross profit

Dividends

Interest

Gross rents

Gross royalties

Capital gain net
income

Net gain or (loss)
from Form 4797

Other income

o ©O© N O AW

-

Total income

Compensation of
officers

Salaries and wages
Repairs and maintenance
Bad debts

Rents

Taxes and licenses
Interest

Charitable contributions
Depreciation

Depletion

Advertising

Pension, profit-sharing
etc., plans

Employee benefit programs

Domestic production activities
deduction

Other deductions

Total deductions

Taxable income before
NOL & Spec. Deductions

NOL,Spec. deductions

Taxable income

082 1.000
14668X 2393 20-4988304 STATEMENT




MACQUARIE UTILITIES INC. & SUBS 20-4988304

HOMEOWNER SAFETY
Consolidated Schedules VALVE COMPANY
1120 Page 1

20-0170573

1a Gross receipts or sales
1b Returns and allowances
1¢ Balance

2 Cost of goods sold
Gross profit

Dividends

Interest

Gross rents

Gross royalties

Capital gain net
income

Net gain or (loss)
from Form 4797

Other income

o ©O© N O AW

-

11  Total income

12 Compensation of
officers

13 Salaries and wages

14 Repairs and maintenance
15 Bad debts

16 Rents

17 Taxes and licenses

18 Interest

19 Charitable contributions
20 Depreciation

21 Depletion

22 Advertising

Pension, profit-sharing
23 etc., plgns
24  Employee benefit programs

25 Domestic production activities
deduction

26 Other deductions

27 Total deductions

28 Taxable income before
NOL & Spec. Deductions

NOL,Spec. deductions

3

Q

«Q

[0}

qg Taxable income
o

JSA

3gp

082 1.000
14668X 2393 20-4988304 85 STATEMENT

Wyl jo |, abed

| JuSIYOERY

uoxig Aol] Jo juswa)e)s [eoluyos |
HN Jo Auedwo? Jsjepn uouenby

a3Lovasy



REDACTED

MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%%%ﬁ‘tg}f;ggfl;‘):

Technical Statement
Attachment 1

Page 72 of 148

1120 PAGE 1 DETAIL

LINE 10 - OTHER INCOME

AQUARION WATER COMPANY OF CONNECTICUT

OTHER INCOME
JOBBING, MERCHANDISING, $1'OCONTRACT[:25.00000000O0O0000000

SUBTOTAL

AQUARION WATER COMPANY OF MASSACHUSETTS, INC.

OTHER INCOME
JOBBING, MERCHANDISING, $1'OCONTRACT:25.000000000000000

SUBTOTAL

AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.

OTHER INCOME
JOBBING, MERCHANDISING, $1'OCONTRACT[:25.00000000O0O0000000

SUBTOTAL

HOMEOWNER SAFETY VALVE COMPANY

OTHER INCOME

SUBTOTAL

TOTAL LINE 10 - OTHER INCOME

STATEMENT 4
Page 74 of 186

14668X 2393 20-4988304 86



MACQUARIE UTILITIES INC. & SUBS

1120 PAGE 1 DETAIL

REDACTED

A iol many of NH
Tec%gal :g?renge% of Troy Dixon
Attachment 1

Page 73 of 148

LINE 17 - TAXES (EXCLUDING INCOME TAXES)

MACQUARIE UTILITIES INC.

OTHER FRANCHISE TAX

SUBTOTAL

AQUARION COMPANY

PAYROLL TAXES
PROPERTY TAXES

SUBTOTAL

AQUARION WATER COMPANY OF CONNECTICUT

PAYROLL TAXES
PROPERTY TAXES

SUBTOTAL

AQUARION WATER COMPANY OF MASSACHUSETTS,

PAYROLL TAXES
PROPERTY TAXES

SUBTOTAL

AQUARION WATER COMPANY OF NEW HAMPSHIRE,

PAYROLL TAXES
PROPERTY TAXES

SUBTOTAL

HOMEOWNER SAFETY VALVE COMPANY

PAYROLL TAXES
PROPERTY TAXES

SUBTOTAL

INC.

INC.

CONTINUED ON NEXT PAGE

14668X 2393

STATEMENT 5
Page 75 of 186

20-4988304 87



REDACTED
MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%eéﬁ‘tgflfra”y"f“”

Technical Statement roy Dixon
Attachment 1

Page 74 of 148

1120 PAGE 1 DETAIL

LINE 17 - TAXES (EXCLUDING INCOME TAXES) (CONT'D)

MACQUARIE UTILITIES INC. & SUBS ELIMINATION

OTHER FRANCHISE TAX

SUBTOTAL

TOTAL - TAXES (EXCLUDING INCOME TAXES)

LINE 17 - OTHER STATE AND LOCAL TAXES

MACQUARIE UTILITIES INC.

CURRENT STATE INCOME TAXES

SUBTOTAL

AQUARION HOLDINGS LLC

CURRENT STATE INCOME TAXES

SUBTOTAL

AQUARION COMPANY

CURRENT STATE INCOME TAXES

SUBTOTAL

AQUARION WATER COMPANY OF CONNECTICUT

CURRENT STATE INCOME TAXES

SUBTOTAL

AQUARION WATER COMPANY OF MASSACHUSETTS, INC.

CURRENT STATE INCOME TAXES

SUBTOTAL

CONTINUED ON NEXT PAGE STATEMENT 6
Page 76 of 186

14668X 2393 20-4988304 88



REDACTED
MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%eéﬁ‘tgflfra”y"f“”

Technical Statement roy Dixon
Attachment 1

Page 75 of 148

1120 PAGE 1 DETAIL

LINE 17 - OTHER STATE AND LOCAL TAXES (CONT'D)

AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.

CURRENT STATE INCOME TAXES

SUBTOTAL

AQUARION WATER CAPITAL OF MASSACHUSETTS, INC

CURRENT STATE INCOME TAXES

SUBTOTAL

HOMEOWNER SAFETY VALVE COMPANY

CURRENT STATE INCOME TAXES

SUBTOTAL

MACQUARIE UTILITIES INC. & SUBS ELIMINATION

CURRENT STATE INCOME TAXES

SUBTOTAL

TOTAL - OTHER STATE AND LOCAL TAXES

STATEMENT 7
Page 77 of 186

14668X 2393 20-4988304 89



REDACTED
MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%eéﬁ‘tgflfra”y"f“”

Technical Statement roy Dixon
Attachment 1

Page 76 of 148

1120 PAGE 1 DETAIL

LINE 19 - CONTRIBUTIONS DEDUCTION

1. TAXABLE INCOME (EXCLUDING CONTRIBUTIONS AND
DOMESTIC PRODUCTION ACTIVITIES DEDUCTION)

2. LESS: NOL CARRYOVER

3. PLUS: CAPITAL LOSS CARRYBACK

4 TAXABLE INCOME WITHOUT REGARD TO CONTRIBUTIONS, SPECIAL
DEDUCTIONS, DOMESTIC PRODUCTION ACTIVITIES DEDUCTION,
NOL CARRYBACKS, AND CAPITAL LOSS CARRYBACKS

5. CONTRIBUTION DEDUCTION LIMITATION (TAXABLE INCOME X 10%)

6. AMOUNT OF DEDUCTIBLE CONTRIBUTIONS

7. CONTRIBUTION DEDUCTION (LESSER OF LINE 5 OR LINE 6) NONE

LINE 19 - 5 YEAR CONTRIBUTION CARRYOVER

CARRYOVER

AMOUNT AMOUNT CONVERTED TO TO

YEAR ENDING AVATIABLE UTILIZED NOL CARRYOVER NEXT YEAR
12/31/2008
12/31/2009
12/31/2010
12/31/2011
12/31/2012
12/31/2013

TOTAL

STATEMENT 8
Page 78 of 186

14668X 2393 20-4988304 90



REDACTED
MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%eéﬁ‘tgflfra”y"f“”

Technical Statement roy Dixon
Attachment 1

Page 77 of 148

1120 PAGE 1 DETAIL

LINE 19 - CURRENT YEAR CONTRIBUTIONS

AQUARION WATER COMPANY OF CONNECTICUT

CHARITABLE CONTRIBUTIONS

SUBTOTAL

AQUARION WATER COMPANY OF MASSACHUSETTS, INC.

CHARITABLE CONTRIBUTIONS

SUBTOTAL

AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.

CHARITABLE CONTRIBUTIONS

SUBTOTAL

MACQUARIE UTILITIES INC. & SUBS ELIMINATION

CURRENT YEAR CONTRIBUTIONS

SUBTOTAL

TOTAL CURRENT YEAR CONTRIBUTIONS -

LINE 26 - SUMMARY OF TRAVEL, MEALS AND ENTERTAINMENT

AQUARION COMPANY

NET MEALS AND ENTERTAINMENT TO OTHER DEDUCTIONS

SUBTOTAL

CONTINUED ON NEXT PAGE STATEMENT 9
Page 79 of 186

14668X 2393 20-4988304 91



MACQUARIE UTILITIES INC. & SUBS

1120 PAGE 1 DETAIL

REDACTED

qulaig \g%eg g%?;?rany of NH

Technical Statement

roy Dixon
Attachment 1
Page 78 of 148

LINE 26 - SUMMARY OF TRAVEL, MEALS AND ENTERTAINMENT

(CONT'D)

AQUARION WATER COMPANY OF CONNECTICUT

NET MEALS AND ENTERTAINMENT TO OTHER DEDUCTIONS

SUBTOTAL

AQUARION WATER COMPANY OF MASSACHUSETTS, INC.

NET MEALS AND ENTERTAINMENT TO OTHER DEDUCTIONS

SUBTOTAL

AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.

NET MEALS AND ENTERTAINMENT TO OTHER DEDUCTIONS

SUBTOTAL

HOMEOWNER SAFETY VALVE COMPANY

NET MEALS AND ENTERTAINMENT TO OTHER DEDUCTIONS

SUBTOTAL

TOTAL LINE 26 - TRAVEL, MEALS AND ENTERTAINMENT

LINE 26 - OTHER DEDUCTIONS

MACQUARIE UTILITIES INC.
AUDIT AND LEGAL EXPENSES
OUTSIDE SERVICES
INSURANCE
MISCELLANEQOUS OTHER DEDUCTIONS

SUBTOTAL

CONTINUED ON NEXT PAGE

14668X 2393

STATEMENT 10

20-4988304

Page 80 of 186
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REDACTED
MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%eéﬁ‘tgflfra”y"f“”

Technical Statement roy Dixon
Attachment 1

Page 79 of 148

1120 PAGE 1 DETAIL

LINE 26 - OTHER DEDUCTIONS (CONT'D)

AQUARION HOLDINGS LLC
AUDIT AND LEGAL EXPENSES
OUTSIDE SERVICES
MISCELLANEQOUS OTHER DEDUCTIONS

SUBTOTAL

AQUARION COMPANY
TRAVEL, MEALS AND ENTERTAINMENT
AUDIT AND LEGAL EXPENSES
OUTSIDE SERVICES
AFFILIATED COMPANY MANAGEMENT FEES
DIRECTORS RETIREMENT
MISCELLANEQOUS OTHER DEDUCTIONS

SUBTOTAL

AQUARION WATER COMPANY OF CONNECTICUT
AMORTIZATION
TRAVEL, MEALS AND ENTERTAINMENT
CUSTOMER ACCOUNTING
IT EXPENSES
OFFICE EXPENSES
AUDIT AND LEGAL EXPENSES
OUTSIDE SERVICES
AFFILIATED COMPANY MANAGEMENT FEES
REGULATORY EXPENSES
INSURANCE
MISCELLANEQOUS OTHER DEDUCTIONS

SUBTOTAL

AQUARION WATER COMPANY OF MASSACHUSETTS, INC.
AMORTIZATION
TRAVEL, MEALS AND ENTERTAINMENT
CUSTOMER ACCOUNTING
IT EXPENSES
OFFICE EXPENSES
AUDIT AND LEGAL EXPENSES
OUTSIDE SERVICES

CONTINUED ON NEXT PAGE STATEMENT 11
Page 81 of 186

14668X 2393 20-4988304 93



REDACTED
MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%eéﬁ‘tgflfra”y"f“”

Technical Statement roy Dixon
Attachment 1

Page 80 of 148

1120 PAGE 1 DETAIL

LINE 26 - OTHER DEDUCTIONS (CONT'D)

AFFILIATED COMPANY MANAGEMENT FEES
REGULATORY EXPENSES

PATRONAGE DISTRIBUTION

INSURANCE

MISCELLANEQOUS OTHER DEDUCTIONS

SUBTOTAL

AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.
AMORTIZATION
TRAVEL, MEALS AND ENTERTAINMENT
CUSTOMER ACCOUNTING
IT EXPENSES
OFFICE EXPENSES
AUDIT AND LEGAL EXPENSES
OUTSIDE SERVICES
AFFILIATED COMPANY MANAGEMENT FEES
REGULATORY EXPENSES
PATRONAGE DISTRIBUTION
INSURANCE
MISCELLANEQOUS OTHER DEDUCTIONS

SUBTOTAL

AQUARION WATER CAPITAL OF MASSACHUSETTS, INC
OUTSIDE SERVICES
MISCELLANEQOUS OTHER DEDUCTIONS

SUBTOTAL

HOMEOWNER SAFETY VALVE COMPANY
TRAVEL, MEALS AND ENTERTAINMENT
CUSTOMER ACCOUNTING
OFFICE EXPENSES
LEGAL EXPENSES
OUTSIDE SERVICES
AFFILIATED COMPANY MANAGEMENT FEES
INSURANCE EXPENSES
MISCELLANEQOUS OTHER DEDUCTIONS

SUBTOTAL

CONTINUED ON NEXT PAGE STATEMENT 12
Page 82 of 186

14668X 2393 20-4988304 94



REDACTED

A iol any of NH

MACQUARIE UTILITIES INC. & SUBS v Atk gz&riée?g‘}fmymxon
Attachment 1

Page 81 of 148

1120 PAGE 1 DETAIL

LINE 26 - OTHER DEDUCTIONS (CONT'D)

TOTAL LINE 26 - OTHER DEDUCTIONS

STATEMENT 13
Page 83 of 186

14668X 2393 20-4988304 95



MACQUARIE UTILITIES INC. & SUBS

FORM 1120, PAGE 1 DETAIL

20-4988304

NON-SRLY NOL CARRYOVER SCHEDULE

MACQUARIE UTILITIES INC. & SUBS

AMOUNT
YEAR ENDING ORIGINAL NOL AVATLABLE
12/31/1997
12/31/1998
12/31/1999
12/31/2000
12/31/2001
12/31/2002
12/31/2003
12/31/2004
12/31/2005
12/31/2006
12/31/2007
12/31/2008
12/31/2009
12/31/2010
12/31/2011
12/31/2012
12/31/2013

TOTAL

981 Jo vg ebed

14668X

2393

AMOUNT USED
IN

CURRENT YEAR

20-4988304

CONVERTED

CONTRIBUTIONS

96

CARRYOVER
TO NEXT YEAR

STATEMENT

1
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MACQUARIE UTILITIES INC. & SUBS

COMBINED MACQUARIE ADJUSTMENTS MACQUARIE
UTILITIES INC. & UTILITIES INC. &
Consolidated Schedules SUBS ELIMINATION SUBS

Sch. C Summary

A0 0B N OO G b~ WN -

a a

a a A
AN

15
16

=y
©

@ N OO A~ WN

10
11

18

2

g affed

($)]
JsR

Dividends
Domestic Corps-subj. to 70% ded
Domestic Corps-subj.to 80% ded
Debt-Financed stock - Dom & Fgn
Pref Stk < 20% owned Pub Util
Pref Stk > = 20% owned Pub Util
<20% Fgn Corps & FSC's-70%
>=20% Fgn Corps & FSC's-80%
Wholly-owned fgn subs-100%
Domestic corps-Small Bus Inv
From affiliated group member
From certain FSCs
Foreign corps not incl. above
Controlled fgn groups under
Subpart F
Foreign Dividend Gross-up
ICDISC and former DISC Div
not included above
Other dividends

TOTAL DIVIDENDS

Special Deductions
Domestic Corp-subj. to 70% ded
Domestic Corp-subj. to 80% ded
Debt-Financed stock-Dom & Fgn
Pref Stk < 20% owned Pub Util
Pref Stk >= 20% owned Pub Util
< 20% Fgn Corps & FSC's-70%
>=20% Fgn Corps & FSC's-80%
Wholly-owned fgn subs-100%

Total Lines 1-8

Domestic corps-Small Bus Inv
From affiliated group member
From certain FSCs

Deduction for Div Paid on Pref
Stock of Public Utilities

TOTAL SPECIAL DEDUCTIONS

3Cgpo2 1.000
(o]

14668X 2393 20-4988304

97

20-4988304

STATEMENT
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MACQUARIE UTILITIES INC.

Consolidated Schedules

Sch. C Summary

A0 0B N OO G b~ WN -

a a

a a A
AN

15
16

=y
©

@ N OO A~ WN

10
11

18

2

g affed

»
JsR

Dividends
Domestic Corps-subj. to 70% ded
Domestic Corps-subj.to 80% ded
Debt-Financed stock - Dom & Fgn
Pref Stk < 20% owned Pub Util
Pref Stk > = 20% owned Pub Util
<20% Fgn Corps & FSC's-70%
>=20% Fgn Corps & FSC's-80%
Wholly-owned fgn subs-100%
Domestic corps-Small Bus Inv
From affiliated group member
From certain FSCs
Foreign corps not incl. above
Controlled fgn groups under
Subpart F
Foreign Dividend Gross-up
ICDISC and former DISC Div
not included above
Other dividends

TOTAL DIVIDENDS

Special Deductions
Domestic Corp-subj. to 70% ded
Domestic Corp-subj. to 80% ded
Debt-Financed stock-Dom & Fgn
Pref Stk < 20% owned Pub Util
Pref Stk >= 20% owned Pub Util
< 20% Fgn Corps & FSC's-70%
>=20% Fgn Corps & FSC's-80%
Wholly-owned fgn subs-100%

Total Lines 1-8

Domestic corps-Small Bus Inv
From affiliated group member
From certain FSCs

Deduction for Div Paid on Pref
Stock of Public Utilities

TOTAL SPECIAL DEDUCTIONS

3Cgpo2 1.000
(o]

14668X 2393

& SUBS
MACQUARTE
UTILITIES INC.

20-4988304

AQUARION HOLDINGS
LLC

75-3216999

AQUARION COMPANY

06-0852232

AQUARION WATER
COMPANY

80-0077570

AQUARION WATER
COMPANY OF

CONNECTICUT

06-0272360

20-4988304
AQUARION WATER AQUARION WATER
COMPANY OF COMPANY OF NEW

MASSACHUSETTS, INC HAMPSHIRE, INC.
04-2169260 02-0144390

AQUARION WATER

CAPITAL OF

MASSACHUSETTS, INC

22-3388372

20-4988304

STATEMENT
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MACQUARIE UTILITIES INC.

Consolidated Schedules
Sch. C Summary

Dividends
Domestic Corps-subj. to 70% ded
Domestic Corps-subj.to 80% ded
Debt-Financed stock - Dom & Fgn
Pref Stk < 20% owned Pub Util
Pref Stk > = 20% owned Pub Util
<20% Fgn Corps & FSC's-70%
>=20% Fgn Corps & FSC's-80%
Wholly-owned fgn subs-100%
Domestic corps-Small Bus Inv

A0 0B N OO G b~ WN -

a a

From affiliated group member
From certain FSCs
Foreign corps not incl. above

a a A
AN

Controlled fgn groups under

Subpart F

15 Foreign Dividend Gross-up

16 IC-DISC and former DISC Div
not included above

17  Other dividends

=y
©

TOTAL DIVIDENDS

Special Deductions
Domestic Corp-subj. to 70% ded
Domestic Corp-subj. to 80% ded
Debt-Financed stock-Dom & Fgn
Pref Stk < 20% owned Pub Util
Pref Stk >= 20% owned Pub Util
< 20% Fgn Corps & FSC's-70%
>=20% Fgn Corps & FSC's-80%
Wholly-owned fgn subs-100%

@ N OO A~ WN

9 Total Lines 1-8
10 Domestic corps-Small Bus Inv
11 From affiliated group member
12  From certain FSCs
18 Deduction for Div Paid on Pref
Stock of Public Utilities

-
2% TOTAL SPECIAL DEDUCTIONS

[0e]

N
JsR
3Cgpo2 1.000

»

14668X 2393

& SUBS
HOMEOWNER SAFETY
VALVE COMPANY

20-0170573

20-4988304

99

20-4988304

STATEMENT
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REDACTED
MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%%5‘((5}2[3”””‘”

Technical Statement roy Dixon
Attachment 1
Page 86 of 148

1120 PAGE 2 DETAIL

SCH C, LINE 17 - OTHER DIVIDENDS

AQUARION WATER COMPANY OF CONNECTICUT

OTHER DIVIDENDS

SUBTOTAL

TOTAL SCH. C - OTHER DIVIDENDS

STATEMENT 18
Page 88 of 186

14668X 2393 20-4988304 100



MACQUARIE UTILITIES INC.

Consolidated Schedules
Sch. L - Beginning
Assets
Cash
Trade Notes and A/R
b Less allowance for Bad Debts

Inventories

N =
[

US Govermment Obligations
Tax-exempt Securities
Other Current Assets

Loans to Stockholders

Mtge and Real Estate Loans
Other Investments

= © O N O O b~ W

(=]
[

Buildings and Other Depreciable
Assets

b Less Accum. Depreciation
11 a Depletable Assets

b Less Accum. Depletion
12 Land (net of any Amortization)
13 a Intangible Assets

b Less Accum. Amortization
14 Other Assets

15 Total Assets

Liabilities and Stockholders' Equity
16 Accounts Payable
17 Mtges, Notes, Bond Payable
in less than 1 year
18 Other Current Liabilities
19 Loans from Stockholders
20 Mtges, Notes, Bonds Payable
in 1 year or more
21 Other Liabilities
22 a Capital stock-Preferred
b Capital stock-Common
23 Additional Paid-in Capital
24 Retained eamings-Appropriated
25 Retained eamings-Unappropriated
2§  Adjustments to shareholders’ equity
Zg%; Less cost of Treasury Stock
2§  Total Liabilities and
S,  Stockholders' Equity
gg@m 1.000
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MACQUARIE UTILITIES INC. & SUBS 20-4988304
MACQUARIE AQUARION HOLDINGS  AQUARION COMPANY AQUARION WATER AQUARION WATER AQUARION WATER AQUARION WATER AQUARION WATER
UTILITIES INC. LLC COMPANY COMPANY OF COMPANY OF COMPANY OF NEW CAPITAL OF

Consolidated Schedules CONNECTICUT MASSACHUSETTS, INC HAMPSHIRE, INC. MASSACHUSETTS, INC

Sch. L - Beginning 20-4988304 75-3216999 06-0852232 80-0077570 06-0272360 04-2169260 02-0144390 22-3388372
Assets

Cash

Trade Notes and A/R

Less allowance for Bad Debts

N =
[

Inventories

US Govermment Obligations
Tax-exempt Securities
Other Current Assets

Loans to Stockholders

Mtge and Real Estate Loans
Other Investments

= © O N O O b~ W

Buildings and Other Depreciable
Assets

Less Accum. Depreciation
Depletable Assets

Less Accum. Depletion

Land (net of any Amortization)
Intangible Assets

Less Accum. Amortization
Other Assets

Total Assets

Liabilities and Stockholders' Equity
16 Accounts Payable
17 Mtges, Notes, Bond Payable
in less than 1 year
18 Other Current Liabilities
19 Loans from Stockholders
20 Mtges, Notes, Bonds Payable
in 1 year or more
Other Liabilities
Capital stock-Preferred
Capital stock-Common
Additional Paid-in Capital
Retained eamings-Appropriated
Retained eamings-Unappropriated
Adjustments to shareholders' equity
Less cost of Treasury Stock
Total Liabilities and
©,  Stockholders' Equity
JSA
3CZp94 1.000
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MACQUARIE UTILITIES INC.

Consolidated Schedules
Sch. L - Beginning
Assets
Cash
Trade Notes and A/R
b Less allowance for Bad Debts

Inventories

N =
[

US Govermment Obligations
Tax-exempt Securities
Other Current Assets

Loans to Stockholders

Mtge and Real Estate Loans
Other Investments

= © O N O O b~ W

(=]
[

Buildings and Other Depreciable
Assets

b Less Accum. Depreciation
11 a Depletable Assets

b Less Accum. Depletion
12 Land (net of any Amortization)
13 a Intangible Assets

b Less Accum. Amortization
14 Other Assets

15 Total Assets

Liabilities and Stockholders' Equity

16 Accounts Payable

17 Mtges, Notes, Bond Payable

in less than 1 year

18 Other Current Liabilities

19 Loans from Stockholders

20 Mtges, Notes, Bonds Payable

in 1 year or more
21 Other Liabilities
22 a Capital stock-Preferred
b Capital stock-Common

23 Additional Paid-in Capital

24 Retained eamings-Appropriated

25 Retained eamings-Unappropriated

2§  Adjustments to shareholders’ equi

Less cost of Treasury Stock

Total Liabilities and

©,  Stockholders' Equity

gg@m 1.000
14668X 2393
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MACQUARIE UTILITIES INC. & SUBS 20-4988304
COMBINED MACQUARIE ADJUSTMENTS MACQUARIE
UTILITIES INC. & UTILITIES INC. &
Consolidated Schedules SUBS ELIMINATION SUBS
Sch. L - Ending
Assets

Cash
Trade Notes and A/R
b Less allowance for Bad Debts

Inventories

N =
[

US Govermment Obligations
Tax-exempt Securities
Other Current Assets

Loans to Stockholders

Mtge and Real Estate Loans
Other Investments

= © O N O O b~ W

(=]
[

Buildings and Other Depreciable
Assets

b Less Accum. Depreciation
11 a Depletable Assets

b Less Accum. Depletion
12 Land (net of any Amortization)
13 a Intangible Assets

b Less Accum. Amortization
14 Other Assets

15 Total Assets

Liabilities and Stockholders' Equity
16 Accounts Payable
17 Mtges, Notes, Bond Payable
in less than 1 year
18 Other Current Liabilities
19 Loans from Stockholders
20 Mtges, Notes, Bonds Payable
in 1 year or more
21 Other Liabilities
22 a Capital stock-Preferred
b Capital stock-Common
23 Additional Paid-in Capital
24 Retained eamings-Appropriated
25 Retained eamings-Unappropriated
26y Adjustments to Shareholders' Equity
2% Less cost of Treasury Stock
2¢3  Total Liabilities and
S, Stockholders' Equity
gg@)ss 1.000
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MACQUARIE UTILITIES INC. & SUBS 20-4988304
MACQUARIE AQUARION HOLDINGS  AQUARION COMPANY AQUARION WATER AQUARION WATER AQUARION WATER AQUARION WATER AQUARION WATER
UTILITIES INC. LIC COMPANY COMPANY OF COMPANY OF COMPANY OF NEW CAPITAL OF
Consolidated Schedules CONNECTICUT MASSACHUSETTS, INC HAMPSHIRE, INC. MASSACHUSETTS, INC
Sch. L - Ending 20-4988304 75-3216999 06-0852232 80-0077570 06-0272360 04-2169260 02-0144390 22-3388372
Assets

Cash

Trade Notes and A/R

Less allowance for Bad Debts

N =
[

Inventories

US Govermment Obligations
Tax-exempt Securities
Other Current Assets

Loans to Stockholders

Mtge and Real Estate Loans
Other Investments

= © O N O O b~ W

Buildings and Other Depreciable
Assets

Less Accum. Depreciation
Depletable Assets

Less Accum. Depletion

Land (net of any Amortization)
Intangible Assets

Less Accum. Amortization
Other Assets

15 Total Assets

Liabilities and Stockholders' Equity
16 Accounts Payable
17 Mtges, Notes, Bond Payable
in less than 1 year
18 Other Current Liabilities
19 Loans from Stockholders
20 Mtges, Notes, Bonds Payable
in 1 year or more
21 Other Liabilities
Capital stock-Preferred
b Capital stock-Common
23 Additional Paid-in Capital
24 Retained eamings-Appropriated
25 Retained eamings-Unappropriated
26y Adjustments to Shareholders' Equity

o

2% Less cost of Treasury Stock

2g3  Total Liabilities and
Stockholders' Equity

JSA

3CZ95 1.000
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MACQUARIE UTILITIES INC. & SUBS
HOMEOWNER SAFETY
VALVE COMPANY
Consolidated Schedules
Sch. L - Ending 20-0170573
Assets

Cash

Trade Notes and A/R

b Less allowance for Bad Debts

Inventories

N =
[

US Govermment Obligations
Tax-exempt Securities
Other Current Assets

Loans to Stockholders

Mtge and Real Estate Loans
Other Investments

= © O N O O b~ W

(=]
[

Buildings and Other Depreciable
Assets

b Less Accum. Depreciation
11 a Depletable Assets

b Less Accum. Depletion
12 Land (net of any Amortization)
13 a Intangible Assets

b Less Accum. Amortization
14 Other Assets

15 Total Assets

Liabilities and Stockholders' Equity
16 Accounts Payable
17 Mtges, Notes, Bond Payable
in less than 1 year
18 Other Current Liabilities
19 Loans from Stockholders
20 Mtges, Notes, Bonds Payable
in 1 year or more
21 Other Liabilities
22 a Capital stock-Preferred
b Capital stock-Common
23 Additional Paid-in Capital
24 Retained eamings-Appropriated
25 Retained eamings-Unappropriated
26y Adjustments to Shareholders' Equity
2% Less cost of Treasury Stock
280  Total Liabilities and
S, Stockholders' Equity
gg@)ss 1.000

14668X 2393 20-4988304 106

20-4988304
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REDACTED
MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%eéﬁ‘tgflfra”y"f“”

Technical Statement roy Dixon
Attachment 1

Page 93 of 148

FORM 1120 PAGE 5 DETAIL, SCH. L

BEGINNING ENDING

LINE 6 - OTHER CURRENT ASSETS

MACQUARIE UTILITIES INC.

INTERCOMPANY RECEIVABLES
PREPAID INSURANCE

SUBTOTAL

AQUARION HOLDINGS LLC

LOAN TO AFFILIATED COMPANIES
PREPAID EXPENSES
UNAMORTIZED DEBT DISCOUNT

SUBTOTAL

AQUARION COMPANY

INTERCOMPANY RECEIVABLES
PREPAYMENTS

OTHER CURRENT ASSETS
MISCELLANEQUS RECEIVABLES
LOANS TO AFFILIATED COMPANIES

SUBTOTAL

AQUARION WATER COMPANY

LOAN TO AFFILIATED COMPANIES

SUBTOTAL

AQUARION WATER COMPANY OF CONNECTICUT

ACCRUED UTILITY REVENUES
LOAN TO AFFILIATED COMPANIES
PREPAID EXPENSES

SUBTOTAL

CONTINUED ON NEXT PAGE STATEMENT 25
Page 95 of 186
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REDACTED

A iol any of NH
MACQUARIE UTILITIES INC. & SUBS v Atk g%%;ﬁgngan
Attachment 1
Page 94 of 148
FORM 1120 PAGE 5 DETAIL, SCH. L
BEGINNING ENDING

LINE 6 - OTHER CURRENT ASSETS (CONT'D)

AQUARION WATER COMPANY OF MASSACHUSETTS, INC.

ACCRUED UTILITY REVENUES

RECEIVABLES ASSOCIATED COMPANIES
PREPAID EXPENSES

OTHER CURRENT ASSETS

SUBTOTAL

AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.

ACCRUED UTILITY REVENUES
LOAN TO AFFILIATED COMPANIES
PREPAID EXPENSES

MISCELLANEQUS RECEIVABLES

SUBTOTAL

AQUARION WATER CAPITAL OF MASSACHUSETTS, INC

INTERCOMPANY RECEIVABLES

SUBTOTAL

HOMEOWNER SAFETY VALVE COMPANY

LOAN TO AFFILIATED COMPANIES
PREPAYMENTS

SUBTOTAL

MACQUARIE UTILITIES INC. & SUBS ELIMINATION

INTERCOMPANY RECEIVABLES
MISCELLANEQUS RECEIVABLES

SUBTOTAL

TOTAL LINE 6 - OTHER CURRENT ASSETS

STATEMENT 26
Page 96 of 186

20-4988304 108
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MACQUARIE UTILITIES INC. & SUBS

FORM 1120 PAGE 5 DETAIL, SCH. L

REDACTED

A iol many of NH
Tec%gal :g?renge% of Troy Dixon
Attachment 1

Page 95 of 148

LINE 9 - OTHER INVESTMENTS

MACQUARIE UTILITIES INC.

INVESTMENT IN SUBSIDIARY

SUBTOTAL

AQUARION HOLDINGS LLC

GOODWILL - AQUARION COMPANY
INVESTMENT IN ASSOCIATED COMPANIES

SUBTOTAL

AQUARION COMPANY

INVESTMENT IN ASSOCIATED COMPANIES
OTHER INVESTMENTS

SUBTOTAL

AQUARION WATER COMPANY

INVESTMENT IN ASSOCIATED COMPANIES
GOODWILL

SUBTOTAL

AQUARION WATER COMPANY OF CONNECTICUT

GOODWILL
OTHER INVESTMENTS

SUBTOTAL

AQUARION WATER COMPANY OF MASSACHUSETTS,
OTHER INVESTMENTS

SUBTOTAL

INC.

BEGINNING ENDING

CONTINUED ON NEXT PAGE STATEMENT 27
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REDACTED
MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%eéﬁ‘tgflfra”y"f“”

Technical Statement roy Dixon
Attachment 1

Page 96 of 148

FORM 1120 PAGE 5 DETAIL, SCH. L

BEGINNING ENDING

LINE 9 - OTHER INVESTMENTS (CONT'D)

AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.

OTHER INVESTMENTS

SUBTOTAL

MACQUARIE UTILITIES INC. & SUBS ELIMINATION

GOODWILL
INVESTMENT IN ASSOCIATED COMPANIES
SUBTOTAL

TOTAL LINE 9 - OTHER INVESTMENTS

LINE 14 - OTHER ASSETS

MACQUARIE UTILITIES INC.

ACCUMULATED AMORT DEBT DISC & EXP
UNAMORTIZED DEBT DISCOUNT & EXPENSE

SUBTOTAL

AQUARION HOLDINGS LLC

UNAMORTIZED DEBT DISCOUNT & EXPENSE
DEFERRED TAX ASSET

SUBTOTAL

AQUARION COMPANY
PREPAID PENSION
DEFERRED TAX ASSET
CASH SURRENDER VALUE OF LIFE INS.

CONTINUED ON NEXT PAGE STATEMENT 28
Page 98 of 186
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REDACTED

MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%%%ﬁ‘tg}f;ggfl;‘):

Technical Statement
Attachment 1

Page 97 of 148

FORM 1120 PAGE 5 DETAIL, SCH. L

BEGINNING ENDING

LINE 14 - OTHER ASSETS (CONT'D)

SUBTOTAL

AQUARION WATER COMPANY

GOODWILL

SUBTOTAL

AQUARION WATER COMPANY OF CONNECTICUT
DEFERRED PENSION AND OPEB
OTHER DEFERRED DEBITS
UNAMORTIZED DEBT DISCOUNT & EXPENSE
UNFUNDED DEFERRED TAX ASSET
GOODWILL

SUBTOTAL

AQUARION WATER COMPANY OF MASSACHUSETTS, INC.
DEFERRED PENSION AND OPEB
OTHER DEFERRED DEBITS
UNAMORTIZED DEBT DISCOUNT & EXPENSE
UNFUNDED DEFERRED TAX ASSET

SUBTOTAL

AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.

DEFERRED PENSION AND OPEB

OTHER DEFERRED DEBITS

UNAMORTIZED DEBT DISCOUNT & EXPENSE
UNFUNDED DEFERRED TAX ASSET

SUBTOTAL

AQUARION WATER CAPITAL OF MASSACHUSETTS, INC

UNAMORTIZED DEBT DISCOUNT & EXPENSE

CONTINUED ON NEXT PAGE STATEMENT 29
Page 99 of 186

14668X 2393 20-4988304 111



REDACTED
MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%eéﬁ‘tgflfra”y"f“”

Technical Statement roy Dixon
Attachment 1

Page 98 of 148

FORM 1120 PAGE 5 DETAIL, SCH. L

BEGINNING ENDING

LINE 14 - OTHER ASSETS (CONT'D)

SUBTOTAL

HOMEOWNER SAFETY VALVE COMPANY

DEFERRED DEBITS
DEFERRED TAX ASSET

SUBTOTAL

MACQUARIE UTILITIES INC. & SUBS ELIMINATION

DEFERRED TAX ASSET
PREPAID PENSION
GOODWILL - AWC CT

SUBTOTAL

TOTAL LINE 14 - OTHER ASSETS

STATEMENT 30
Page 100 of 186
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REDACTED
MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%eéﬁ‘tgflfra”y"f“”

Technical Statement roy Dixon
Attachment 1
Page 99 of 148

FORM 1120 PAGE 5 DETAIL, SCH. L

BEGINNING ENDING

LINE 18 - OTHER CURRENT LIABILITIES -

ACCRUED STATE TAX LIABILITY
OTHER CURRENT LIABILITIES

TOTAL OTHER CURRENT LIABILITIES

STATEMENT 31
Page 101 of 186
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REDACTED

A iol many of NH
Tec%gal :g?renge% of Troy Dixon
Attachment 1

Page 100 of 148

MACQUARIE UTILITIES INC. & SUBS

FORM 1120 PAGE 5 DETAIL, SCH. L

BEGINNING ENDING

LINE 18 - OTHER CURRENT LIABILITIES

MACQUARIE UTILITIES INC.

ACCRUED
ACCRUED
ACCRUED
ACCRUED

STATE TAX
AUDIT FEES
FEDERAL INCOME TAX
LEGAL FEES

ACCRUED ACCOUNTS PAYABLE

SUBTOTAL

AQUARION HOLDINGS LLC

ACCRUED INTEREST
DEFERRED CREDITS

SUBTOTAL

AQUARION COMPANY

ACCRUED
ACCRUED
ACCRUED
ACCRUED
ACCRUED
ACCRUED
ACCRUED

ACTUARY AND PENSION FEES
AUDIT FEES

BANK FEES

LEGAL FEES

LTIP

MANAGEMENT ALLOCATION
MEDICAL CLAIMS

SUBTOTAL

AQUARION WATER COMPANY OF CONNECTICUT
ACCR BILL POSTAGE & PROCESSING
ACCRUED ACQUISITION COSTS
ACCRUED BANK FEES
ACCRUED BONUS
ACCRUED INSURANCE CLATIMS
ACCRUED INTEREST
ACCRUED LEGAL FEES
ACCRUED MAIN BREAK COSTS
ACCRUED MEDICAL CLAIMS
ACCRUED MISCELLANEQUS COSTS
ACCRUED PAYROLL AND PAYROLL TAXES

CONTINUED ON NEXT PAGE

STATEMENT 32
Page 102 of 186
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MACQUARIE UTILITIES INC. & SUBS

FORM 1120 PAGE 5 DETAIL, SCH. L

REDACTED

A iol many of NH
Tec%gal :g?renge% of Troy Dixon
Attachment 1

Page 101 of 148

LINE 18 - OTHER CURRENT LIABILITIES (CONT'D)

ACCRUED
ACCRUED
ACCRUED
ACCRUED

PURCHASED POWER COSTS
PURCHASED WATER COSTS
SLUDGE DISPOSAL COSTS
TAXES

CUSTOMER DEPOSITS

SUBTOTAL

AQUARION WATER COMPANY OF MASSACHUSETTS, INC.

ACCR BILL POSTAGE & PROCESSING

ACCRUED
ACCRUED
ACCRUED
ACCRUED
ACCRUED
ACCRUED
ACCRUED

AUDIT FEES

BONUS

INTEREST

MEDICAL CLAIMS
MISCELLANEQUS COSTS
PAYROLL AND PAYROLL TAXES
TAXES

CUSTOMER DEPOSITS

SUBTOTAL

AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.

ACCR BILL POSTAGE & PROCESSING

ACCRUED AUDIT FEES

ACCRUED BONUS

ACCRUED INTEREST

ACCRUED MISCELLANEQUS COSTS
ACCRUED PAYROLL AND PAYROLL TAXES
ACCRUED PURCHASE POWER COSTS

CUSTOMER DEPOSITS
DIVIDEND PAYABLE

SUBTOTAL

AQUARION WATER CAPITAL OF MASSACHUSETTS, INC

ACCRUED INTEREST

SUBTOTAL

CONTINUED ON NEXT

14668X 2393

BEGINNING

ENDING

PAGE STATEMENT 33
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REDACTED
MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%eéﬁ‘tgflfra”y"f“”

Technical Statement roy Dixon
Attachment 1

Page 102 of 148

FORM 1120 PAGE 5 DETAIL, SCH. L

BEGINNING ENDING

LINE 18 - OTHER CURRENT LIABILITIES (CONT'D)

HOMEOWNER SAFETY VALVE COMPANY
ACCRUED BANK FEES
ACCRUED BONUS
ACCRUED INSURANCE CLATIMS
ACCRUED LEGAL FEES
ACCRUED MEDICAL CLAIMS
ACCRUED TAXES - SALES AND USE TAXES
HSV UNEARNED REVENUE

SUBTOTAL

MACQUARIE UTILITIES INC. & SUBS ELIMINATION

ACCRUED INCOME TAXES

SUBTOTAL

TOTAL LINE 18 - OTHER CURRENT LIABILITIES

LINE 21 - OTHER LIABILITIES

MACQUARIE UTILITIES INC.

DEFERRED INCOME TAX LIABILITY
SUBTOTAL

AQUARION HOLDINGS LLC

UNREALIZED LOSS ON SWAPS
SUBTOTAL

AQUARION COMPANY
ACCRUED DIRECTORS RETIREMENT
DEFERRED INCOME TAX LIABILITY
DEFERRED OPEB
DEFERRED SERP

CONTINUED ON NEXT PAGE STATEMENT 34
Page 104 of 186
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REDACTED
MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%eéﬁ‘tgflfra”y"f“”

Technical Statement roy Dixon
Attachment 1

Page 103 of 148
FORM 1120 PAGE 5 DETAIL, SCH. L

BEGINNING ENDING

LINE 21 - OTHER LIABILITIES (CONT'D)

SUBTOTAL

AQUARION WATER COMPANY OF CONNECTICUT
ACCRUED PENSION LIABILITY
CONTRIBUTIONS - AID OF CONSTRUCTION
CUSTOMER ADVANCES FOR CONSTRUCTION
DEFERRED CREDITS
DEFERRED INCOME TAX LIABILITY
DEFERRED INSURANCE COST - FAS 106
DEFERRED SERP

SUBTOTAL

AQUARION WATER COMPANY OF MASSACHUSETTS, INC.
ACCRUED PENSION LIABILITY
CONTRIBUTIONS - AID OF CONSTRUCTION
CUSTOMER ADVANCES FOR CONSTRUCTION
OTHER DEFERRED CREDITS
DEFERRED INCOME TAX LIABILITY
DEFERRED INSURANCE COST - FAS 106
MARK TO MARKET ADJUSTMENT

SUBTOTAL

AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.

ACCRUED PENSION LIABILITY
CONTRIBUTIONS - AID OF CONSTRUCTION
CUSTOMER ADVANCES FOR CONSTRUCTION
DEFERRED CREDITS

DEFERRED INCOME TAX LIABILITY
DEFERRED INSURANCE COST - FAS 106

SUBTOTAL
AQUARION WATER CAPITAL OF MASSACHUSETTS, INC

DEFERRED CREDITS
DEFERRED INCOME TAX LIABILITY

SUBTOTAL

CONTINUED ON NEXT PAGE STATEMENT 35
Page 105 of 186
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REDACTED

MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%%%ﬁ‘tg}f;ggfl;‘):

Technical Statement
Attachment 1
Page 104 of 148

FORM 1120 PAGE 5 DETAIL, SCH. L

BEGINNING ENDING

LINE 21 - OTHER LIABILITIES (CONT'D)

HOMEOWNER SAFETY VALVE COMPANY

ACCRUED PENSION
DEFERRED INSURANCE
HSV UNEARNED REVENUE

SUBTOTAL
MACQUARIE UTILITIES INC. & SUBS ELIMINATION

ACCRUED PENSION LIABILITY

DEFERRED INCOME TAX LIABILITY

OTHER LONG TERM LIABILITIES
SUBTOTAL

TOTAL LINE 21 - QOTHER LIABILITIES

STATEMENT 36
Page 106 of 186
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MACQUARIE UTILITIES INC. & SUBS 20-4988304
COMBINED MACQUARIE ADJUSTMENTS MACQUARIE
UTILITIES INC. & UTILITIES INC. &
Consolidated Schedules SUBS ELIMINATION SUBS
Sch. M1 and M-2 Summary
Schedule M-1
Net income per books
Federal Income Tax
Excess Capital Losses
Income Subject to Tax not on Books
Expenses Recorded on Books
not Deducted on Retum
a Depreciation
b Charitable Contributions
¢ Travel and Entertainment
Other

a A WN -

Total Lines 1-5
Income Recorded on Books
not Included on Retum
a Tax-exempt Interest
Other
8 Deductions on Retum not on Books
a Depreciation
b Charitable Contributions
Other

9 Total Lines 7 and 8

10 Income (Line 28, Page 1)

Schedule M-2
1 Balance at beginning of year
Net Income per Books
3 Other Increases

Total Line 1-3
Distributions
aCash

b Stock

¢ Property
Other Decreases

(2]

~

[+
48% 10 401 obed

Total lines 5 and 6

Balance at end of year
96 1.000

we
(%]
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MACQUARIE UTILITIES INC. & SUBS 20-4988304

MACQUARIE AQUARION HOLDINGS AQUARION COMPANY AQUARION WATER AQUARION WATER AQUARION WATER AQUARION WATER AQUARION WATER
UTILITIES INC. LLC COMPANY COMPANY OF COMPANY OF COMPANY OF NEW CAPITAL OF

Consolidated Schedules CONNECTICUT MASSACHUSETTS, INC HAMPSHIRE, INC. MASSACHUSETTS, INC
Sch. M1 and M-2 Summary 20-4988304 75-3216999 06-0852232 80-0077570 06-0272360 04-2169260 02-0144390 22-3388372

a A WN -

10

6

7

JS
3

T
o
@
©
o
S
&
8 . Balance at end of year
™

Schedule M-1
Net income per books
Federal Income Tax
Excess Capital Losses
Income Subject to Tax not on Books
Expenses Recorded on Books
not Deducted on Retum
a Depreciation
b Charitable Contributions
¢ Travel and Entertainment
Other

Total Lines 1-5

Income Recorded on Books

not Included on Retum

a Tax-exempt Interest

Other

Deductions on Retumn not on Books
a Depreciation

b Charitable Contributions

Other

Total Lines 7 and 8

Income (Line 28, Page 1)

Schedule M-2
Balance at beginning of year
Net Income per Books
Other Increases

Total Line 1-3
Distributions
aCash

b Stock

¢ Property
Other Decreases

Total lines 5 and 6

96 1.000

14668X 2393 20-4988304 120 STATEMENT 38



MACQUARIE UTILITIES INC. & SUBS

HOMEOWNER SAFETY
VALVE COMPANY

Consolidated Schedules

Sch. M1 and M-2 Summary

a A WN -

10

(2]

~

uam
48% 10 601 obed

20-0170573

Schedule M-1
Net income per books
Federal Income Tax
Excess Capital Losses
Income Subject to Tax not on Books
Expenses Recorded on Books
not Deducted on Retum
a Depreciation
b Charitable Contributions
¢ Travel and Entertainment
Other

Total Lines 1-5

Income Recorded on Books

not Included on Retum

a Tax-exempt Interest

Other

Deductions on Retumn not on Books
a Depreciation

b Charitable Contributions

Other

Total Lines 7 and 8

Income (Line 28, Page 1)

Schedule M-2
Balance at beginning of year
Net Income per Books
Other Increases

Total Line 1-3
Distributions
aCash

b Stock

¢ Property
Other Decreases

Total lines 5 and 6
Balance at end of year

96 1.000
14668X 2393

20-4988304
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20-4988304
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MACQUARIE UTILITIES INC. & SUBS

1120 PAGE 5 DETAIL

REDACTED

A iol many of NH
Tec%gal :g?renge% of Troy Dixon
Attachment 1

Page 108 of 148

SCH. M-2, LINE 3 - OTHER INCREASES

MACQUARIE UTILITIES INC.

MARK TO MARKET GAIN/LOSS ON SWAP
FAS 158 ADJUSTMENTS

SUBTOTAL

AQUARION HOLDINGS LLC

MARK TO MARKET GAIN/LOSS ON SWAP
FAS 158 ADJUSTMENTS

SUBTOTAL

AQUARION COMPANY

MARK TO MARKET GAIN/LOSS ON SWAP
FAS 158 ADJUSTMENTS

SUBTOTAL

AQUARION WATER COMPANY

MARK TO MARKET GAIN/LOSS ON SWAP

SUBTOTAL

AQUARION WATER COMPANY OF MASSACHUSETTS, INC.

MARK TO MARKET GAIN/LOSS ON SWAP

SUBTOTAL

HOMEOWNER SAFETY VALVE COMPANY

FAS 158 ADJUSTMENTS

SUBTOTAL

CONTINUED ON NEXT PAGE

14668X 2393

STATEMENT 40
Page 110 of 186
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REDACTED
MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%eéﬁ‘tgflfra”y"f“”

Technical Statement roy Dixon
Attachment 1

Page 109 of 148

1120 PAGE 5 DETAIL

SCH. M-2, LINE 3 - OTHER INCREASES (CONT'D)

MACQUARIE UTILITIES INC. & SUBS ELIMINATION

MARK TO MARKET GAIN/LOSS ON SWAP
FAS 158 ADJUSTMENTS
SUBTOTAL

TOTAL SCH. M-2, LINE 3 - OTHER INCREASES

SCH. M-2, LINE 6 - OTHER DECREASES

MACQUARIE UTILITIES INC.

FAS 115 ADJUSTMENTS

SUBTOTAL

AQUARION HOLDINGS LLC

FAS 115 ADJUSTMENTS

SUBTOTAL

AQUARION COMPANY

FAS 115 ADJUSTMENTS

SUBTOTAL

AQUARION WATER COMPANY

FAS 115 ADJUSTMENTS

SUBTOTAL

AQUARION WATER COMPANY OF CONNECTICUT

FAS 115 ADJUSTMENTS

CONTINUED ON NEXT PAGE STATEMENT 41
Page 111 of 186
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REDACTED
MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%eéﬁ‘tgflfra”y"f“”

Technical Statement roy Dixon
Attachment 1
Page 110 of 148

1120 PAGE 5 DETAIL

SCH. M-2, LINE 6 - OTHER DECREASES (CONT'D)

SUBTOTAL

MACQUARIE UTILITIES INC. & SUBS ELIMINATION

FAS 115 ADJUSTMENTS

SUBTOTAL

TOTAL SCH. M-2, LINE 6 - OTHER DECREASES

STATEMENT 42
Page 112 of 186
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MACQUARIE UTILITIES INC. & SUBS

20-4988304

COMBINED MACQUARIE ADJUSTMENTS MACQUARIE
UTILITIES INC. UTILITIES INC.

Consolidated Schedules & SUBS & SUBS

4626-AMT

w e
ofd Jo ¢1| ebeg

1

TG - 0 0O 0 T o

—

O O 0 T o

Taxable income before NOL
Adjustments and Preferences
Depr. of post 1986 property
Amort of pollution control facilities

Amort of exploration and dev cost
Amort of circulation expenses
Adjusted gain or loss

Long-term contracts

Merchant marine funds

Section 833(b) deduction

Tax shelter farm activities

Passive activities

Loss limitations

Depletion

Tax exempt interest

Intangible drilling costs

Other adjustments NONE NONE NONE NONE

Pre-adjustment AMTI

Adjusted current earnings adj
ACE from line 10 of worksheet
Line 4a less line 3

Line 4b multiplied by 75%
Total increases over reductions
ACE adjustment

Sum of lines 3 and 4e
AMT NOL deduction

Alternative minimum taxable inc.

19 1.000

14668X 2393 20-4988304 125
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MACQUARIE UTILITIES INC. & SUBS 20-4988304

MACQUARIE AQUARION AQUARION AQUARION WATER AQUARION WATER AQUARION WATER AQUARION WATER AQUARION WATER
UTILITIES INC. HOLDINGS LLC COMPANY COMPANY COMPANY OF COMPANY OF COMPANY OF NEW CAPITAL OF
CONNECTICUT MASSACHUSETTS, HAMPSHIRE, INC. MASSACHUSETTS,
Consolidated Schedules 20-4988304 75-3216999 06-0852232 80-0077570 06-0272360 04-2169260 02-0144390 22-3388372

4626-AMT

1 Taxable income before NOL
Adjustments and Preferences
Depr. of post 1986 property
Amort of pollution control facilities

Amort of exploration and dev cost
Amort of circulation expenses
Adjusted gain or loss

- 0 O 0 T o

Long-term contracts
Merchant marine funds
Section 833(b) deduction
i Tax shelter farm activities

T «

Passive activities

—

k Loss limitations

| Depletion

m Tax exempt interest

n Intangible drilling costs

o Other adjustments NONE NONE

3 Pre-adjustment AMTI

Adjusted current earnings adj
ACE from line 10 of worksheet
Line 4a less line 3

Line 4b multiplied by 75%
Total increases over reductions
ACE adjustment

O O 0 T o

Sum of lines 3 and 4e
AMT NOL deduction

7 Alternative minimum taxable inc.

w e
ofd Jo 11| ebeg

19 1.000

T
&
o =
=
- Q
- 0
N I
o 3
-+ 0
= 3
=2
© =
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MACQUARIE UTILITIES INC.

Consolidated Schedules
4626-AMT

1 Taxable income before NOL
Adjustments and Preferences
Depr. of post 1986 property
Amort of pollution control facilities
Amort of exploration and dev cost
Amort of circulation expenses
Adjusted gain or loss

- 0 O 0 T o

Long-term contracts
Merchant marine funds
Section 833(b) deduction
i Tax shelter farm activities

T «

Passive activities

—

k Loss limitations

| Depletion

m Tax exempt interest

n Intangible drilling costs
o Other adjustments

3 Pre-adjustment AMTI

Adjusted current earnings adj
ACE from line 10 of worksheet
Line 4a less line 3

Line 4b multiplied by 75%
Total increases over reductions
ACE adjustment

O O 0 T o

Sum of lines 3 and 4e
AMT NOL deduction

7 Alternative minimum taxable inc.

w e
o3 Jo 51| ebeg

19 1.000

14668X 2393

& SUBS

HOMEOWNER
SAFETY VALVE

COMPANY
20-0170573

20-4988304
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REDACTED
MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%eéﬁ‘tgflfra”y"f“”

Technical Statement roy Dixon
Attachment 1

Page 114 of 148

FORM 4626 DETAIL

LINE 20 - OTHER ADJUSTMENTS - CONTRIBUTIONS DEDUCTION

1. AMTI (EXCLUDING CONTRIBUTIONS AND
DOMESTIC PRODUCTION ACTIVITIES DEDUCTION)

2. LESS: NOL CARRYOVER

3. PLUS: CAPITAL LOSS CARRYBACK

4 AMTI WITHOUT REGARD TO CONTRIBUTIONS, SPECIAL
DEDUCTIONS, DOMESTIC PRODUCTION ACTIVITIES DEDUCTION,
NOL CARRYBACKS, AND CAPITAL LOSS CARRYBACKS

5. CONTRIBUTION DEDUCTION LIMITATION (AMTI X 10%)

6. AMOUNT OF DEDUCTIBLE CONTRIBUTIONS

7. CONTRIBUTION DEDUCTION (LESSER OF LINE 5 OR LINE 6)

5 YEAR CONTRIBUTIONS CARRYOVER

CARRYOVER
AMOUNT AMOUNT TO
YEAR ENDING AVATLABLE UTILIZED NEXT YEAR
12/31/2012
12/31/2013
TOTAL

LINE 20 - CONTRIBUTIONS ADJUSTMENT

REGULAR CONTRIBUTIONS
AMT CONTRIBUTIONS

CONTRIBUTION ADJUSTMENT

STATEMENT 46
Page 116 of 186
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REDACTED
MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%eéﬁ‘tgflfra”y"f“”

Technical Statement roy Dixon
Attachment 1
Page 115 of 148

FORM 4626 DETAIL

LINE 6 - NON-SRLY AMT NOL DEDUCTION

CARRYOVER
AMOUNT TO
YEAR ENDING ORIGINAL NOL AVATIABLE AMOUNT USED NEXT YEAR
12/31/2008
12/31/2009
12/31/2011

12/31/2013

TOTAL

STATEMENT 47
Page 117 of 186
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MACQUARIE UTILITIES INC.

& SUBS

20-4988304

Consolidated Schedules

4626

OO0 oTo

-

OO0 oTo

-

-+ OO0 oTo

W oo~Nd
1L 8bed

10 ®
=
JSAL

- ACE Worksheet

Pre-adjustment AMTI
ACE depreciation adjustment

AMT depreciation expense

ACE depreciation expense:
(1) Post-1994 property
(2) Post-1990 property
(3) Pre-1991 MACRS
(4) Pre-1991 ACRS
(5) Sec. 168(f)(1)-(4)
(6) Other property
(7) Total ACE depreciation exp.

ACE depreciation adjustment
Items included in E&P

Tax exempt interest income
Death benefits from life insurance
Other life insurance distributions
Inside buildup of undist. income
Other items

Total increase due to E&P items

Items not deductible in E&P

Certain dividends received
Public utility dividends
Dividends paid to an ESOP
Nonpatronage dividends
Other items

Total due to disallowed E&P items

Other E&P adjustments

Intangible drilling costs
Circulation expenditures
Organizational expenditures
LIFO inventory adjustments
Installment sales

Total other E&P adjustments
Loss disallowance on debts pools
Acquisition expenses

Depletion

Basis adj. from sale of property

Adjusted current eamings

3cg$20 1.000

14668X 2393

COMBINED

MACQUARIE
UTILITIES INC.
& SUBS

ADJUSTMENTS

MACQUARIE
UTILITIES INC.
& SUBS

20-4988304

130
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MACQUARIE UTILITIES INC. & SUBS 20-4988304
MACQUARIE AQUARION AQUARION AQUARION WATER AQUARION WATER AQUARION WATER AQUARION WATER AQUARION WATER

Consolidated Schedules UTILITIES INC. HOLDINGS LLC COMPANY COMPANY COMPANY OF COMPANY OF NEW CAPITAL OF

4626 - ACE Worksheet MASSACHUSETTS, HAMPSHIRE, INC. MASSACHUSETTS,
20-4988304 75-3216999 06-0852232 80-0077570 04-2169260 02-0144390 22-3388372

1 Pre-adjustment AMTI
ACE depreciation adjustment

2 a AMT depreciation expense

b ACE depreciation expense:
(1) Post-1994 property
(2) Post-1990 property
(3) Pre-1991 MACRS
(4) Pre-1991 ACRS
(5) Sec. 168(f)(1)-(4)
(6) Other property
(7) Total ACE depreciation exp.

¢ ACE depreciation adjustment
Items included in E&P

Tax exempt interest income
Death benefits from life insurance
Other life insurance distributions
Inside buildup of undist. income
Other items

OO0 oTo

-

Total increase due to E&P items

Items not deductible in E&P

Certain dividends received
Public utility dividends
Dividends paid to an ESOP
Nonpatronage dividends
Other items

OO0 oTo

-

Total due to disallowed E&P items

Other E&P adjustments

Intangible drilling costs
Circulation expenditures
Organizational expenditures
LIFO inventory adjustments
Installment sales

OO0 oTo

-

Total other E&P adjustments
Loss disallowance on debts pools
Acquisition expenses

Depletion

Basis adj. from sale of property

W oo~Nd
1L 8bed

10 ;0 Adjusted current eamings
JSAD
3cg$20 1.000
14668X 2393
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MACQUARIE UTILITIES INC.

Consolidated Schedules

4626

OO0 oTo

-

OO0 oTo

-

-+ OO0 oTo

oo~
| ebed

N
109

o
=,
JSAL

- ACE Worksheet

Pre-adjustment AMTI
ACE depreciation adjustment

AMT depreciation expense

ACE depreciation expense:
(1) Post-1994 property
(2) Post-1990 property
(3) Pre-1991 MACRS
(4) Pre-1991 ACRS
(5) Sec. 168(f)(1)-(4)
(6) Other property
(7) Total ACE depreciation exp.

ACE depreciation adjustment
Items included in E&P

Tax exempt interest income
Death benefits from life insurance
Other life insurance distributions
Inside buildup of undist. income
Other items

Total increase due to E&P items

Items not deductible in E&P

Certain dividends received
Public utility dividends
Dividends paid to an ESOP
Nonpatronage dividends
Other items

Total due to disallowed E&P items

Other E&P adjustments

Intangible drilling costs
Circulation expenditures
Organizational expenditures
LIFO inventory adjustments
Installment sales

Total other E&P adjustments
Loss disallowance on debts pools
Acquisition expenses

Depletion

Basis adj. from sale of property

Adjusted current eamings

3cg$20 1.000

14668X 2393

& SUBS

HOMEOWNER
SAFETY VALVE
COMPANY
20-0170573

20-4988304

132

20-4988304
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MACQUARTIE UTILITIES INC. & SUBS 20-4988304
COMBINED MACQUARIE UTILITIES INC. & SUBS ELIMINATION

Consolidated Schedules PER INC STMT TEMPORARY PERMANENT PER TAX RETURN PER INC STMT TEMPORARY PERMANENT PER TAX RETURN
Schedule M-3, Part Il

Income (loss) from equity method
1 foreign corp.
Gross foreign dividends not
previously taxed
Subpart F, QEF, and similar
income inclusions

Section 78 gross-up

Gross foreign distrib. previously taxed
Income (loss) from equity method
U.S. comp.

U.S. dividends not eliminated in tax
consolidation

o NGk WN

Minority interest for includible corp.

9 Income (loss) from U.S. partnerships
10 Income (loss) from foreign partnerships
11 En%ﬁirgse (loss) from other pass-through
12  Items relating to reportable transactions
13 Interestincome
14  Total accrual to cash adjustment
15 Hedging transactions
16  Mark-to-market income (loss)

17  Costof goods sold

18  Sales versus lease

19  Section 481(a) adjustments

20 Unearned/deferred revenue

21 L%c':_lciggt;ecognition from long-term

22 Original issue discount/imputed interest

Income statement gain/loss on sale,
23 a exchange, or abandonment

Gross cap. gains from Sch. D, excluding
23 b amount from pass-through entities

Gross cap. losses from Sch. D, exc. pass-
23 ¢ through ent., abandonment, worthless stock
23d Net gain/loss reported on Form 4797
23 e Abandonment losses

23f Worthless stock losses

Other gainlloss on disposition of assets
239 other than inventory

24  Capital loss limitation and carryforward used

Other income (loss) items with
25 differences (toss)

26  Total income (loss) items
27 Total expense/deduction items

28  Other items with no differences

29a 1120 subgroup reconciliation totals

2@ PC insurance subgroup reconciliation totals

2& Life insurance subgroup reconciliation totals
N

N —

-

Reconciliation totals

39
Js
3c§04z 1.000

14668X 2393 20-4988304 133 STATEMENT 51



MACQUARIE UTILITIES INC.

Consolidated Schedules

& SUBS

PER INC STMT

TEMPORARY

ADJUSTMENTS

PERMANENT

PER TAX RETURN

PER INC STMT

20-4988304

MACQUARIE UTILITIES INC. & SUBS

TEMPORARY

PERMANENT

PER TAX RETURN

Schedule M-3, Part Il

Income (loss) from equity method
1 foreign corp.
Gross foreign dividends not
previously taxed
Subpart F, QEF, and similar
income inclusions

Section 78 gross-up

Gross foreign distrib. previously taxed
Income (loss) from equity method
U.S. comp.

U.S. dividends not eliminated in tax
consolidation

o NGk WN

Minority interest for includible corp.

9 Income (loss) from U.S. partnerships
10 Income (loss) from foreign partnerships
11 En%ﬁirgse (loss) from other pass-through
12  Items relating to reportable transactions
13 Interestincome
14  Total accrual to cash adjustment
15 Hedging transactions
16  Mark-to-market income (loss)

17  Costof goods sold

18  Sales versus lease

19  Section 481(a) adjustments

20 Unearned/deferred revenue

21 L%c':_lciggt;ecognition from long-term

22 Original issue discount/imputed interest

Income statement gain/loss on sale,
23 a exchange, or abandonment
Gross cap. gains from Sch. D, excluding
23 b amount from pass-through entities
. losses from Sch. D, exc. pass-

Gross
23c¢c througﬁp ent., abandonment, worthless stock
23d Net gain/loss reported on Form 4797
23 e Abandonment losses

23f Worthless stock losses

Other gainlloss on disposition of assets
239 other than inventory

24  Capital loss limitation and carryforward used

Other income (loss) items with
25 differences (toss)

26  Total income (loss) items

27 Total expense/deduction items

28  Other items with no differences
29a 1120 subgroup reconciliation totals
2@ PC insurance subgroup reconciliation totals
2& Life insurance subgroup reconciliation totals
N
N

N
Reconciliation totals

39
Js
3c§04z 1.000

14668X 2393

20-4988304
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MACQUARIE UTILITIES INC. & SUBS 20-4988304

SCHEDULE M-3, PART II DETAIL

LINE 25 - OTHER INCOME (LOSS) ITEMS WITH DIFFERENCES

INCOME (LOSS) TEMPORARY PERMANENT INCOME (LOSS)
DESCRIPTION PER INCOME STMT DIFFERENCE DIFFERENCE PER TAX RETURN

DIVIDENDS FROM SUBSIDIARIES

SUBTOTAL

AQUARION HOLDINGS LLC

DIVIDENDS FROM SUBSIDIARIES

SUBTOTAL

AQUARION COMPANY

DIVIDENDS FROM SUBSIDIARIES

SUBTOTAL

AQUARION WATER COMPANY

DIVIDENDS FROM SUBSIDIARIES

SUBTOTAL

0 o g
9 © =
‘8 S »e
N Ns g
=8 o 3 o
% CONTINUED ON NEXT PAGE £23

14668X 2393
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MACQUARIE UTILITIES INC. & SUBS 20-4988304
SCHEDULE M-3, PART II DETAIL
LINE 25 - OTHER INCOME (LOSS) ITEMS WITH DIFFERENCES (CONT'D)

INCOME (LOSS) TEMPORARY PERMANENT INCOME (LOSS)
DESCRIPTION PER INCOME STMT DIFFERENCE DIFFERENCE PER TAX RETURN

SERVICE CONNECTION FEES
DIVIDENDS FROM SUBSIDIARIES

SUBTOTAL

MACQUARIE UTILITIES INC. & SUBS ELIMINATION

DIVIDENDS FROM SUBSIDIARIES

SUBTOTAL

TOTAL
R
&
(0]
N
=
=3
3

14668X 2393 20-4988304
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MACQUARIE UTILITIES INC. & SUBS

Consolidated Schedules PER INC STMT TEMPORARY
Schedule M-3, Part lll

o
38

IR
38044 2.000

U.S. current income tax exp.

U.S. deferred income tax exp.

State and local current income tax exp.

State and local deferred income tax exp.

Foreign current income tax exp.

Foreign deferred income tax exp.

Foreign withholding taxes

Interest expense

Stock option expense

Other equity-based compensation

Meals and entertainment

Fines and penalties

Judgements, damages, awards, and similar costs

Parachute payments

Compensation with sect. 162(m} limitation

Pension and profit-sharing

Other post-retirement benefits

Deferred compensation

Charitable contribution - cash/tangibles

Charitable contribution - intangible

Charitable contribution limitation/carryforward
mestic production activities deduction

Current year acquisition or reorg.
investment banking fees

I%u rrlent Jlear acquisition or reorg.
gal and accounting fees

Current year acquisition/reorg. other costs
Amortization/impairment of goodwill
Amortization of acquisition and reorg.
Other amort. or impairment write-offs
Reserved

Depletion

Depreciation

Bad debt expense

Corporate owned life insurance premiums
Purchase versus lease

Research and development costs

Section 118 exclusion

Other expense/ded. items with differ.
Total expense/deduction items

14668X

COMBINED

PERMANENT

PER TAX RETURN

20-4988304

PER

INC STMT

20-4988304

MACQUARIE UTILITIES

TEMPORARY

INC.

& SUBS ELIMINATION

PERMANENT

STATEMENT

PER TAX RETURN
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MACQUARIE UTILITIES INC. & SUBS

Consolidated Schedules PER INC STMT

TEMPORARY

ADJUSTMENTS

PERMANENT

Schedule M-3, Part lil

1 U.S. current income tax exp.
U.S. deferred income tax exp.
State and local current income tax exp.
State and local deferred income tax exp.
Foreign current income tax exp.
Foreign deferred income tax exp.
Foreign withholding taxes

o NGk WN

Interest expense
9  Stock option expense
10 Other equity-based compensation
11 Meals and entertainment
12 Fines and penalties
13 Judgements, damages, awards, and similar costs
14  Parachute payments
15 Compensation with sect. 162(m) limitation
16 Pension and profit-sharing
17 Other post-retirement benefits
18 Deferred compensation
19 Charitable contribution - cash/tangibles
20 Charitable contribution - intangible
21  Charitable contribution limitation/carryforward
22 Domestic production activities deduction

Current year acquisition or reorg.
23 investment ban?(?ng fees 9

20 SUEILeE oo s
25 Current year acquisition/reorg. other costs
26 Amortization/impairment of goodwill

27  Amortization of acquisition and reorg.

28 Other amort. or impairment write-offs

29 Reserved

30 Depletion

31 Depreciation

32 Bad debt expense

33 Corporate owned life insurance premiums
34  Purchase versus lease

35 Research and development costs

3P section 118 exclusion

ég Other expense/ded. items with differ.

)
38, Total expense/deduction items

IR
38044 2.000
14668X 2393

PER TAX RETURN

20-4988304

PER INC STMT

138

20-4988304

MACQUARIE UTILITIES INC. & SUBS

TEMPORARY

PERMANENT

STATEMENT

PER TAX RETURN
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MACQUARIE UTILITIES INC. & SUBS 20-4988304

SCHEDULE M-3, PART III DETAIL

LINE 37 - OTHER EXPENSE/DEDUCTION ITEMS WITH DIFFERENCES

EXPENSE TEMPORARY PERMANENT DEDUCTION
DESCRIPTION PER INCOME STMT DIFFERENCE DIFFERENCE PER TAX RETURN

OUTSIDE SERVICES
INSURANCE

SUBTOTAL

AQUARION HOLDINGS LLC

OUTSIDE SERVICES

SUBTOTAL

AQUARION COMPANY
SALARIES AND WAGES
DIRECTORS' RETIREMENT
OTHER FRINGE BENEFITS
OUTSIDE SERVICES
COUNTRY CLUB DUES

SUBTOTAL

o}
AQUARION WATER COMPANY OF CONNECTICUT g
s P v S
Q Q =S
K P
- _\E)"_|
N N O 3
~ a IS
=3 930
* CONTINUED ON NEXT PAGE > % §
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MACQUARIE UTILITIES INC. & SUBS

20-4988304
SCHEDULE M-3, PART III DETAIL
LINE 37 - OTHER EXPENSE/DEDUCTION ITEMS WITH DIFFERENCES (CONT'D)
EXPENSE TEMPORARY PERMANENT DEDUCTION
DESCRIPTION PER INCOME STMT DIFFERENCE DIFFERENCE PER TAX RETURN

SALARIES AND WAGES
REPATRS AND MAINTENANCE
OTHER FRINGE BENEFITS
OUTSIDE SERVICES
INSURANCE

LOBBYING

SUBTOTAL

AQUARION WATER COMPANY OF MASSACHUSETTS,

PATRONAGE DISTRIBUTION
SALARIES AND WAGES
REPATRS AND MAINTENANCE
OTHER FRINGE BENEFITS
OUTSIDE SERVICES
INSURANCE

SUBTOTAL

AQUARION WATER COMPANY OF NEW HAMPSHIRE,

OTHER EXP/DED ITEMS WITH DIFF
PATRONAGE DISTRIBUTION
SALARIES AND WAGES

981 Jo gz ebed

14668X 2393

8¥1 0 9z abed
L Juswyoeny

CONTINUED ON NEXT PAGE
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MACQUARIE UTILITIES INC. & SUBS

20-4988304
SCHEDULE M-3, PART III DETAIL
LINE 37 - OTHER EXPENSE/DEDUCTION ITEMS WITH DIFFERENCES (CONT'D)
EXPENSE TEMPORARY PERMANENT DEDUCTION
DESCRIPTION PER INCOME STMT DIFFERENCE DIFFERENCE PER TAX RETURN

REPATRS AND MAINTENANCE
OTHER FRINGE BENEFITS
OUTSIDE SERVICES
INSURANCE

SUBTOTAL

AQUARION WATER CAPITAL OF MASSACHUSETTS, INC

OUTSIDE SERVICES

SUBTOTAL

HOMEOWNER SAFETY VALVE COMPANY
OTHER EXP/DED ITEMS WITH DIFF
SALARIES AND WAGES

REPATRS AND MAINTENANCE

OTHER FRINGE BENEFITS

OUTSIDE SERVICES

INSURANCE
o 2
SUBTOTAL c
- 2
35
5
TOTAL e
g == - o
o) o = 23
3 =8 47
S Nsgd3
2 2892
N s =~ Z
S 528 T
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MACQUARIE UTILITIES INC.

Consolidated Schedules
Cost of Goods Sold

1 Inventory - beginning

2 Purchases

3 Cost of Labor

4 Addtl. 263A Costs

5 Other Costs

6 Total
7 Inventory - Ending

8 Cost of Goods Sold

%0 0¢| obed

[
[72]

3@931.000
14668X 2393

& SUBS

COMBINED

MACQUARIE
UTILITIES INC. &
SUBS ELIMINATION

ADJUSTMENTS

MACQUARIE
UTILITIES INC. &

SUBS

20-4988304

142

20-4988304

STATEMENT
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MACQUARIE UTILITIES INC. & SUBS

MACQUARIE
UTILITIES INC.

Consolidated Schedules 20-4988304
Cost of Goods Sold

AQUARION
HOLDINGS LIC

75-3216999

AQUARION COMPANY

06-0852232

AQUARION WATER
COMPANY

80-0077570

1 Inventory - beginning
2 Purchases

3 Cost of Labor

4 Addtl. 263A Costs

5 Other Costs

6 Total
7 Inventory - Ending

8 Cost of Goods Sold

%0 |¢| abed

[
[72]

3@931.000
14668X 2393

20-4988304

AQUARION WATER
COMPANY OF
CONNECTICUT

06-0272360

143

20-4988304
AQUARION WATER AQUARION WATER
COMPANY OF COMPANY OF NEW
MASSACHUSETTS, HAMPSHIRE, INC.
INC.
04-2169260 02-0144390

STATEMENT

AQUARION WATER

CAPITAL OF

MASSACHUSETTS,

INC

22-3388372
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MACQUARIE UTILITIES INC.

Consolidated Schedules
Cost of Goods Sold

1 Inventory - beginning

2 Purchases

3 Cost of Labor

4 Addtl. 263A Costs

5 Other Costs

6 Total
7 Inventory - Ending

8 Cost of Goods Sold

%0 z¢| obed

[
[72]

3(@)93 1.000
14668X

2393

& SUBS

HOMEOWNER SAFETY
VALVE COMPANY

20-0170573

20-4988304

144

20-4988304

STATEMENT
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REDACTED
MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%eéﬁ‘tgflfra”y"f“”

Technical Statement roy Dixon
Attachment 1

Page 131 of 148

FORM 1125-A DETAIL

LINE 5 - OTHER COSTS (COST OF GOODS SOLD)

AQUARION WATER COMPANY OF CONNECTICUT

SUPPLY AND PUMPING

TREATMENT

TRANSMISSTION AND DISTRIBUTION
SUPPLIES

SUBTOTAL

AQUARION WATER COMPANY OF MASSACHUSETTS, INC.

SUPPLY AND PUMPING

TREATMENT

TRANSMISSTION AND DISTRIBUTION
SUPPLIES

SUBTOTAL

AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.

SUPPLY AND PUMPING

TREATMENT

TRANSMISSTION AND DISTRIBUTION
SUPPLIES

SUBTOTAL

HOMEOWNER SAFETY VALVE COMPANY

TRANSMISSTION AND DISTRIBUTION
CONTRACT JOBBING COSTS

SUBTOTAL

MACQUARIE UTILITIES INC. & SUBS ELIMINATION

TREATMENT

SUBTOTAL

TOTAL LINE 5 - OTHER COSTS (COST OF GOODS SOLD)

STATEMENT 63
Page 133 of 186

14668X 2393 20-4988304 145



REDACTED

MACQUARIE UTILITIES INC. & SUBS AquariopgVagjergompany of NH
Technical Statement of Troy Dixon
Attachment 1

Page 132 of 148

FORM 1125-E DETAIL

NAME S0C SEC # % BUS % COM % PREF AMOUNT

COMPENSATION OF OFFICERS

AQUARION WATER COMPANY OF CONNECTICUT

CHARLES FIRLOTTE ON REQUEST 100.000
HOWARD DUNN ON REQUEST 100.000
DONALD MORRISSEY ON REQUEST 100.000
BRUCE SILVERSTONE ON REQUEST 100.000
DOUG KNIFFIN ON REQUEST 100.000
LUCY TEIXEIRA ON REQUEST 100.000
JOHN WALSH ON REQUEST 100.000

TOTAL - COMPENSATION OF OFFICERS

AQUARION WATER COMPANY OF MASSACHUSETTS, INC.

JOHN WALSH ON REQUEST 62.500

TOTAL - COMPENSATION OF OFFICERS

AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.

JOHN WALSH ON REQUEST 37.500

TOTAL - COMPENSATION OF OFFICERS

COMPENSATION OF OFFICERS DEDUCTED ON TAX RETURN

STATEMENT 64
Page 134 of 186
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MACQUARIE UTILITIES INC.

Consolidated Schedules - Form 4562
Consolidated 4562 Summary

Part | - Section 179 Expense

2 Sec 179 property placed in

Service in current year

o N o

Nonlisted property
Listed property
Total elected cost

9 Tentative deduction

10 Carryover from 2012

12 Sec 179 expense deduction
13 Carryover to 2014
Part Il - Other Depreciation

14 Special depreciation allowance
15 Property subject to 168(f)(1)
16 ACRS and other depreciation
Part Il - MACRS

17 MACRS deduction - prior years
19 General Depreciation System

a

Te ~paog

3-year property

5-year property

7-year property

10-year property

15-year property

20-year property

25-year property

27 .5-year residential real
39-year nonresidential real

20 Alternative Depreciation Syste

a
b.
c.

Class life
12-year
40-year

Part IV - Summary
21 Listed Property
22 Total depreciation

42 Amortization - current year

43 Amortization - prior year
44 Total Amortization

JSA

3C9123 1.000

14668X 2393

&

SUBS
COMBINED MACQUARIE ADJUSTMENTS
UTILITIES INC.
& SUBS
ELIMINATION

MACQUARIE
UTILITIES INC.
& SUBS

20-4988304

147

REDACTED

Aquarion Water Company of NH
Technical Statement of Troy Dixon

STATEMENT

Attachment 1
Page 133 of 148

Page 135 of 186
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MACQUARIE UTILITIES INC. & SUBS
MACQUARIE
UTILITIES INC.

Consolidated Schedules - Form 4562
Consolidated 4562 Summary 20-4988304
Part | - Section 179 Expense
2 Sec 179 property placed in

Service in current year

Nonlisted property

Listed property

Total elected cost

o N o

9 Tentative deduction

10 Carryover from 2012

12 Sec 179 expense deduction

13 Carryover to 2014

Part Il - Other Depreciation

14 Special depreciation allowance

15 Property subject to 168(f)(1)

16 ACRS and other depreciation

Part lll - MACRS

17 MACRS deduction - prior years

19 General Depreciation System
a.  3-year property

5-year property

7-year property

10-year property

15-year property

20-year property

25-year property

27 .5-year residential real

Te ~paog

i. 39-year nonresidential real
20 Alternative Depreciation System

a. Class life
b. 12-year
c. 40-year

Part IV - Summary

21 Listed Property

22 Total depreciation

42 Amortization - current year
43 Amortization - prior year
44 Total Amortization

JSA
3C9123 1.000

14668X 2393

AQUARION
HOLDINGS LLC

75-3216999

AQUARION
COMPANY

06-0852232

AQUARION WATER AQUARION WATER AQUARION WATER

COMPANY COMPANY OF COMPANY OF
CONNECTICUT MASSACHUSETTS,
INC.
80-0077570 06-0272360 04-2169260
20-4988304 148

REDACTED
Aquarion Water Company of NH

Technical Statement of Troy Dixon
AQUARION WATER AQUARJON WATER

COMPANY OF NEW %%Té[‘ﬁ%ngf 148

HAMPSHIRE, INC. MASSACHUSETTS,
INC

02-0144390 22-3388372

Page 136 of 186
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MACQUARIE UTILITIES INC.

Consolidated Schedules - Form 4562
20-0170573

Consolidated 4562 Summary

Part | - Section 179 Expense
Sec 179 property placed in

2

o N o

9

Service in current year

Nonlisted property
Listed property
Total elected cost

Tentative deduction

10 Carryover from 2012

12 Sec 179 expense deduction
13 Carryover to 2014
Part Il - Other Depreciation

& SUBS
HOMEOWNER
SAFETY VALVE
COMPANY

14 Special depreciation allowance
15 Property subject to 168(f)(1)
16 ACRS and other depreciation
Part Il - MACRS

17 MACRS deduction - prior years

19 General Depreciation System

a.

Te ~paog

3-year property
5-year property
7-year property
10-year property
15-year property
20-year property
25-year property

27 .5-year residential real

39-year nonresidential real

20 Alternative Depreciation System

a
b.
c.

Class life
12-year
40-year

Part IV - Summary
21 Listed Property
22 Total depreciation

42 Amortization - current year

43 Amortization - prior year
44 Total Amortization

JSA

3C9123 1.000

14668X

2393

20-4988304

149

REDACTED

Aquarion Water Company of NH
Technical Statement of Troy Dixon

STATEMENT

Attachment 1
Page 135 of 148

Page 137 of 186
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REDACTED

MACQUARIE UTILITIES INC. & SUBS 20-4988304 Aquarion Water Company of NH
Technical Statement of Troy Dixon

COMBINED MACQUARIE ADJUSTMENTS MACQUARIE
© © Attachment 1
UTILITIES UTILITIES Page 136 of 148
INC. & SUBS INC. & SUBS
ELIMINATION

Consolidated Schedules
Form 4797

Column (g) Section 1231 Gains/Losses

From Form 4797, line 2

Gain from Form 4684, line 39
Gain from Form 6252

From Form 8824

Gain from Form 4797, line 32
Total Section 1231 gain (loss)
Nonrecaptured prior year losses
Net Section 1231 gain

Ordinary Gains and Losses

From Form 4797, line 10
Section 1231 loss

Section 1231 gain

Gain from Form 4797, line 31
From Form 4684

From Form 6252

From Form 8824

Net ordinary gain or {loss)

JsA
3C9056 1.000 Page 138 of 186

14668X 2393 20-4988304 150 STATEMENT 68



MACQUARIE UTILITIES INC. & SUBS
MACQUARIE AQUARION
UTILITIES HOLDINGS LLC
INC.
Consolidated Schedules 20-4988304 75-3216999

Form 4797
Column (g) Section 1231 Gains/Losses

From Form 4797, line 2

Gain from Form 4684, line 39
Gain from Form 6252

From Form 8824

Gain from Form 4797, line 32
Total Section 1231 gain (loss)
Nonrecaptured prior year losses
Net Section 1231 gain

Ordinary Gains and Losses

From Form 4797, line 10
Section 1231 loss

Section 1231 gain

Gain from Form 4797, line 31
From Form 4684

From Form 6252

From Form 8824

Net ordinary gain or {loss)

JSA
3C9056 1.000

14668X 2393

AQUARION
COMPANY

06-0852232

AQUARION
WATER
COMPANY

80-0077570

20-4988304

AQUARION
WATER
COMPANY OF
CONNECTICUT
06-0272360

AQUARION
WATER
COMPANY OF
MASSACHUSETT
04-2169260

151

20-4988304
AQUARION
WATER
COMPANY OF

NEW
02-0144390

REDACTED
Aquarion Water Company of NH
Technical Statement of Troy Dixon

BQUARTON Attachment 1
WATER Page 137 of 148
CAPITAL OF
MASSACHUSETT
22-3388372

Page 139 of 186
STATEMENT 69



REDACTED
MACQUARTE UTILITIES INC. & SUBS 20-4988304 Aguarion Water Company of NH
Technical Statement of Troy Dixon

Attachment 1

SAFETY VALVE Page 138 of 148
COMPANY

HOMEOWNER

Consolidated Schedules 20-0170573
Form 4797

Column (g) Section 1231 Gains/Losses

From Form 4797, line 2

Gain from Form 4684, line 39
Gain from Form 6252

From Form 8824

Gain from Form 4797, line 32
Total Section 1231 gain (loss)
Nonrecaptured prior year losses
Net Section 1231 gain

Ordinary Gains and Losses

From Form 4797, line 10
Section 1231 loss

Section 1231 gain

Gain from Form 4797, line 31
From Form 4684

From Form 6252

From Form 8824

Net ordinary gain or {loss)

JsA
3C9056 1.000 Page 140 of 186

14668X 2393 20-4988304 152 STATEMENT 70



AQUARION WATER COMPANY OF CONNECTICUT

FORM 4797, PAGE 1 DETAIL

06-0272360

AQUARION WATER COMPANY OF CONNECTICUT

REDACTED

Aquarion Water Company of NH
Technical Statement of Troy Dixon

Attachment 1
Page 139 of 148

LINE 2 - MOST PROPERTY HELD MORE THAN 1 YEAR

PROPERTY DESCRIPTION DATE ACQ DATE SOLD

VARTIOUS FIXED ASSETS VARIOUS VARIOUS

PART I 4797 GAINS AND LOSSES

14675X 2393

SALES PRICE

DEPRECIATION COST OR BASTIS

06-0272360 153

GAIN OR LOSS

STATEMENT

71
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AQUARION WATER COMPANY OF MASSACHUSETTS, INC.

FORM 4797, PAGE 1 DETAIL

04-2169260

AQUARION WATER COMPANY OF MASSACHUSETTS,

REDACTED

Aquarion Water Company of NH
Technical Statement of Troy Dixon

INC.

Attachment 1
Page 140 of 148

LINE 2 - MOST PROPERTY HELD MORE THAN 1 YEAR

PROPERTY DESCRIPTION DATE ACQ DATE SOLD

VARTIOUS FIXED ASSETS VARIOUS VARIOUS

PART I 4797 GAINS AND LOSSES

14672X 2393

SALES PRICE

DEPRECIATION COST OR BASTIS

04-2169260 154

GAIN OR LOSS

STATEMENT 72
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AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.

FORM 4797, PAGE 1 DETAIL

02-0144390

AQUARION WATER COMPANY OF NEW HAMPSHIRE,

REDACTED

Aquarion Water Company of NH
Technical Statement of Troy Dixon
Attachment 1

Page 141 of 148
INC.

LINE 2 - MOST PROPERTY HELD MORE THAN 1 YEAR

PROPERTY DESCRIPTION DATE ACQ DATE SOLD

SALES PRICE

DEPRECIATION COST OR BASTIS

GAIN OR LOSS

VARTIOUS FIXED ASSETS VARIOUS 12/31/2013

PART I 4797 GAINS AND LOSSES

14673X 2393

02-0144390 155

Page 143 of 186

STATEMENT 73



REDACTED

MACQUARTE UTILITIES INC. & SUBS 2943 Yfper Company of NH
Technical Statement of Troy Dixon
Attachment 1

Page 142 of 148

FORM 8916-A, PART I DETAIL

LINE 6 - OTHER ITEMS WITH DIFFERENCES

TEMPORARY PERMANENT
DESCRIPTION PER INCOME STMT DIFFERENCE DIFFERENCE PER TAX RETURN

COST OF GOODS SOLD

SUBTOTAL

TOTAL

Page 144 of 186
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REDACTED

MACQUARIE UTILITIES INC. & SUBS Agygyio ‘%%%ﬁ‘tg}f;ggfl;‘):

Technical Statement
Attachment 1
Page 143 of 148

FORM 8916-A, PART I DETAIL

LINE 7 - OTHER ITEMS WITH NO DIFFERENCES

AQUARION WATER COMPANY OF MASSACHUSETTS, INC.

OTHER ITEMS WITH NO DIFFERENCES

SUBTOTAL

AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.

OTHER ITEMS WITH NO DIFFERENCES

SUBTOTAL

HOMEOWNER SAFETY VALVE COMPANY

OTHER ITEMS WITH NO DIFFERENCES

SUBTOTAL

MACQUARIE UTILITIES INC. & SUBS ELIMINATION

OTHER ITEMS WITH NO DIFFERENCES

SUBTOTAL

TOTAL

STATEMENT 75
Page 145 of 186
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REDACTED

MACQUARTE UTILITIES INC. & SUBS 2943 Yfper Company of NH
Technical Statement of Troy Dixon
Attachment 1

Page 144 of 148

FORM 8916-A, PART II DETAIL

LINE 5 - OTHER INTEREST INCOME

TEMPORARY PERMANENT
DESCRIPTION PER INCOME STMT DIFFERENCE DIFFERENCE PER TAX RETURN

OTHER INTEREST INCOME

SUBTOTAL

AQUARION WATER COMPANY OF CONNECTICUT

OTHER INTEREST INCOME

SUBTOTAL

AQUARION WATER COMPANY OF MASSACHUSETTS, INC.

OTHER INTEREST INCOME

SUBTOTAL

AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.

OTHER INTEREST INCOME

SUBTOTAL

TOTAL

Page 146 of 186
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REDACTED

MACQUARTE UTILITIES INC. & SUBS 2943 Yfper Company of NH
Technical Statement of Troy Dixon
Attachment 1

Page 145 of 148

FORM 8916-A, PART III DETAIL

LINE 4 - OTHER INTEREST EXPENSE

TEMPORARY PERMANENT
DESCRIPTION PER INCOME STMT DIFFERENCE DIFFERENCE PER TAX RETURN

OTHER INTEREST EXPENSE

SUBTOTAL

AQUARION HOLDINGS LLC

OTHER INTEREST EXPENSE

SUBTOTAL

AQUARION WATER COMPANY OF CONNECTICUT

OTHER INTEREST EXPENSE

SUBTOTAL

AQUARION WATER COMPANY OF MASSACHUSETTS, INC.

OTHER INTEREST EXPENSE

SUBTOTAL

CONTINUED ON NEXT PAGE Page 147 of 186
14668X 2393 20-4988304 159 STATEMENT 77



REDACTED

MACQUARTE UTILITIES INC. & SUBS 2943 Yfper Company of NH
Technical Statement of Troy Dixon
Attachment 1

Page 146 of 148

FORM 8916-A, PART III DETAIL

LINE 4 - OTHER INTEREST EXPENSE (CONT'D)

TEMPORARY PERMANENT
DESCRIPTION PER INCOME STMT DIFFERENCE DIFFERENCE PER TAX RETURN

OTHER INTEREST EXPENSE

SUBTOTAL

AQUARION WATER CAPITAL OF MASSACHUSETTS,

OTHER INTEREST EXPENSE

SUBTOTAL

TOTAL

Page 148 of 186
14668X 2393 20-4988304 160 STATEMENT 78



REDACTED
MACQUARIE UTILITIES INC. & SUBS Agygyio @%%ﬁqg&W“NH

Technical Statement roy Dixon
Attachment 1

Page 147 of 148

FEDERAL ELECTIONS

DESCRIPTION: ELECTION, LOSS CORPORATION INFO STMT

REGULATION REFERENCE: SECTION 1.382-2T

THE ABOVE NAMED TAXPAYER IS A LOSS CORPORATION AS DEFINED IN SECTION
382 (K) (1) OF THE INTERNAL REVENUE CODE. AS REQUIRED BY REGULATION
SECTION 1.382-11(A), THE TAXPAYER HEREBY FILES THE FOLLOWING STATEMENT
FOR THE TAXABLE YEAR ENDED DECEMBER 31, 2013.

1) DATE(S) OF OWNER SHIFTS, EQUITY STRUCTURE SHIFTS, OR SECTION
1.382-2T(A) (2) (I) TRANSACTIONS: NOT APPLICABLE

2) DATE(S) OF SECTION 382 OWNERSHIP CHANGE(S): NOT APPLICABLE

3) AMOUNT OF SECTION_1.382-2 ATTRIBUTES THAT CAUSED THE CORPORATION TO BE
A LOSS CORPORATION:

4) THIS STATEMENT DOES NOT INCLUDE AN ELECTION MADE UNDER SECTION
1.382-2T(H) (4) (VI) (B) TO DISREGARD THE DEEMED EXERCISE OF AN OPTION.

5) THIS STATEMENT DOES NOT INCLUDE AN ELECTION MADE UNDER SECTION
1.382-6(B) (2) TO CLOSE THE BOOKS OF THE LOSS CORPORATION.

AT 12/31/11, 12/31/12 AND 12/31/1 THE TAXPAYER HAD NET OPERATING LOSS
CARRYFORWARDS OF RESPECTIVELY,
MAKING IT A LOSS CORPORATION AS DEFINED IN REG. SEC. 1.382-2(A) (1) (I).

STATEMENT 79
Page 149 of 186
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REDACTED

Aquarion Water Company of NH
Technical Statement of Troy Dixon
Attachment 1

85 9 4 Asset Acquisition Statement OMB No. 15453884148 of 148
Form Under Sectlon 1060

gﬁ:&:::? : a:rﬁg;s?w P Attach to your income tax retumn. Attachment 169

Intarnal Revenue Service ¥ Information about Form 8594 and Its separate instructions Is at www.irs.gov/formB594 Sequance No.

Name as shown on return

Aquarion Water Company of Connecticut

Identifying number as shown on raturn
06-0272360

Check the box that identifies you:
Purchaser [] Seller

General Information

1 Name of other party to the transaction

Indian Fieids Homeowner's Association

Other party's |dentifying number
06-1052900

Address {(humber, strest, and room or suite no.)

79 Obtuse Road South

City or town, state, and ZIP code

Brookfieid, CT 06804

2 Date of sale

3 Total sales price {consideration)

August 15, 2013 38,500
Original Statement of Assets Transferred
4 Assets Aggregate falr market value (actual amount for Class [} Allocation of sales price

Class | $ $

Class | $ $

Class lll $ $

Class IV $ $

Class V $ - $

ClassViand VIl !$ $
Total $ $

5 Did the purchaser and seller provide for an allocation of the sales price in the sales contract or in another

written document signed by both parties? .

If “Yes," are the aggregate fair market values (FMV) listed for each of asset Classes |, Il, ll, IV, V, VI, and VI}
the amounts agreed upon in your sales contract or in a separate written document? .

6 In the purchase of the group of assets (or stock), did the purchaser also purchase a license or a covenant

not to compete, or enter into a lease agreement, employment contract, management contract, or similar
arrangement with the seller {or managers, directors, owners, or employses of the seller)?

If “Yes,” attach a statement that specifies (a) the type of agreement and (b} the maximum amount of

consideration (not including interest) paid or to be paid under the agreement. See instructions.

For Paperwork Reduction Act Notice, see separate instructions.

Cat. No. 637682 Form 8594 [Rev. 12-2012)
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REDACTED

Aquarion Water Company of NH
DW 14-075

Technical Statement of Troy Dixon
Attachment 2

Page 1 of 35

PRICEWATERHOUSECOOPERS LLP
300 MADISON AVENUE
NEW YORK, NY 10017

MACQUARIE UTILITIES INC. AND SUBS
INSTRUCTIONS FOR FILING
FORM BET/NH-1120-WE
NEW HAMPSHIRE COMBINED BUSINESS ENTERPRISE/PROFITS TAX RETURN
FOR THE YEAR ENDED DECEMBER 31, 2013

THIS RETURN SHOWS AN OVERPAYMENT OF - WE HAVE APPLIED IT AS FOLLOWS:

AMOUNT APPLIED TO 2014 EST.TAX
TOTAL OVERPAYMENT

THE ORIGINAL RETURN SHOULD BE FILED ON OR BEFORE OCTOBER 15, 2014 WITH THE FOLLOWING:

NH DRA
P.O. BOX 637
CONCORD, NH 03302-0637

THE BT-SUMMARY, PAGE 3, SHOULD BE SIGNED AND DATED BY AN AUTHORIZED OFFICER
OF THE CORPORATION.

TO DOCUMENT THE TIMELY FILING OF YOUR TAX RETURN(S), WE SUGGEST THAT YOU
OBTAIN AND RETAIN PROOF OF MAILING. PROOF OF MAILING CAN BE ACCOMPLISHED
BY SENDING THE TAX RETURN(S) BY REGISTERED OR CERTIFIED MAIL (METERED BY THE
U.S. POSTAL SERVICE) OR THROUGH THE USE OF AN IRS APPROVED DELIVERY METHOD
PROVIDED BY AN IRS DESIGNATED PRIVATE DELIVERY SERVICE.

Page 151 of 186



Department of
Revenue Administration

O e | araomansr| I

REDACTED

111111 S

ent 2
OBTSUM131162D Page 2 of 35

BT-SUMMARY

BUSINESS TAX RETURN SUMMARY

STEP 1 - PRINT OR TYPE

For the CALENDAR year 2013 or other taxable period beginning: and ending:

MMDDYYYY MMDDYYYY

I:l Check box if there has been a name change since last filing. List former name.

Proprietorship Last Name

First Name Ml Taxpayer Identification Number
D If issued a DIN,
Jointly Owned Property Last Name DO NOT
enter SSN or FEIN
First Name Ml Taxpayer Identification Number

Corporate, Partnership, Estate, Trust, Non-Profit or LLC Name

MACQUARIE UTILITIES INC.

Taxpayer Identification Number Principal Business Activity Code (Federal)

204988304

523900

Number & Street Address

835 MAIN STREET

Address (continued)

City / Town

State Zip Code + 4 (or Canadian Postal Code)

BRIDGEPQORT

CT 06604

STEP 2 - Return Type and Federal Information Are You Required To File A BET Return (Gross Business Receipts

If "yes" to the first two questions you must complete
this BT-SUMMARY or your return will be considered Are You Required To File A BPT Retumn (Gross Business Income Over $50,000)?

incomplete and may be subject to penalties.

over $200,000, or Enterprise Value Tax Base over $100,000)?

Do you file a 990/990T?

Check here if the IRS has made any agreed or partially agreed to adjustments Enter Years Covered by IRS (MMCCYYMMCCYY)

for any federal income tax return, which adjustment has not been previously

reported to New Hampshire.

Check Appropriate Box:

BT-SUMMARY 2013
’ Version 1.1 9/2013

Page 1 0of 3 Q
3D3203 1.000
Do not use this form to report an IRS adjustment. See Step 2 instructions. Pages1 52 of 1




REDACTED

MR

® New Hampshire 2013 HII"

Department of
Revenue Administration BT-EXT Page 3 of 35
PAYMENT FORM AND APPLICATION FOR 7-MONTH TO MAKE YOUR PAYMENT ONLINE ACCESS E-FILE AT
EXTENSION OF TIME TO FILE BUSINESS TAX RETURN www.nh.gov/revenue
PRINT OR TYPE 100% OF TAX PAYMENT {S DUE ON OR BEFORE THE ORIGINAL DUE DATE OF THE TAX
For the CALENDAR year 2013 or other taxable period beginning: ENTITY TYPE Check one of the following
MMDDYYYY MMDDYYYY
and ending
Last Name
First Name M SSN

If issued a DIN, DO NOT
D enter SSN or FEIN

Spouse's Last Name

Spouse's First Name Mi Spouse's SSN

]

Corporate, Partnership, Estate, Trust, Non-Profit or LLC Name

MACQUARIE UTILITIES INC.

Principal Business Activity Code (Federal) Federal Employer Identification # S Department identification #
523900 204988304
Number & Street Address

600 LINDLEY STREET

Address (continued)
City / Town State Zip Code + 4 (or Canadian Postal Code)
BRIDGEPORT, CT 06606
TAX PAYMENT SCHEDULE. DO NOT FILE THIS FORM IF LINE 5 IS ZERO Round to the nearest dollar
1 Enter 100% of the Business Enterprise Tax determined to be due (net of credit) . ] 1
2 Enter 100% of the Business Profits Tax determined to be due (net of credit) 2
3 Subtotal (Line 1 plus Line 2) ) e 3
4 LESS: Credit carried over from prior year and Total Advance Payments ‘ 4
5 BALANCE DUE: (If negative or zero, do not file this application) : 5
MAIL TO: NH DRA . Make Check Payable to:
PO BOX 1201 STATE OF NEW HAMPSHIRE
CONCORD NH 03302-1201 Enclose but DO NOT.stapIe Ol.' tape your
payment to this extension
Aty s il N (]
B P e e R R T !
~
BT-EXT 2013 ’
‘ Version 1.1 9/2013 Page 1 of 2

1833 Page 153 of 186




] New Hampshire

2013 | AL
Department of BT-SUMMARY

Revenue Administration

CTED

[T g

OBTSUM132162D Attachment 2

Page 4 of 35

BUSINESS TAX RETURN SUMMARY - continued

STEP 3 - Complete the BET and / or BPT Return(s) and then Complete the Business Tax Summary and Attach Return(s)

STEP 4 - Calculate Your Balance Due or Overpayment

Round to the nearest dollar

1 (a) Business Enterprise Tax Net of Statutory Credits 1(a)

(b) Business Profits Tax Net of Statutory Credits 1(b)

(c) Subtotal of Business Tax Due (Line 1(b) plus Line 1(a))

2 PAYMENTS

(a) Tax paid with application for extension 2(a)

(b) Total of taxable period's estimated tax payments 2(b) ‘

(c) Credit carryover from prior tax period 2(c) l

(d) Tax paid with original retum (Amended retums only) 2(d)

(e) Total of lines 2(a) through 2(d) 2(e)
3 TAX DUE: (Line 1(c) minus Line 2(e)) 3
4 ADDITIONS TO TAX

(a) Interest (See instructions) 4(a)

(b) Failure to Pay (See instructions) 4(b)

(c) Failure to File (See instructions) 4(c)

(d) Underpayment of Estimated Tax (See instructions) 4(d)

(e) Total of lines 4(a) through 4(d) 4(e)
5 (a) Subtotal of Amount Due (Line 3 plus Line 4(e)) 5(a) -

(b) Return Payment Made Electronically 5(b)

(c) BALANCE DUE: Line 5(a) minus 5(b). Make your payment on-line at www.nh.gov/revenue or

make check payable to: STATE OF NEW HAMPSHIRE

PAY THIS AMOUNT 5(c)

6 OVERPAYMENT: If balance due is less than zero, enter on Line 6

T W

7 Apply overpayment amount on Line 6 to:
(a) Credit - Next Year's Tax Liability

(b) Refund

DO NOT PAY 7()

STEP 5 - THIS RETURN MUST BE ACCOMPANIED BY COMPLETE AND LEGIBLE COPIES OF THE APPROPRIATE FEDERAL FORMS AND SCHEDULES

BT-SUMMARY 2013
’ Version 1.1 9/2013

Page 20f 3 @
Do not use this form to report an IRS adjustment. See Step 2 instructions. Page61 54 of 1

3D3204 1.000
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Revenue Administration OBTSUM133162D Page 5 of 35

BUSINESS TAX RETURN SUMMARY - continued

Under penalties of perjury, | declare that | have examined this BT-Summary and the attached returns, and to the best of my belief they are true, correct and
complete. (If prepared by a person other than the taxpayer, this declaration is based on all information of which the preparer has knowledge.) If a combined
group, | also certify that all affiliated companies are included in the appropriate group described in this return.

l:l POA: By checking this box and signing below, you authorize us to discuss this return with the preparer listed on this return.

TAXPAYER'S SIGNATURE & INFORMATION

Signature (in ink) MMDDYYYY

Signature (in ink) MMDDYYYY

Print Signatory Name & Title

DONAID J. MORRTISSEY V.P
Email Address

Phone Number

‘ [ | Check this box if you are filing as a surviving spouse

PREPARER'S SIGNATURE & INFORMATION
Signature of Paid Preparer MMDDYYYY

Printed Name of Preparer

PRICEWATERHOUSECOOPERS LLP
Email Address

Phone Number Preparer Identification Number
6464714000 POOOI50000
Preparer's Address

300 MADISON AVENUE

Address (continued)

City / Town State Zip Code + 4 (or Canadian Postal Code)
NEW YORK NY 10017
MAIL TO: NH DRA Make Check Payable to:
PO BOX 637
CONCORD NH 03302-0637 STATE OF NEW HAMPSHIRE
1| I ‘ ’ ! ul r 1 !
Gt ,E e i
oLt Ty L i Py MLy, N oy Halie f 'J
agrlla gl ol E i B Ela g B B Hagha ol lla a0 B o0
agrlla gl ol E i B Ela g B B Hagha ol lla a0 B o0
agrlla gl ol E i B Ela g B B Hagha ol lla a0 B o0
agrlla gl ol E i B Ela g B B Hagha ol lla a0 B o0
agrlla gl ol E i B Ela g B B Hagha ol lla a0 B o0
faxlana o lla phia i latha lia Ha ot ; LR u

BT-SUMMARY 2013 3D3205 1.000

’ Version 1.1 9/2013 Pa§&135'3 1‘

Do not use this form to report an IRS adjustment. See Step 2 instructions. 7
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Revenue Administration

O00BET131162D Page 6 of 35
BUSINESS ENTERPRISE TAX RETURN
Business Organization Name
MACQUARIE UTILITIES INC.
Taxpayer Identification # MMDDYYYY MMDDYYYY
204 4 For the CALENDAR year 2013 o
0498830 or other taxable period beginning: and ending:

You are required to file this return if the gross receipts were greater than

$200,000 or the enterprise value tax base is greater than $100,000. USE FORM DP-87 TO REPORT IRS ADJUSTMENTS

Round to the nearest dollar

Total Gross Business Receipts for this business organization

1. Dividends Paid 1
2. Compensation and Wages Paid or Accrued 2
3. Interest Paid or Accrued 3
4. Taxable Enterprise Value Tax Base (Sum of Lines 1, 2, and 3) 4

5. New Hampshire Business Enterprise Tax (Line 4 multiplied by .0075) before credits 5
6. Enter credits against BET. Use DP-160 to determine credit against BET 6
7. Enter Tax Due (Line 5 minus 6). If negative, enter Zero TAXDUE 7

BET CREDIT WORKSHEET
1. Business Profits Tax from BPT Return, Line 18 NH-1120-WE, Line 10 all other forms. 1 -

2. Sum the amounts from Lines 3 through 8, Column B plus other credits applied from Form

DP-160 part B, not to exceed the amount on Line 1. Include the result on the BPT retumn,
Line 19(a) NH-1120-WE, Line 11(a) all other forms
Use carry forward amounts in the following order for this A B C

taxable period Apply Credits Here Sum of Credit to BPT Excess Credits

3. BET tax paid amount from Line 7 BET Retum plus
Line 4 of DP-160, Part A.

4. Carry over BET from fifth prior taxable period

5. Carry over BET from fourth prior taxable period

6. Carry over BET from third prior taxable period

7. Carry over BET from second prior taxable period

8. Carry over BET from first prior taxable period

=
e
=% I

™

="

e e e e
e e
e e e
e
CR e
e
e e
e e e
e
e
gy

e e e e
e e
e e R

-

3D3241 1.000

BET 2013 Page 1 0f2
Version 1.1 9/2013

Pag<=81 56 of 1




REDACTED

Compensation and Wages Factor

® New Hampshire 2013 i "
S BET-80-WE t2
Revenue Administration BT8OWEL31162D e EP%
BUSINESS ENTERPRISE TAX APPORTIONMENT FOR
INDIVIDUAL NEXUS MEMBERS OF A COMBINED GROUP
Business Organization Name
MACQUARIE UTILITIES INC.
Taxpayer Identification # MMDDYYYY MMDDYYYY
For the CALENDAR year 2013
204988304 or other taxable period beginning: and ending:
SECTION | - APPORTIONMENT FACTORS
See General Instructions
Round to the nearest dollar
Column A Column B ColumnC
Name Name Name

MACQUARIE UTIL

AQUARION HOLDI

AQUARION COMPA

FEIN

FEIN

FEIN

204988304

753216999

060852232

1 New Hampshire Compensation and Wages Paid
or Accrued

2 Everywhere Compensation

3 COMPENSATION FACTOR (Line 1 divided by Line 2)
Enter on Line 21

Interest Factor

4 Average of New Hampshire Property

5 Average of Everywhere Property

6 INTEREST FACTOR (Line 4 divided by Line 5)
Enter on Line 26

Dividend Factor

7 New Hampshire Sales

8 Everywhere Sales

9 sales Factor {Line 7 divided by Line 8)

10 Subtotal (Sum of Lines 3, 6 and 9)

11 DIVIDEND FACTOR(Line10 divided by number
offactorsin subtotal)EnteronLine15

I$ 1
0
0
)
0
0
)
)
)
)
)
'l

P ey
R ey
R
ey

BET-80-WE 2013
Version 1.1 10/2013

R

ey e e |

R
e e e
e

R
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e ey
ey ey
R
ey ey
R
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R
R
R

3D3237 1.000
Page 1 0of 2
Page 157 of 1
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New H hil i f
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Department of
ot BET-80-WE
Revenue Administration BT8OWFE131162D Page 8 0f 35

BUSINESS ENTERPRISE TAX APPORTIONMENT FOR
INDIVIDUAL NEXUS MEMBERS OF A COMBINED GROUP

Business Organization Name

MACQUARTIE UTILITIES INC.

Taxpayer Identification # MMDDYYYY MMDDYYYY
For the CALENDAR year 2013 )
204988304 or other taxable period beginning: and ending:

SECTION | - APPORTIONMENT FACTORS
See General Instructions

Round to the nearest dollar

Column A Column B ColumnC
Name Name Name
AQUARION WATER AWC OF CT AWC OF MA
FEIN FEIN FEIN
800077570 060272360 042169260
Compensation and Wages Factor
1 New Hampshire Compensation and Wages Paid
or Accrued

2 Everywhere Compensation

3 COMPENSATION FACTOR (Line 1 divided by Line 2)
Enter on Line 21

Interest Factor

4 Average of New Hampshire Property

5 Average of Everywhere Property

6 INTEREST FACTOR (Line 4 divided by Line 5)
Enter on Line 26

Dividend Factor

7 New Hampshire Sales

8 Everywhere Sales

9 sales Factor {Line 7 divided by Line 8)

10 Subtotal (Sum of Lines 3, 6 and 9)

11 DIVIDEND FACTOR(Line10 divided by number
offactorsin subtotal)EnteronLine15

ey e e |

R
e
R
R
R
R
R
R

I$ 1
0
0
)
0
0
)
)
)
)
)
'l

BET-80-WE 2013 3||)=3237 ;I o?g
Version 1.1 10/2013 age 10
Page 158 of 1
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® New Hampshire 2013

Department of

Revenue Administration
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BT80WE131162D Page 9 of 35

REDACTED

TN

BUSINESS ENTERPRISE TAX APPORTIONMENT FOR
INDIVIDUAL NEXUS MEMBERS OF A COMBINED GROUP

Business Organization Name

MACQUARTIE UTILITIES INC.

Compensation and Wages Factor

Taxpayer Identification # MMDDYYYY MMDDYYYY
For the CALENDAR year 2013 )
204988304 or other taxable period beginning: and ending:
SECTION | - APPORTIONMENT FACTORS
See General Instructions
Round to the nearest dollar
Column A Column B ColumnC
Name Name Name
AWC OF NH AWCAP OF MA HOMEOWNER SAFE
FEIN FEIN FEIN
020144390 223388372 200170573

1 New Hampshire Compensation and Wages Paid
or Accrued

2 Everywhere Compensation

3 COMPENSATION FACTOR (Line 1 divided by Line 2)
Enter on Line 21

Interest Factor

4 Average of New Hampshire Property

5 Average of Everywhere Property

6 INTEREST FACTOR (Line 4 divided by Line 5)
Enter on Line 26

Dividend Factor

7 New Hampshire Sales

8 Everywhere Sales

9 sales Factor {Line 7 divided by Line 8)

10 Subtotal (Sum of Lines 3, 6 and 9)

11 DIVIDEND FACTOR(Line10 divided by number
offactorsin subtotal)EnteronLine15

I$ 1
0
0
)
0
0
)
)
)
)
)
'l

P ey
R ey
R

BET-80-WE 2013
Version 1.1 10/2013
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3D3237 1.000
Page 1 0of 2 Q
Page 159 of 1
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BUSINESS ENTERPRISE TAX APPORTIONMENT - continued

Business Organization Name

MACQUARTE UTILITIES INC.

Taxpayer ldentification # MMDDYYYY MMDDYYYY
For the CALENDAR year 2013 )
204988304 or other taxable period beginning: and ending:
SECTION Il - BUSINESS ENTERPRISE TAX BASE APPORTIONMENT
See General Instructions
Round to the nearest dollar
Column A ColumnB Column C
Dividend Apportionment FEIN| 204988304 || 753216999 || 060852232

12 Dividends Paid

13 LESS: Dividend Deduction

14 Subtotal (Line 12 minus Line 13)

15 Dividend Apportionment Factor (From Line 11)

16 Taxable Dividends (Line 14 multiplied by Line 15)

17 TOTAL TAXABLE DIVIDENDS
(From Line 16. If negative enter zero)

17(a) Sum of Columns 17A, 17B, and 17C. Enter this amount on Form BET, Line 1: TOTAL 17(a)

Compensation and Wages Apportionment

18 Everywhere Compensation and Wages Paid
or Accrued

19 LESS: Retained Compensation

20 Subtotal (Line 18 minus Line 19)

21 Compensation Apportionment Factor
(From Line 3)

22 Taxable Compensation (Line 20 multiplied by Line 21)

23 LESS: Dividend Offset

24 TOTAL TAXABLE COMPENSATION
(Line 22 minus Line 23)

24(a) Sum of Columns 24A, 24B and 24C. Enter this amount on Form BET, Line 2: TOTAL 24(a)

Interest Apportionment

25 Interest Paid or Accrued

26 Interest Apportionment Factor (From Line 6)

27 Taxable Interest (Line 25 multiplied by Line 26)

28 LESS: Dividend Offset

29 TOTAL TAXABLE INTEREST (Line 27 minus Line 28)
Enter this amount on Form BET, Line 3

29(a) Sum of Columns 29A, 29B and 29C. Enter this amount on Form BET, Line 3: TOTAL 29(a)

BET-80-WE 2013
Version 1.1 10/2013

3D3238 1.000
Page 2 of 2
Pag§160 of 1
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BUSINESS ENTERPRISE TAX APPORTIONMENT - continued

Business Organization Name

MACQUARIE UTILITIES INC.
Taxpayer |dentification # MMDDYYYY MMDDYYYY

For the CALENDAR year 2013 )
204988304 or other taxable period beginning: and ending:

SECTION Il - BUSINESS ENTERPRISE TAX BASE APPORTIONMENT
See General Instructions

Round to the nearest dollar
Column A ColumnB Column C

Dividend Apportionment FEIN | 800077570 || 060272360 | 042169260

12 Dividends Paid

13 LESS: Dividend Deduction

14 Subtotal (Line 12 minus Line 13)

15 Dividend Apportionment Factor (From Line 11)

16 Taxable Dividends (Line 14 multiplied by Line 15)

17 TOTAL TAXABLE DIVIDENDS
(From Line 16. If negative enter zero)

17(a) Sum of Columns 17A, 17B, and 17C. Enter this amount on Form BET, Line 1: TOTAL 17(a)

Compensation and Wages Apportionment

18 Everywhere Compensation and Wages Paid
or Accrued

19 LESS: Retained Compensation

20 Subtotal (Line 18 minus Line 19)

21 Compensation Apportionment Factor
(From Line 3)

22 Taxable Compensation (Line 20 multiplied by Line 21)

23 LESS: Dividend Offset

24 TOTAL TAXABLE COMPENSATION
(Line 22 minus Line 23)

24(a) Sum of Columns 24A, 24B and 24C. Enter this amount on Form BET, Line 2: TOTAL 24(a)

Interest Apportionment

25 Interest Paid or Accrued

26 Interest Apportionment Factor (From Line 6) -:

27 Taxable Interest (Line 25 multiplied by Line 26)

28 LESS: Dividend Offset

29 TOTAL TAXABLE INTEREST (Line 27 minus Line 28)
Enter this amount on Form BET, Line 3

29(a) Sum of Columns 29A, 29B and 29C. Enter this amount on Form BET, Line 3: TOTAL 29(a)

BET-80-WE 2013 3D3238 1.000
Version 1.1 10/2013 Page 2 of 2

Pag(i81 of 1
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BUSINESS ENTERPRISE TAX APPORTIONMENT - continued

Business Organization Name

MACQUARTE UTILITIES INC.

Taxpayer |dentification # MMDDYYYY MMDDYYYY
For the CALENDAR year 2013 )
204988304 or other taxable period beginning: and ending:
SECTION Il - BUSINESS ENTERPRISE TAX BASE APPORTIONMENT
See General Instructions
Round to the nearest dollar
Column A ColumnB Column C
Dividend Apportionment FEIN| 020144390 | 223388372 | 200170573

12 Dividends Paid

13 LESS: Dividend Deduction

14 Subtotal (Line 12 minus Line 13)

15 Dividend Apportionment Factor (From Line 11)

16 Taxable Dividends (Line 14 multiplied by Line 15)

17 TOTAL TAXABLE DIVIDENDS

(From Line 16. If negative enter zero)

17(a) Sum of Columns 17A, 17B, and 17C. Enter this amount on Form BET, Line 1: TOTAL 17(a)

Compensation and Wages Apportionment

18 Everywhere Compensation and Wages Paid
or Accrued

19 LESS: Retained Compensation

20 Subtotal (Line 18 minus Line 19)

21 Compensation Apportionment Factor

(From Line 3)

22 Taxable Compensation (Line 20 multiplied by Line 21)

23 LESS: Dividend Offset

24 TOTAL TAXABLE COMPENSATION

(Line 22 minus Line 23)

24(a) Sum of Columns 24A, 24B and 24C. Enter this amount on Form BET, Line 2: TOTAL 24(a)

Interest Apportionment

25 Interest Paid or Accrued

26 Interest Apportionment Factor (From Line 6)

27 Taxable Interest (Line 25 multiplied by Line 26)

28 LESS: Dividend Offset

29 TOTAL TAXABLE INTEREST (Line 27 minus Line 28)
Enter this amount on Form BET, Line 3

29(a) Sum of Columns 29A, 29B and 29C. Enter this amount on Form BET, Line 3: TOTAL 29(a)

BET-80-WE 2013
Version 1.1 10/2013

3D3238 1.000
Page 2 of 2

Pag(i1f2 of 1
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COMBINED BUSINESS PROFITS TAX RETURN

Business Organization Name

MACQUARIE UTILITIES INC.

Taxpayer |dentification # MMDDYYYY MMDDYYYY
For the CALENDAR 201
204988304 o the CALENDAR year 2013 and ending:
or other taxable period beginning:
Check the box to indicate how the principal New Hampshire business organization files the Federal Tax Retum USE FORM DP-87 TO
[%1120 [ 111208 [ 11065 [ 11041 [ 11040 REPORT IRS ADJUSTMENTS

TAXABLE INCOME before Net Operating Loss Deduction and special deductions Round to the nearest dollar
1 US Consolidated reported on Federal Form 1120, Line 28 1 _;
2 Less Overseas Business Organizations included in Line 1 above 2
3 Less Non-Unitary Entities included in Line 1 above 3
4 Add Consolidating Eliminations attributable to entities included in Line 2 or Line 3 above 4
5 Add Unitary Entities non-consolidated members from Schedule I-A, Line 7 5

6 Eliminate Inter-Company income (expense). Report income as a negative amount and

expenses as a positive amount 6
7 Subtotal (Line 1 minus Lines 2 and 3 plus Lines 4 through 6) 7 ‘
8(a) Less Income exempt under federal constitutional law 8(a)
8(b) Add Expenses related to constitutionally exempt income RSA 77-A:4, X 8(b)
9 Subtotal (Line 7 adjusted by Lines 8(a) and 8(b)) 9 -

10 Increase or decrease to gross business profits to reconcile to IRC as of 1986 in effect on 12/31/2000. RSA 77-A:1 XX. Total adjustments must reflect all
members of group. Complete a separate schedule for each entry and combine on this page.

10(a) Add amount of IRC §179 expense taken on federal retumn in excess of $25,000 for property placed
into service on or after January 1, 2012, including carryover amounts, but not more
than the federal taxable income for any year an IRC §179 election is made. 10(a)

10(b) Add the amount of bonus depreciation taken on the federal retum for assets placed in service this
year 10(b)

10{(c) Add the amount of Domestic Production Activities deduction taken on the federal retum this

taxable period 10(c)
10(d) Add any other deductions taken on the federal retum that need to be eliminated or adjusted due
to revisions to the IRC in effect on 12/31/2000 10(d)
10(e) Deduct regular depreciation under IRC in effect on 12/31/2000 related to IRC §179 and bonus
depreciation not allowed for this taxable period or for prior taxable periods 10(e)
10(f) Deduct any other items included on the federal retumn that need to be eliminated or adjusted due
to revisions to the IRC in effect on 12/31/2000 10(f)
10(g) INCREASE or DECREASE the net gain or loss on the sale of assets used in the business which have
a different State basis from the tax basis reported on the federal retum 10(g)
10(h) Net Lines 10(a) through 10(g). (If negative, use minus sign) 10(h) -

NH-1120-WE 2013 3%:;22:113192
Version 1.1 9/2013 g
Page 163 of 1
12
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REDACTED

COMBINED BUSINESS PROFITS TAX RETURN

Business Organization Name

MACQUARIE UTILITIES INC.

Taxpayer Identification# MMDDYYYY

For the CALENDAR year 2013
204988304 or other taxable period beginning:

and ending:

MMDDYYYY

11 COMBINED NET INCOME

Round to the nearest dollar

11(a) Line 9 adjusted by Line 10(h) 11(a)

11(b) Separate entity items of income or expense not allowed for on this form (attach schedule) 4 1(b)

11{c) Subtotal (Line 11(a) adjusted by Line 11(b). If negative, use minus sign)
(See instructions on Net Operating Loss) 11(c)

11(d) Deduct Foreign Dividends {(must be the same amount as Schedule I, Line 6 and the total of
Column B on Schedule lil) 11(d)

11(e) New Hampshire Combined Net Income (Line 11(c) adjusted by Line 11(d). If negative, use
minus sign) 11(e)

12 ADDITIONS AND DEDUCTIONS SEE STATEMENT 4

12(a) Deduct interest and dividends subject to tax under RSA 77. (RSA 77-A:4, 1) 12(a)

12(b) Deduct interest on direct US Obligations. (RSA 77-A:4, Il) 12(b)

12(c) Deduct compensation deduction for personal services. (RSA 77-A:4, lll)
{Does not apply to business organization taxed federally as a corporation or trust) 12(c)

12(d) Add income taxes or franchise taxes measured by income. (attach schedule of taxes by State)
(RSA 77-A:4, VII) 12(d)

12(e) Add federal non-recognized IRC §337 Gain. (RSA 77-A:4, VIII) 12(e)

12(f) Deduct wage adjustment required by IRC §280C. (RSA 77-A:4, IX) 12(f)

12(g) Deduct foreign dividend gross-up (IRC §78). (RSA 77-A:4, XI) 12(g)

12(h) Deduct research contribution. (attach computation) (RSA 77-A:4, XIl) 12(h)

12(i) Deduct New Hampshire Net Operating Loss Deduction (NOLD). (attach Form DP-132) (RSA 77-A:4, XIII)

NOLD available 12(i) - A

Less NOLD used this tax period 12(i)

NOLD to be carried forward 12(i)-B

12(j) Add the amount of the increase on the basis of assets which was due to the sale or exchange of
interest in the business organization. (RSA 77-A:4, XIV) 12(j))

12(k) Add Qualified Investment Company (QIC) holders' proportional share of QIC profits. (RSA 77-A:4, XV) 12(k)

12(1) Deduct assistance payments under 12 USC, §1823. (RSA 77-A:4, XVI) 12(1)

12(m) Net Lines 12(a) through 12(l) 12(m)

NH-1120-WE 2013
Version 1.1 9/2013

3D3220 1.000 @
Paf&Ité£" 4 1
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COMBINED BUSINESS PROFITS TAX RETURN

Business Organization Name

MACQUARIE UTILITIES INC.

Taxpayer |dentification #

For the CALENDAR year 2013

204988304 or other taxable period beginning:

MMDDYYYY

MMDDYYYY

and ending:

NH-1120-WE continued

Round to the nearest dollar

13 Adjusted Gross Business Profits (Line 11(e) adjusted by Line 12(m))

14 New Hampshire Apportionment (Form DP-80, Line 5. Express as a decimal to 6 places)

15 New Hampshire Water's Edge Taxable Business Profits (Line 13 multiplied by Line 14)

16 New Hampshire Foreign Dividends Taxable Business Profits (from Schedule Il, Line 7)

17 New Hampshire Taxable Business Profits (Line 15 plus Line 16. If negative, enter zero)

18 New Hampshire Business Profits Tax (Line 17 multiplied by 8.5%)

19 (a) BET Credit only - see Form BET Credit Worksheet on BET Return

19(a)

-OR-
(b) Other credit including BET (attach Form DP-160)

19(b)

20 New Hampshire Business Profits Tax Net of Statutory Credits (Line 18 minus Line 19(a) or 19(b),

as applicable, cannot be less than zero). Report on BT-Summary, Line 1(b)

20

This return must be accompanied by complete and legible copies of the appropriate federal forms and schedules

iy v Lo el B T yl
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NH-1120-WE 2013
Version 1.1 9/2013
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This form should be completed if filing a NH-1120-WE or if New Hampshire apportionment is less than 100%

BUSINESS PROFITS TAX RETURN ADDITIONAL INFORMATION

Business Organization Name

MACQUARTE UTILITIES INC.

Taxpayer Identification #

204988304 For the CALENDAR year 2013
or other taxable period beginning:

MMDDYYYY MMDDYYYY

and ending:

YOU ARE REQUIRED TO FILE A BUSINESS PROFITS TAX RETURN IF GROSS BUSINESS INCOME IS GREATER
THAN $50,000. DO NOT USE THIS FORM TO REPORT IRS ADJUSTMENTS. USE FORM DP-87.

If the business organization is a corporation the due date of the retum is the
FIFTEENTH DAY OF THE THIRD MONTH FOLLOWING THE END OF THE TAXABLE
PERIOD. If the business organization is not a corporation the due date of the retum is
the FIFTEENTH DAY OF THE FOURTH MONTH FOLLOWING THE END OF THE TAXABLE
PERIOD.

Principal Business Activity in New Hampshire

HOLDING COMPANY

Business locations in New Hampshire - location of factories, sales offices, warehouses, etc

|:| Check box and attach a list if more space is required

HAMPTON, NH

NORTH HAMPTON, NH

2007 | Year first NH return filed

DE | State of Incorporation

City, State and Country where records are located

City / Town State Country
BRIDGEPORT CT
Business locations outside of New Hampshire Answer Yes or No
|:| Check box and attach a list if more space is required Registered to do Files retumns Apportion sales, payroll
. business in state in state and/or property in state
City / Town State where located? where located? where located?
BRIDGEPORT CT
Type of Business
OFFICE
City / Town State
HINGHAM MA
Type of Business
OFFICE
City / Town State
Type of Business

ADDLINFO 2013
’ Version 1 9/2013

3D3206 2.000
Page 1 of 2 @
Page 166 of 1
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BUSINESS PROFITS TAX RETURN ADDITIONAL INFORMATION - continued

Business OrganizationName

MACQUARTE UTTLTITTES TNC
Taxpayer Identification# MMDDYYYY MMDDYYYY

For the CALENDAR year 2013 )
204988304 or other taxable period beginning: and ending:
MMDDYYYY MMDDYYYY
Is the business organization filing its tax retumn If yes, provide the date and
on an IRS approved 52/53 week tax year? l:l Yes B No the period begins ends
Is this business organization affiliated with any other business organization that files business tax retumns with this Department? _
Identify by Name and FEIN FEIN

Does the business organization file as part of a unitary group in any other jurisdiction?

Is the business organization _ If YES, provide If YES, provide YEAR
registered with the NH Secretary of State? Business ID 408242 registered 1889

State
In which state is the business organization domiciled?: E

Did the business organization have a change in income due to a final adjustment determined by a court, the Internal
Revenue Service, or another state's taxing authority since its most recent filing of a NH BPT return (prior to this return)?

If yes, provide full details. Use additional sheet(s) if necessary.
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New Hampshire 2013
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Revenue Administration SCHEDULE
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BUSINESS PROFITS TAX AFFILIATION SCHEDULE

This page must be completed in its entirety as part of the NH-1120-WE.
This page identifies the principal New Hampshire business organization,
as defined in NH Code of Admin. Rules, Rev 301.24, other members of the
Water's Edge Combined Group, as defined in RSA 77-A:1, XV and those
affiliates excluded from the group as non-unitary or qualified Overseas
Business Organizations, as defined by RSA 77-A:1, XIX.
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A Principal New Hampshire Business Organization

MACQUARIE UTILITIES INC.

Taxpayer Identification # MMDDYYYY MMDDYYYY

204988304 For the CALENDAR year 2013
or other taxable period beginning:

and ending:

Number & Street Address

835 MAIN STREET

Address (continued)

City / Town State

Zip Code + 4 (or Canadian Postal Code)

BRIDGEPORT CT

06604

B New Hampshire HOLDING COMPANY
Business Activity

C  Other members included in the Water's Edge Combined Group. Indicate with an X those members who have nexus with New Hampshire.

Attach additional sheets for the following, if necessary

Name of Business Organization Tax Period Ending FEIN X
AQUARION HOLDINGS LLC 753216999 ]
AQUARTON COMPANY 060852232 1
AQUARTON WATER COMPANY 800077570 [
AWC OF CT 060272360 ]
AWC OF MA 042169260 ]
AWC OF NH 020144390 [x
AWCAP QF MA 223388372 l:l
HOMEOWNER SAFETY VALVE COMPANY 200170573 X

D

Parent Company of this Combined Group FEIN X

MACQUARIE UTILITIES INC. 204988304 ]

Affiliation Schedule 2013
Version 1 9/2013

S 51 @)



Aquarion Water Company of

® New Hampshire 2013

ini ’ i SCHEDU E

E Name and Federal Employer Identification Numbers of the domestic affiliated business organizations who are excluded from the New Hampshire Water's
Edge Combined Group as non-unitary members. Indicate with an X those members who have nexus in New Hampshire.
Name of Business Organization FEIN

N Yy I

F Name, location, and Federal Employer Identification Number, if applicable, of the affiliates excluded from the group as qualified Overseas Business
Organizations, as defined by RSA 77-A:1, XIX. Indicate with an X those members who have nexus in New Hampshire.

Name & Location of Business Organization FEIN X
G

Taxpayer Contact

Taxpayer Title Phone Number

Affiliation Schedule 2013 D3219 1.000
’ Version 1 9/2013 'é%@@%?”‘




] New Hampshire

2013

REDACTED

Department of DP-80 Hl N ||”| ||H|| ||‘||| ml
Revenue Administration 00DP80131162D Page 20 of 35
BUSINESS PROFITS TAX RETURN - Business Profits Tax Apportionment
Business Organization Name
MACQUARIE UTILITIES INC,
Taxpayer Identification # MMDDYYYY MMDDYYYY
For the CALENDAR year 2013 )
204988304 or other taxable period beginning: and ending:
1(a) 1b) 1(c)
SEE STATEMENT 8 Everywhere New Hampshire Sales/Recelpts Factor
{Denominator) (Numerator)

1 SALES/RECEIPTS FACTOR

B

1(c) Divide 1(b) by 1(a) and multiply by 2

(Express as a decimal to 6 places)

2(a) 2(b)
Everywhere New Hampshire
{Denominator) (Numerator)

Payroll Factor

2(c)

2 PAYROLL FACTOR

2(c) Divide 2(b) by 2(a)

(Express as a decimal to 6 places)

3(a)
Everywhere
(Denominator)

3(b)

3 PROPERTYFACTOR Beginning of Period

Inventory

Buildings

Furniture & Fixtures

Leasehold Improvements

Land

Other Tangible Assets

Subtotal

Average of Subtotals

New Hampshire
{Numerator)

End of Period Beginning of Period

End of Period

Inventory

Buildings

Furniture & Fixtures

Leasehold Improvements

Land

Other Tangible Assets

Subtotal

Average of Subtotals

Rented Property (annual rate x 8)

Rented Property (annual rate x 8)

Total EVERYWHERE Property

Total NEW HAMPSHIRE Property

3(c) Divide 3(b) total by 3(a) total

(Express as a decimal to 6 places)

4 TOTAL OF LINES 1(c), 2(c) and 3(c)

5 NEW HAMPSHIRE APPORTIONMENT:

Line 4 divided by 4 and expressed as a decimal to 6 places.
If there are only one or two factors with an "Everywhere" denominator, see instructions.

SEE STATEMENT 7 5

S
ey

DP-80 2013

’ Version 1 9/2013

A

r!"'?rlii !

e
e
e
e

e
e
e

e

ey

Py
ey
ey
[y

'

3D3231 1.000

Pag(TéO of 1




MACQUARIE UTILITIES INC. AND SUBS

NEW HAMPSHIRE NH-1120-WE, PAGE 1 DETAIL

20-4988304

-~ oy W N

8A
8B

981 Jo /| sbed

US CONSOLIDATED (LINE 28 AS FILED WITH IRS)

LESS OVERSEAS BUSINESS ORGANIZATIONS ......

LESS NON-UNITARY ENTITIES
ADD CONSOLIDATING ELIMINATIONS

ADD UNITARY ENTITIES,

NON-CONSOLIDATING ...

ELIMINATE INTER-COMPANY INCOME (EXPENSE)

SUBTOTAL (SUM OF LINES 1 THROUGH 6)

LESS INCOME EXEMPT UNDER FEDERAL IAW ......

ADD RELATED EXPENSES

COMBINED NET INCOME

56332Y

2393

07/22/2014

13:16:58

COMBINED

MACQUARIE

UTILITIES INC.

& SUBS

ADJUSTMENTS MACQUARIE

UTILITIES INC.

AND SUBS

20-4988304

20-4988304

19
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MACQUARIE UTILITIES INC. AND SUBS 20-4988304
NEW HAMPSHIRE NH-1120-WE, PAGE 1 DETAIL
MACQUARIE AQUARION AQUARION AQUARION WATER AWC OF CT AWC OF MA AWC OF NH AWCAP OF MA
UTILITIES INC. HOLDINGS LLC COMPANY COMPANY
20-4988304 75-3216999 06-0852232 80-0077570 06-0272360 04-2169260 02-0144390 22-3388372

US CONSOLIDATED (LINE 28 AS FILED WITH IRS)
LESS OVERSEAS BUSINESS ORGANIZATIONS ......
LESS NON-UNITARY ENTITIES ......ccoceeeeenes
ADD CONSOLIDATING ELIMINATIONS ............
ADD UNITARY ENTITIES, NON-CONSOLIDATING ...
ELIMINATE INTER-COMPANY INCOME (EXPENSE)

-~ oy W N

SUBTOTAL (SUM OF LINES 1 THROUGH 6) .......
8A LESS INCOME EXEMPT UNDER FEDERAL LAW ......
8B ADD RELATED EXPENSES .......ciiieeeennenens

9 COMBINED NET INCOME .......coveeeeennncnnns

981 Jo z/| ebed

56332Y 2393 07/22/2014 13:16:58

20-4988304
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MACQUARIE UTILITIES INC. AND SUBS

NEW HAMPSHIRE NH-1120-WE, PAGE 1 DETAIL

20-4988304

-~ oy W N

8A
8B

981 Jo ¢/ | ebed

US CONSOLIDATED (LINE 28 AS FILED WITH IRS)
LESS OVERSEAS BUSINESS ORGANIZATIONS ......
LESS NON-UNITARY ENTITIES ......ccoceeeeenes
ADD CONSOLIDATING ELIMINATIONS ............
ADD UNITARY ENTITIES, NON-CONSOLIDATING ...
ELIMINATE INTER-COMPANY INCOME (EXPENSE)

SUBTOTAL (SUM OF LINES 1 THROUGH 6) .......
LESS INCOME EXEMPT UNDER FEDERAL IAW ......
ADD RELATED EXPENSES .....coveveeecennannnn

COMBINED NET INCOME .....cccoveeecoccnnnans

56332Y 2393 07/22/2014 13:16:58

HOMEOWNER
SAFETY VALVE
COMPANY
20-0170573

20-4988304
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MACQUARIE UTILITIES INC. AND SUBS

NEW HAMPSHIRE NH-1120-WE, PAGE 2 DETAIL

20-4988304

12 ADDITIONS AND DEDUCTIONS

COMBINED MACQUARIE
UTILITIES INC.

& SUBS

ADJUSTMENTS MACQUARIE
UTILITIES INC.
AND SUBS

20-4988304

A DEDUCT INTEREST AND DIVIDENDS (RSA 77)

B DEDUCT INTEREST ON DIRECT U.S. OBLIGATIONS

C COMPENSATION DEDUCTION FOR PERSONAL SERVICES

D ADD BACK INCOME/FRANCHISE TAXES

E ADD FEDERAL NON-RECOGNIZED IRS SEC 337 GAIN

F DEDUCT WAGE ADJUSTMENT (SEC. 280C)

G DEDUCT FOREIGN DIVIDEND GROSS UP

H DEDUCT RESEARCH CONTRIBUTION

-

DEDUCT NH NET OPERATING LOSS DEDUCTION

J ADD INCREASE ON BASIS OF ASSETS

K ADD QIC HOLDERS' SHARE OF PROFITS

L DEDUCT ASSISTANCE PAYMENTS (12 USC SEC 1823)

M NET LINES 12 (A) THROUGH 12 (L)

981 Jo /| ebed

56332Y 2393 07/22/2014 13:16:58

20-4988304

22
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MACQUARIE UTILITIES INC. AND SUBS

NEW HAMPSHIRE NH-1120-WE, PAGE 2 DETAIL

20-4988304

12 ADDITIONS AND DEDUCTIONS

A DEDUCT INTEREST AND DIVIDENDS (RSA 77)

B DEDUCT INTEREST ON DIRECT U.S. OBLIGATIONS

C COMPENSATION DEDUCTION FOR PERSONAL SERVICES

D ADD BACK INCOME/FRANCHISE TAXES

E ADD FEDERAL NON-RECOGNIZED IRS SEC 337 GAIN

F DEDUCT WAGE ADJUSTMENT (SEC. 280C)

G DEDUCT FOREIGN DIVIDEND GROSS UP

H DEDUCT RESEARCH CONTRIBUTION

-

DEDUCT NH NET OPERATING LOSS DEDUCTION

J ADD INCREASE ON BASIS OF ASSETS

K ADD QIC HOLDERS' SHARE OF PROFITS

L DEDUCT ASSISTANCE PAYMENTS (12 USC SEC 1823)

M NET LINES 12 (A) THROUGH 12 (L)

981 0 G/ | sbed

56332Y 2393 07/22/2014 13:16:58

MACQUARIE AQUARION AQUARION AQUARION WATER AWC OF CT AWC OF MA AWC OF NH AWCAP OF MA
UTILITIES INC. HOLDINGS LLC COMPANY COMPANY
20-4988304 75-3216999 06-0852232 80-0077570 06-0272360 04-2169260 02-0144390 22-3388372
_|
9]

20-4988304
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MACQUARIE UTILITIES INC. AND SUBS

NEW HAMPSHIRE NH-1120-WE, PAGE 2 DETAIL

20-4988304

HOMEOWNER
SAFETY VALVE
COMPANY

20-0170573

12 ADDITIONS AND DEDUCTIONS

A DEDUCT INTEREST AND DIVIDENDS (RSA 77)

-

DEDUCT INTEREST ON DIRECT U.S. OBLIGATIONS

COMPENSATION DEDUCTION FOR PERSONAL SERVICES

ADD BACK INCOME/FRANCHISE TAXES -
ADD FEDERAL NON-RECOGNIZED IRS SEC 337 GAIN

DEDUCT WAGE ADJUSTMENT (SEC. 280C)

DEDUCT FOREIGN DIVIDEND GROSS UP

DEDUCT RESEARCH CONTRIBUTION

DEDUCT NH NET OPERATING LOSS DEDUCTION

ADD INCREASE ON BASIS OF ASSETS

ADD QIC HOLDERS' SHARE OF PROFITS

DEDUCT ASSISTANCE PAYMENTS (12 USC SEC 1823)

NET LINES 12(A) THROUGH 12 (L) -

981 40 9/ sbed

56332Y 2393 07/22/2014 13:16:58 20-4988304
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MACQUARIE UTILITIES INC. AND SUBS

NEW HAMPSHIRE COMBINED APPORTIONMENT DETAIL SUMMARY

20-4988304

PROPERTY

TOTAL EVERYWHERE

TOTAL NEW HAMPSHIRE

PROPERTY FACTOR

PAYROLL

TOTAL EVERYWHERE

TOTAL NEW HAMPSHIRE

PAYROLL FACTOR

SALES/RECEIPTS

TOTAL EVERYWHERE

TOTAL NEW HAMPSHIRE

SALES/RECEIPTS FACTOR

SALES/RECEIPTS FACTOR X 2

TOTAL FACTORS

APPORTIONMENT FACTOR

981 Jo //| ebed

56332Y

2393

07/22/2014

13:16:58

COMBINED

20-4988304

UTILITIES INC.

ADJUSTMENTS MACQUARIE

UTILITIES INC.

AND SUBS
20-4988304

25
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MACQUARIE UTILITIES INC. AND SUBS 20-4988304
NEW HAMPSHIRE COMBINED APPORTIONMENT DETAIL SUMMARY
MACQUARTE AQUARION AQUARION AQUARION WATER AWC OF CT AWC OF MA AWC OF NH AWCAP OF MA
UTILITIES INC. HOLDINGS LLC COMPANY COMPANY

PROPERTY 20-4988304 75-3216999 06-0852232 80-0077570 06-0272360 04-2169260 02-0144390 22-3388372
TOTAL EVERYWHERE
TOTAL NEW HAMPSHIRE
PROPERTY FACTOR
PAYROLL
TOTAL EVERYWHERE
TOTAL NEW HAMPSHIRE
PAYROLL FACTOR
SALES/RECEIPTS
TOTAL EVERYWHERE
TOTAL NEW HAMPSHIRE
SALES/RECEIPTS FACTOR
SALES/RECEIPTS FACTOR X 2
TOTAL FACTORS
APPORTIONMENT FACTOR
T
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56332Y 2393 07/22/2014 13:16:58 20-4988304 26 STATEMENT
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MACQUARIE UTILITIES INC. AND SUBS

NEW HAMPSHIRE COMBINED APPORTIONMENT DETAIL SUMMARY

20-4988304

PROPERTY

TOTAL EVERYWHERE

TOTAL NEW HAMPSHIRE

PROPERTY FACTOR

PAYROLL

TOTAL EVERYWHERE

TOTAL NEW HAMPSHIRE

PAYROLL FACTOR

SALES/RECEIPTS

TOTAL EVERYWHERE

TOTAL NEW HAMPSHIRE

SALES/RECEIPTS FACTOR

SALES/RECEIPTS FACTOR X 2

TOTAL FACTORS

APPORTIONMENT FACTOR

981 J0 6.1 ebed

56332Y

2393

07/22/2014

13:16:58

HOMEOWNER
SAFETY VALVE
COMPANY

20-0170573

20-4988304

27
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MACQUARIE UTILITIES INC. AND SUBS

NEW HAMPSHIRE COMBINED APPORTIONMENT DETAIL - EVERYWHERE

20-4988304

COMBINED MACQUARIE

UTILITIES INC.

PROPERTY FACTOR & SUBS

BEGINNING OF YEAR: e

ADJUSTMENTS MACQUARIE

UTILITIES INC.

AND SUBS
20-4988304

INVENTORY

BUILDINGS

FURNITURE & FIXTURES
LEASEHOLD IMPROVEMENTS
LAND

OTHER TANGIBLE ASSETS

SUBTOTAL

END OF YEAR:

INVENTORY

BUILDINGS

FURNITURE & FIXTURES
LEASEHOLD IMPROVEMENTS
LAND

OTHER TANGIBLE ASSETS

SUBTOTAL

AVERAGE OF SUBTOTALS
RENTED PROPERTY (X8)

TOTAL PROPERTY

PAYROLL FACTOR

TOTAL PAYROLL

SALES FACTOR

TOTAL SALES

981 Jo 08| ebed

56332y 2393 07/22/2014 13:16:58 20-4988304

28
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MACQUARIE UTILITIES INC. AND SUBS 20-4988304

NEW HAMPSHIRE COMBINED APPORTIONMENT DETAIL - EVERYWHERE

MACQUARIE AQUARION AQUARION AQUARION WATER AWC OF CT AWC OF MA AWC OF NH AWCAP OF MA
UTILITIES INC. HOLDINGS LLC COMPANY COMPANY
PROPERTY FACTOR
——————————————— 20-4988304 75-3216999 06-0852232 80-0077570 06-0272360 04-2169260 02-0144390 22-3388372

BEGINNING OF YEAR:

INVENTORY

BUILDINGS

FURNITURE & FIXTURES
LEASEHOLD IMPROVEMENTS
LAND

OTHER TANGIBLE ASSETS

SUBTOTAL

END OF YEAR:

INVENTORY

BUILDINGS

FURNITURE & FIXTURES
LEASEHOLD IMPROVEMENTS
LAND

OTHER TANGIBLE ASSETS

SUBTOTAL

AVERAGE OF SUBTOTALS
RENTED PROPERTY (X8)

TOTAL PROPERTY

PAYROLL FACTOR

TOTAL PAYROLL

SALES FACTOR

TOTAL SALES
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56332v 2393 07/22/2014 13:16:58 20-4988304 29 STATEMENT 11
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MACQUARIE UTILITIES INC. AND SUBS

20-4988304

NEW HAMPSHIRE COMBINED APPORTIONMENT DETAIL - EVERYWHERE

PROPERTY FACTOR
BEGINNING OF YEAR:
INVENTORY

BUILDINGS

FURNITURE & FIXTURES
LEASEHOLD IMPROVEMENTS
LAND

OTHER TANGIBLE ASSETS

SUBTOTAL

END OF YEAR:

INVENTORY

BUILDINGS

FURNITURE & FIXTURES
LEASEHOLD IMPROVEMENTS
LAND

OTHER TANGIBLE ASSETS

SUBTOTAL

AVERAGE OF SUBTOTALS
RENTED PROPERTY (X8)

TOTAL PROPERTY

PAYROLL FACTOR

TOTAL PAYROLL

SALES FACTOR

TOTAL SALES

981 Jo zg| ebed

56332y 2393 07/22/2014 13:16:58

HOMEOWNER
SAFETY VALVE
COMPANY
20-0170573

20-4988304

30
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MACQUARIE UTILITIES INC. AND SUBS

NEW HAMPSHIRE COMBINED APPORTIONMENT DETAIL - WITHIN NEW HAMPSHIRE

20-4988304

COMBINED MACQUARIE
UTILITIES INC.
PROPERTY FACTOR & SUBS

BEGINNING OF YEAR:

ADJUSTMENTS MACQUARIE

UTILITIES INC.

AND SUBS
20-4988304

INVENTORY

BUILDINGS

FURNITURE & FIXTURES
LEASEHOLD IMPROVEMENTS
LAND

OTHER TANGIBLE ASSETS

SUBTOTAL

END OF YEAR:

INVENTORY

BUILDINGS

FURNITURE & FIXTURES
LEASEHOLD IMPROVEMENTS
LAND

OHTER TANGIBLE ASSETS

SUBTOTAL

AVERAGE OF SUBTOTALS
RENTED PROPERTY (X8)

TOTAL PROPERTY

PAYROLL FACTOR

TOTAL PAYROLL

SALES FACTOR

TOTAL SALES

981 Jo ¢g| ebed

56332y 2393 07/22/2014 13:16:58 20-4988304

31
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MACQUARIE UTILITIES INC. AND SUBS

NEW HAMPSHIRE COMBINED APPORTIONMENT DETAIL - WITHIN NEW HAMPSHIRE

20-4988304

PROPERTY FACTOR
BEGINNING OF YEAR:
INVENTORY

BUILDINGS

FURNITURE & FIXTURES
LEASEHOLD IMPROVEMENTS
LAND

OTHER TANGIBLE ASSETS

SUBTOTAL

END OF YEAR:

INVENTORY

BUILDINGS

FURNITURE & FIXTURES
LEASEHOLD IMPROVEMENTS
LAND

OTHER TANGIBLE ASSETS

SUBTOTAL

AVERAGE OF SUBTOTALS
RENTED PROPERTY (X8)

TOTAL PROPERTY

PAYROLL FACTOR

TOTAL PAYROLL

SALES FACTOR

TOTAL SALES

981 Jo ¥g| ebed

56332y 2393 07/22/2014 13:16:58

MACQUARIE AQUARION
UTILITIES INC. HOLDINGS LLC

20-4988304 75-3216999

AQUARION
COMPANY

06-0852232

AQUARION WATER
COMPANY

80-0077570

AWC OF CT

06-0272360

AWC OF MA

04-2169260

AWC OF NH

02-0144390

AWCAP OF MA

22-3388372

20-4988304

32
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MACQUARIE UTILITIES INC. AND SUBS 20-4988304

NEW HAMPSHIRE COMBINED APPORTIONMENT DETAIL - WITHIN NEW HAMPSHIRE

HOMEOWNER

SAFETY VALVE
PROPERTY FACTOR COMPANY
——————————————— 20-0170573
BEGINNING OF YEAR: —————
INVENTORY
BUILDINGS
FURNITURE & FIXTURES
LEASEHOLD IMPROVEMENTS
LAND
OTHER TANGIBLE ASSETS

SUBTOTAL

END OF YEAR:

INVENTORY

BUILDINGS

FURNITURE & FIXTURES
LEASEHOLD IMPROVEMENTS
LAND

OTHER TANGIBLE ASSETS

SUBTOTAL

AVERAGE OF SUBTOTALS
RENTED PROPERTY (X8)

TOTAL PROPERTY

PAYROLL FACTOR

TOTAL PAYROLL

SALES FACTOR

TOTAL SALES

981 Jo Gg| ebed

56332y 2393 07/22/2014 13:16:58 20-4988304

33
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Aquarion Water Company of NH
DW 14-075

Technical Statement of Troy Dixon
Attachment 3

Page 186 of 186

AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.
DW 14-075

Aquarion Water Company’s Responses to
Staff’s Data Requests — Set #1

Date Request Received: April 9, 2014 Date of Response: April 18, 2014
Request No.: Staff 1-4 Witness: Troy Dixon

REQUEST: Please explain how the $905,000 indicated in paragraph 3 is calculated.

RESPONSE: The $905,000 consists of AWC-NH's Federal and State tax liabilities for the
years 2011, 2012, and 2013. The Federal amounts for this period are $223,000,
$99,000 and $393,000 for 2011, 2012, and 2013, respectively. The New
Hampshire amounts are $59,000, $26,000, and $105,000 for 2011, 2012, and
2013, respectively.

Page 186 of 186





